All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS 
ARE PRESENTED HEREIN, 


THE UNITED STATES DAILY. 


VOL. Ill. NO. 176 


League Proposal | 
For Arbitration 


Viewed Favorably 


Secretary Kellogg Says Con- 
ciliatory, Plan Is Simi- 
lar to American 
Treaties. 


Method of Deciding 
Claims Is Different 


Conventions Said to Be Distinct 
From Multilateral Agree- 
ment for Renuncia- 
tion of War. 


The Geneva proposal to conclude a 
“General Act” of arbitration and con- 
ciliation in support of the renuciation of 
war treaty is viewed with svmpathetic 
interest by the United States according 
to an oral statement by the Secretary 
of State, Frank B. Kellogg Sept. 27. 

Secretary Kellogg explained that he 


had only read the rather brief accounts 
of the proposal made by Nicholas Politis 
of Greece, but that from these he had 
gathered that the proposal of arbitra- 
tion was substantially similar to the ar- 
bitration treaties which the United 
States is now negotiating with various 
countries throughout the world. 
Judicial Questions. 


From the word he has received from} 
Geneva, Secretary Kellogg said that he 
understood that the arbitration proposal 
did not refer in any way to the Poa! 
laterial treaty to renounce war, but sim- 
ply proposed arbitration treaties to in- 
duce the arbitration of all juridical ques- 
tions. ' ue League also appears to be 
furthering conciliatio.. treaties, Secre- | 
tary Kellogg said, which he assumes are 
similar to the Bryan treaties.- 


Secretary Kellogg pointed out that the 
United States had negotiated these | 
treaties with a great many countries 
and that as far as he knew none of 
them had ever lapsed or been cancelled. 

“The Bryan treaties are now being made 
a part of the new arbitration treaties, | 
Secretary Kellogg explained. These new | 
agreements consist of not only the Bryan 
conciliation treaties but a revised form | 
of the old Root treaties. : | 

The new arbitration treaties are an 
improvement over the old agreements, | 
Secretary Kellogg believes. 

As far as he has been able to observe | 
from reports, Secretary Kellogg said | 
that the only apparent difference be- | 
tween the League of Nations arbitration 
proposal and the American arbitration | 
treaties was in the courts to which dis- | 
putes should be referred. The American 
treaties provide that disputes may be re- 
ferred to The Hague tribunal or any | 
other competent court upon which the, 
interested parties may agree. The 
League proposal provides that disputes 
may be referred to either The Hague, | 
to a selected tribuna! of arbitrators or | 
to some other court, presumably the! 
World Court. - 

Inconnection with the League of Na- | 
tions’ legal committee’s report that the | 
Kellogg anti-war treaty lacked the ma- ; 
chinery for outlawing war, Secretary | 
‘cllogg said that all the European na- 
tfons understood perfectly that no ma- 
chinery is necessary to put the multi- 
lateral treaty into force. 

Secretary Kellogg said that he thought 
it was true that there ought to be ma- 
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Building Contracts 


Reach Record Total 


Business Conditions Favorable, 
Says Secretary Whiting. 


Construction contracts awarded during 
the third week of September totaled 
$192,301,100, breaking all previous rec- 
ords and indicating the great strength 
of the general business situation in the 
United States, it was stated orally Sep- 
tember 27 by the Secretary of Commerce, 
W. F. Whiting. 

Furthermore, Secretary Whiting said, 
prospects for the future are good. The 
Secretary mentioned, as indicators of 
the general trend, the increasing num- 
ber of check payments and a volume of 
business which remains large in spite of 
higher interest rates. 

“Further evidence of the strength of 
the business of the nation as a whole 
has just reached the Department in the 
form of statistics covering construction 
contracts awarded during the week, when 
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Free Trade With United States 


Is Supported for Philippines 


Establishment of Large Feudal Tracts Permanently 
Owned by a Few Landlords Opposed by Governor 
General Henry L. Stimson. 


Financial assistance for the develop- | were delivered some formidable warn- 
ment of resources. of the Philippines and ‘ings as to what might happen to the 
jthe importation of capital into the Is-: future of the Philippines and the wel- 


lands should never mean the establish-| fare and liberties of its inhabitants if! 


ment of large feudal tracts permanently capital were encouraged to freely enter 
owned by a few landlords, the Governor | the islands and if the present land laws 
General of the Philippines, Henry L. of the islands were in any way modified 
\Stimson, said in a statement to mem- | *° make such entry of capital feasible. 
ae . “Masils, Capel teovain into that subject in more detail. For the 
\the Islands, the Governor General said, | PYesent I need only say that in my ad- 
ishould be for the purpose of assisting | Vocacy, of the economic development of 
the small farmers to market their crops. | these islands in these respects I have 

Mr. Stimson also placed himself on | had in my mind as a model a develop- 
eeed an opposed ‘othe ao-estled Tim- | ment in other agricultural industries 
berlake resolution, now pending in Con- | 
gress which provides for the limitation 
of the amount of sugar that may be} 
imported, duty free, into the United | 
States. Free trade with -the United, 
States, he explained, is the proper policy | 
for the Philippines. 

The full text of the statément, re- 
ceived by radiogram by the Department 


industry. 

That is a development which shall 
give to the individual farmer engaged in 
the industry the support and help of a 
common center in each locality (such as 
is furnished in your industry by the sugar 
central) which shall furnish to them fi- 


“WASHINGTON, "x 


At some future time I hope to discuss | 


along the lines of the development which | 
|has already taken place in the sugar! 


of War, follows: 
At the Congress of Agriculture which 


took place here in Manila last week there ; 


Reopening of Suit 
Against Packers 
Opposed in Petition 
S 


upreme Court Asked to Re- 
view Decision Permitting 
New Party to Enter 
Anti-trust Case. 


The Department of Justice announced 
on September 27 the filing of a petition 
with the Supreme Court of the United 
States for a writ of certiorari to re- 
view a decision relating to the effort of 
the California Cooperative Canneries to 
intervene in the anti-trust suit brought 
under the Sherman Act against the five 
principal meat packers of the country. 

The Court of Appeals of the District 
of Columbia, by the decision of which 
a review is sought, reversed the Supreme 
Court of the District of Columbia, which 
had denied the application of the Caii- 
fornia Cooperative Canneries for leave 
to intervene in the suit against the pack- 
ers. After a consent decree had been 
filed in the packers’ case, according to 
the statement of the Department, thc 
California Cooperative Canneries asked 
leave to intervene. 

Early Decision is Asked. 


| land, education in their methods of plant- 


[Continued on Page 10, Column 7.] 


| French Firms Must Give 
Employment to Pensioners 


Industrial and commercial establish- 
;}ments in France employing more than 
}10 workers and agricultural enterprises 
| employing more than 15 must take 10 
| per cent of their personnel from pension- 
jers, as the result of a law recently made 





i effective, the Department of Commerce | 
| was informed September 27 by the Amer- | 
|ican Trade Commissioner at Paris, Wil- | 
The full text of the De- | 


liam L, Finger. 
| partment’s statement follows: 
| Many French firms have already com- 
|plied with this regulation, ‘but those 
{which do not have the prescribed quota 
;of pensioners must request the public 
;employment’ office to arrange to have 
their quota filled. 

In this connection the Ministry of La- 


; [Continued on Page 6, Column 4} 
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Accurate Weighing 


| Of Cattle Is Sought 


‘Federal Agents Give Atten- 
tion to Supervision of 
Markets. 


Accurate weighing of livestock at 


Ui... 
LL. ~Bs 


| 


Ch urch Membersh ip 


Property of Sects Doubles in 
Value in Decade. 


| 

The United States in 1926 contained 
213 religious bodies with 231,983 organ- 
izations and 54,624,976 members, the De- 

| partment of Commerce stated September 


27. These 213 denominations reported 


{expenditures in that year of $814,371,- | 
{529 and church edifices valued at $3,842,- | 


| 577,133. 


were 200 denominations, 226,718 organi- 
zations, and 41,926,854 members. Ex- 
penditures in 1916 were $328,809,999, 
while the church properties were worth 
$1,676,600,582. The comparative figures 
made public by the Department will be 
found on page 6. 
The full text of 
statement follows: 
According to the returns received, 
there were in the United States in 1926, 


the Department’s 


izations and 54,624,976 members, as com- 
| pared with 200 denominations reporting 
226,718 organizations and 41,926,854 
members in 1916. As the term “mem- 
bers” has a variety of uses, éach church 
|was requested to report the number of 
members according to the definition of 


tion. In some religious bodies the term 


;member is limited to communicants; in | 


| others i. includes all baptized persons; 


[Continued on Page Column 7.] 
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Passage of Measure 
' To Coordinate Public 
| Works Is Predicted 


Representative Wyant Says 
Efficiency Is Needed in 
Government Organ- 
ization. 


Representative Wyant (Rep.), of 
Greensburg, Pa., orally predicted Sep- 
tember 28 that Congress will enact into 
jlaw, “during the next administration,” 
|his bill (H. R. 8127) for the transfer of 
| the public work functions of the Federal 
Government to the Department of the 
Interior. This is the measure upon which 
| hearings were held before the new House 
Committee on Expenditures in the Exec- 
utive Departments during the last ses- 
sion of Congress. 

“That legislation is inevitable,’ Mr. 
| Wyant said, “it is the first step in the 
'much needed reorganization of Federal 


! 
| 


public works. It would save the Govern- |recession in a sharp decline after the} 


ment a very large amount of expense. 


It would put the Federal public works; which were in smaller volume during | 
on a sound business basis, permit better | August than in the corresponding month | 


planned work at less cost, eliminate dup- 
lication of government activities and 
render concrete aid in the present day 


The Department in its petition states’ markets subject to the Packers and ,ocmplexity of business and industry. 


that it is highly important that attempts 


; to prevent the enforcement of consent 


decrees in suits under the Anti-trust 
Acts by the intervention of third parties 


| Should be expeditiously considered by the | ber 27 by 


Supreme Court of the United States. 
The full text of the Department’s 
statement follows: 
A petition has been filed in the Su- 
preme Court of the United States by the 


‘Stockyards Act is receiving close at- 
'tention from agents of the Department 
jof Agriculture, it was stated Septem- 
the Secretary of Agriculture, 
| William M. Jardine. 

It is important to remember, the Sec- 
|retary explained, that the returns re- 
‘ceived for livestock are the result of 


| Department of Justice asking a writ of | Weight and price, and although prices 
| certiorari to the Court of Appeals of the | 2% Closely watched, the question of ac- 
| District of Columbia to review a decision | CUTate weights often receives less at- 
|of that court denying a motion made on, tion. ; 

jbehalf of the United States to vacate; The statement follows in full text: 
jand set aside as null and void for lack| Accurate weighing of livestock at 
‘of jurisdiction a decision of that court markets subject to the Packers and 
| made in June, 1924. | Stockyards Act is receiving close atten- 
| Court’s Jurisdiction in Issue. ; tion by representatives of the Depart- 
| It involves a question, as stated in the | ment of Agriculture. It is important 
| petition, whether the Court of Appeals | 9° remember, Secretary of Agriculture 
iof the District of Columbia had juris. | Jardine points out, that the returns re- 
| dietiam’ te veviow ant appeal aes the | ceived for livestock are the product of 


| final decree of the Supreme Court of the 
District of Columbia entered in a suit 


the weight and the price, and although 
prices are very closely watched, the ques- 


. ti . re] s ereiVv 
| brought by the United States under the | ae See Weighs Ginn ‘veckies 


n : less attention. 

Jel na Antitrust Law, denying the ap-; Accurate weighing involves, of course, 
p a ion of a third party for leave to! properly constructed scales, but their in- 
intervene in such suit. | stallation, care, and use are likewise im- 
|, This controversy arises out of the ef-| portant. ‘Scale pits should be deep, clean, 
fort made by the California Cooperative | and so constructed as to permit examina- 
Canneries to intervene in a suit brought | tion without difficulty. 

| by the Federal Government under the| In recent. installations. of livestock 
Sherman law. This suit was brought! scales, concrete pits have been provided 
by the Government under the Sherman! and arranged with lighting facilities. 


Continued on Page 3, Column 3.] [Continued on Page 5, Column 6.] 





Welfare Work for Minors Is Discussed 
| By Assistant Chief of Children’s Bureau 


| 
| Consideration of General Rather Than Specific Needs Is 
| Objective, Says Miss K. F. Lenroot. 





Creates Efficiency. 


| “The Federal Government, the great- | yields of principal crops will be larger! ples and pears will be “Extra Fancy,” 
est enterprise of America, is singularly ,than last year and above the average for: Fancy,” and “C” grades. 


jlagging back of other world powers in 


‘efficiency of organization of its public ! 


|works functions. The enactment of this 
{bill would tend to correct this unfortun- 
ate condition. 

“If private enterprise were conducted 
on the same basis as the great Federal 
jenterprise is conducted, with all its mul- 
'tifarous complexities and duplications, 
it would go bankrupt within five years. 

“My bill is now before the House com- 
mittee on expenditures in the executive 
departments. Hearings on it were con- 
cluded shortly before the adjournment 
{of the past session of Congress. They 


| 
' 


[Continued on Page 5, Column 5.] 


Method of Marketing Eggs 
On Grade Basis Is Tested 


: A plan for the marketing of eggs by 
producers on a grade basis is being oper- 
ated by the Virginia State Division of 
‘Markets and the Bureau of Agricultural 
;Economics in the vicinity of Harrison- 
}burg, Va., it was stated September 27 
‘by the Department of Agriculture. The 
| statement follows in full text: 

| Prior to the inauguration of this work 
eggs in the Harrisonburg territory were 


bought on a flat basis, the price being | 


26 cents when the grading was begun. 
The prices offered for the graded eggs 
were 20 cents for pullets, 24 cents for 
trades, 28 cents for standards, 32 cents 
| for extras, and 34 cents for specials. The 
}results are such that the farmers who 
sell eggs are greatly pleased with the 
grading system. 


SEPTEMBER 28, 


Gains 30 Per Cent! 


In 1916, the Department stated, there 


213 religious bodies with 231,983 organ- | 


" ish i- | membership in that church or organiza- | 
; nancial help for the acquisition of their | 


1928 


Trade Activity 


|Further Advance Noted 

| Wholesale Commodity 

Prices by Federal Re- 
serve Board. 


in 


Less Than Last Year 
Considerabe Increase Reported 
In Loans and Investments 
Of Member Banks in 


Leading Cities. 


Industrial and trade activity increased 


Entered as Seconc Class Matter at 
the Post Office, Washington, D. C. 


‘Treaty With Canada 
'On Ship Tax A pproved 


| Greater in August, |... of Two Nations to Be 
| Survey Shows 


| Mutually Exempted. 

' 

‘id States whereby steamship com- 
| panies of those two countries shall be 
exempt from municipal income taxes 
'of each country has just been con- 
leluded, according to an oral statement | 
by the Department of State, Septem- | 
| ber 27. | 
i The agreement, according to the De-| 
| partment’s explanation, provides that Ca- 
{nadian steamship companies operating | 
ibetween Canada and the United States | 
| shall be exempt from American corpora- 
| tion income taxes, while American com- | 


{panies operating to and from Canada | 
ishall be exempt from similar Canadian | 
| taxes. 

The arrangement was taken up some} 
time ago, it was stated orally by the} 
Department, and resulted in a confer-} 
ence at the Department of the Treasury | 


PER 
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tilities Request 
Radio Facilities 
For Emergencies 


Allocation of Short-Wave 
Channels Is Sought by 
Three Electrical Power 

Companies. 


Necessity Is Claimed 
In Public Interest 


Radio Commission Completes 
Hearings on Application for 
Short-Wave Point-to- 
Point Allocations. 


Allocation of short wave radio chans 


in volume in August and there were in- | between Canadian and Treasury officials. |nels, for emergency use by electrical 
creases also in the wholesale commodity | Later the Canadian government sent a power companies to insure communica- 


prices as well as in the demand for bank 
{credit according to a monthly survey of 


note to the Department of State approv- 
‘ing the decisions arrived at during the 
conference. The approval of the United 


| 
' } 


tion between power plants when tele- 
graph, telephone and other means of 


business made public September 26 by | States, expressed in a note from the De- 


wired communication fail, were requested 


the Federal Reserve Board. 

The general distrioution of commodi- 
ties, the Board said, showed seasonal in- 
|ecreases, but it declared these increases 
were not as large as the unusual sales 
of August last year. 

Following is the full text of the state- 
| ment: 

Volume of industrial and trade activity 
increased in August, and there was a 
further advance in wholesale commodity 
prices. Reserve bank credit outstanding 
increased in September, reflecting in part 
‘seasonal demands for currency and 
| credit. Money rates remained firm. 

Production Shown to Be Better. 


| Production—Production of both manu- 
factures and minerals increased consid- 
erably in August, the output of manu- 


t 


| partment of State, has just gone for- of the Federal Radio Commission, Sep- 


| ward, it was stated. 


‘(Grades Established | 


| By Law for Fruits | 
On British Market 


| 


| Act Is Declared to Be In- 
| tended to Improve Com- 
| petitive Position of | 
Home Products. 


| a } 


| Provisions of the Agricultural Produce | 


27 
aly 


tember by representatives of three 
such utility organizations. Arguments 
were presented in support of the applica- 
tions for these concerns for places in the- 
point-to-point continental short-wave 
band now in the first process of alloca- 
tion by the Commission. 

The relation of these emergency radio 
facilities to public welfare and their 
economic importance were emphasized 
representatives of the three companies. 
Although they stated that the channels 
would be used only when wired com- 
munications failed as the result of storms 
or other abnormal conditions, they con- 
tended that the service to which the 
channels would be put in emergencies 
would warrant allocation to electrical 
power companies. 


Necessity Is Questioned. 


The chairman of the Commission, 


‘facturing plants being larger than at;Act just made effective in Great Britain,' Judge Ira E. Robinson, questioned the 


;this season of any earlier year. 
mobile production was in record volume 
\in August, and available information in- 
dicates that output was maintained by 
| many producers at a high level during 
| September. 
output of nonferrous metals 
jincreased between July and August. 
| Textile mill activity, which had been 
somewhat reduced in recent months, also 
showed a substantial increase. Factory 
}employment and payrolls have increased 
since midsummer and in August were 
close to the levels of a year ago. In the 
building industry there was evidence of 


‘ber, and 


jearly summer in contracts awarded, 


jof any year since 1924. In the first three 
weeks of September, however, awards 
}were somewhat larger than last . year. 
| Estimates of the Department of Agri- 


}culture for September 1 indicate that 


ithe preceding five years. 

Sales of Last Year Not Equaled. 
Trade.—-Distribution of commodities 
{showed seasonal increases in August, 
{although sales in most lines of wholesale 
and retail trade did not equal the un- 


‘ples and pears, are designed apparently | 


\to improve the position of British home-' 


jgrown fruit in competition with the im- | 


ber 27 by the American Trade Commis- | 
sioner at London, Brice M. Mace. 

The full text of the Department’s | 
statement follows: 

The Agricultural Produce Act which 
provides for the grading of apples and! 
{pears grown in the United Kingdom as |! 
‘well as for a national trade mark or 
‘brand consisting of a silhouette map of 
England and Wales, with a representa- 
tion of the Union Jack in a circle in the j 
middle, such trade mark to be used only 
|by growers grading their fruit under | 
the provisions of the Produce Act, has 
just gone into effect. 


Three Grades Established. 
national grades for British 


| The ap- 
A blue lable 
| Will be used for “Extra Fancy” fruit, red 
for “Fancy,” and yellow for “C” grade. 
|The national trade mark will be placed 
in the center of each label. { 
| During the first year, the application | 
‘of the national grades and labels (or 


|ment~- of 


Auto- | fixing national grades and labels for ap- | public service merit of allocating the 


“searce” point-to-point channels to 
power companies for only very limited 
use. He explained, however, that this 
was only his personal opinion and that 


Iron and _ steel production | ported American product, the Depart-jno decisions in any of the cases for fre- 
jcontinued.Jarge in August and Septem: | siext di Commnetce was adVised Septem- | duetteies in the short-wave band-will be 


renderede immediately, because of the 
present undertermined status of the short- 
wave spectrum, and because the Com- 
mission has not yet adopted a definite 
policy of its allocation. 

The companies heard by the Commis- 
sion were the Detroit Edison Company, 
Public Service Electric & Gas Company, 
of Newark, N. J., and the West Penn 


| Power Company, serving western Penn- 
| sylvania. 


The Florida Public Service 
Company and the Oklahoma Gas & Elec- 
trie Company also were docketed for 
hearing on their applications, but did 
not answer the hearing call. 


Hearings Are Closed. 

The hearing on September 27 con- 
cluded the present docket of short-wave 
point-to-point applications, which  in- 
cluded several applications for establish- 
domestic radio networks for 
message traffic that would be competi- 
tive with the land line services of the 
Western Union Telegraph Co, and the 
Postal Telegraph and Cable Co., and for 


, brands) will be confined to British grow- 
ee at : ~-;ers Whose total output exceeds 1,000 
re a eee a bushels of apples and 500 bushels of 
ee te meeeamany, than, | pears a season” I ip stimated that this 
Se es a : ees season at least 15 ushels of Brit- 
— —— a ish fruit (appels ‘and pears) will be 
lind Geeak te au the ae aan te {graded and labeled according to the pro- 
eee Sore eae eee a - | Visions of the Produce Act. The use of 
| August as a year earlier. Shipments of ihe national grades and labels not 
{miscellaneous commodities and grains | op]; 
|were larger and those of coal, livestock, | o)4 
;and forest products smaller than last} : : 
| year. i May Aid American Trade. 
_ Prices.—Thé general level of commod-; The adoption of the national grades 
ity prices increased in August and the and labels appears to be an attempt to 
| Bureau of Labor Statistics index, at 98.9 make British (home-grown) - fruit bet- 
beg of - acca a was wy bend = greece aot = gs rs a 
ighest in nearly two years. Increases in! from the United States. is believed, 
‘August were chiefly in the prices of live-; however, that this movement should 
'stock and livestock products, which are, prove helpful to United States apples 
= higher ~~ at ot time since — ‘and pears in British markets because of 
; There were also small increases in fuels, the emphasis which proper grading and 
{=ooen and buildings materials. Grains | labelan places upon. improved quality. 
and cotton showed sharp declines, and} Heretofore, poorly graded British 
| there were decreases also in hides and } fruit has had the effect of lowering 
a oe oe — the ~~ = Sep- | prices % the British markets for fruit in 
| te ° re have been some declines in! general. 
livestock and meats, and a sharp further | 


‘usually large sales of August, 1927. De- 


is 


tion of the regulations. 


[Continued on Page 7, Column 4.] |Public Health Service 
Reduction of Rates | Aids in Relief Wor 


On Livestock Asked | Vaccination Against 


Typhoid 


{ 


Western Farmers Plead Greater | ,_. ee ie 
The senior surgeon of the Public 


‘Prosperity of Carriers. 


gatory; a penalty is provided for vi-, 


Conducted in Hurricane Area. | 


setting up industrial radio circuits by 
;commercial organizations. 

Earle D. Glatzel supported the appli- 
cation of the Detroit Edison Co., filed in 
January, 1928, to have changed the pres- 
ent channel assignments of the company 
to short waves, so that the interference 
on the frequencies now existing would 
be eliminated. The company, he said, 
now has three stations that are used, 
only in emergencies and during “test” 
; periods, to ascertain that the channels 
are clear and adaptable for spontaneous 
service should the emergency arise. 

He explained that the company has 
private telegraph and telephone lines 
and carrier systems, and that these ordi- 
narily carry the communications traffic 
between the plants. Last year, however, 
ihe declared, there were six emergencies 
during which the radio was the only 
means of communication, and enabled 
| the company to render continuous serv- 
ice to the public, whereas if the radio 
| facilities had not been available, dark- 
| ness, economic losses, possible life haz- 
ard, and general disruption might have 
resulted. 

i The case of the Public Service Elec- 

ric & Gas Company, of New Jersey, 
{was presented by Judge William H. 
| Speer, of Newark, and R. R. L. Conwell, 
lengineer of the company. The company, 
| Judge Speer said, desires two short- 


‘J 


[Continued on Page 8, Column 7 


Conference in Paris 


: Health Service, Dr. John McMullen, who } 

re . . . ' 

‘is also director of the Public Health in 
: .., District No. 4, with headquarters at New | 

territory is ; z ; a Masa. 

hia Matas Orleans, La., is cooperating with Florida ; ae $ 

Federati Sa, iaieeal — MERON | State and local health authorities and the Commission of Studies to Pro- 

| Federation, t oe ational Grange, and American Red Cross to prevent spread pose Rates to Postal Congress. 

\}(;other producers’ organizations, in a brief | of disease in the areas affected by the 

||| just filed with the Interstate Commerce ;tropical hurricance, it was stated ovally,; 4;. mail yates and r i i 

iv aaa s 3 E * | September 27, by the Surgeon General of | _“i?-mail rates and regulations will be 

Commission in Docket No. 17000, Part | the Public Health Service, Dr. Hugh S. | °¢ of the most important subjects un- 

9, of the general rate structure inves-'! ° ‘ g *\der discussion at the forthcoming meet- 


records for all time were broken,” de- 


daw Seer . Thiti ‘“ . 
eh Seen stan Oe ie Sek Ls Consideration «f the needs of all chil- tonly specific phases of child welfare 
ports the value of construction contracts | dren rather than specific phases of child | work, such as juvenile courts or the care | 
awarded in 37 States during the third | welfare work, such as juvenile courts or | of dependent children, is a development | 
week in coe St oo oun | care of dependents, is the tendency|mainly of the past 15 or 20 years. The 
ee over oe ea hi, | manifest in child welfare development ; Federal Government, 16 years ago, cs- 
Mighast previous dally average ‘of. $21 in the past 15 or 20 years, it was stated qblished & bureau whose purpose i 
796,000 was for the week ended July 27,| by the Assistant Chief, Katharine F. Len-|#to serve all children, to try to ant | 


Complete Establishment of a lower scale of rates 

|| on livestock in Western 

News Summary jurged by the American 
and Index 


To Discuss Air Mail 


¢ 


... Of every article in 


1928 Cumming. 


“The figures show that in all districts, 
except the Chicago-St, Louis and the 
Southeastern, awards were greater than 
during the corresponding week last year. 
In the New York and northern New 
Jersey district the value of awards dur- | 
ing the week was $74,961,000, a total 
three times as great as a year ago, and 
due largely to new subway contracts. 

“The unusually high figures for the 
week were received with some surprise 
because several factors, both seasonal 
and financial, were of a character which 
usually tend to influence construction ad- 
versely.” : 


{root, Children’s Bureau, Department of |out the standards of care and_protec- 


| Labor, in an address at the Illinois Con- | 
ference on Public Welfare at Quincy, Ill. 

Recent legislation, Miss Lenroot ex-} 
plained, has placed special emphasis on 
State assistance in preventive and edu- 
cational work and careful study of State 
and local needs and resources. The 
speaker advocated teamwork in safe- 
guarding American children, and de- 
clared that children obtain the oppor- | 
tunities desired for them only through | 
cooperation and the harmonious fune- 
tioning of health, educational and social | 
|agencies working with parents. 


fair chance in the world.” 


State agencies, responsible for the ad- | 
) ministration of a wide variety of under- | 
y able te | 


| 


, takings, as a rule have not bee 
|consolidate their work in one child wel- 
fare organization. State departments of 
health, education, labor and welfare are 


concerned with various phases of child | 
conservation, the degree of cooperation | 


' 
} 


among them depending for the most part 
on the interest or lack of interest of 
their executives in its development. 


In county and city government, also, ||| 


| responsibility for child welfare is divided. | 


tion which shall give to every child his , 


this issue will be found 
on the Back Page. 





| 

The News Summary | 

is classified by topics | 
every day for the 

convenience of | 

reader. | 

| 


the 


> ¢——___—_ 


|tigation. The brief a¢serts that the need | 


for relief of agricultural depression is Dr. 


McMullen, who represented the 


greater today than it was at the time 
of the enactment of the Hoch-Smith res- 
olution in January, 1925, 

“We believe that this record clearly 


terially higher in the scale of enonomic 
well-being than are the agriculturists 


basis of their own figures, and that we 
may confidently expect that operating 
costs, particularly with respect to main- 
j tenance costs, will be less in the future 
than they have been for the four years 





demonstrates that the carriers are ma-| 


| relief work of the Public Health Service | 
after the 1926 Florida hurricane, already | 
'has reported that vaccination against | 
‘typhoid fever is being vigorously con- | 
ducted in the stricken area, Dr. Cumming | 
|said. Water suppies are good, his re- 
[pens stated. 

At the request of the American Red 


‘ing of the Commission of Studies of the 
Universal Postal Congress to be held in 
Paris, October 16, it was stated Septem- 
ber 27 by the Post Office Department. 
The United States will be represented 
by the executive assistant to the Post- 
master General, Joseph Stewart; John E. 
Lamiell, post office inspector, and H. 8S, 
Frankhauser, secretary to Mr. Stewart. 


of this Western district, even on the! Cross, four officers of the Public Health}The American delegation will sail for 


|Service have been assigned to duty in|Europe October 6. The full text of the 
Porto Rico in connection with the sani- |statement follows: 4 

tary rehabilitation on that island follow-| Mr. Stewart represents the United 
ing the hurricane, the Surgen General | States on the commission which will take 
stated. These officers are: Senior Surgeon up for consideration and recommenda- 


last past, which will increase the net 


Particular gratification may be drawn| The summary of the address follows: \|ivevenue by considerable proportions, so | 


Consideration of the needs of all the! 
children of the community, instead of | 


S. B. Grubbs, Surgeon J. W. Mountin, tion to the Universal Postal Congress, 


A multitude of private agencies, national, Sanitary Engineer F. R. Shaw, ang | meeting in London next year, the propo- 


‘ [Continued on Page 7, Column 2.] 
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il to Study Economic Problems 
Is Created by New Law of Mexico 
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Government Officers 
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UNITED STATES DAILY: 


FRIDAY, 


Competing Concerns 
‘To Produce Talking 


Consideration of General Rather Than Specific Needs Is Films in German 
Objective, Says Miss K. F. Lenroot. 
Two Companies Formed tc 
Exploit Patents and to 
Experiment With New 
Processes. 


: Indiana Leads States 
In Number of Clinics 


On Infant Welfare! 


Classes in Which Women 
Were Instructed on Care 
Of Child, Totaled 
220 ESt Year. 


a . 


Coun 


SEPTEMBER 28, 1928 r 
Welfare Work for Minors Is 
By Assistant Chief of Children’s Bureau 


75 per cent of the members of that 
Board present. 

Article 7—Once the removal of a 
counselor has been requested in the terms 
of the foregoing article, it will be neces- 
sary, in order for the removal to be ef-} Suggestions to Improve Social 


fected, for the measure to be approved | 


by the majority of the members of the} 


“Industry and Labor 
Given Representation 


State-wide and local, fraternai, religious! organized groups. In summarizing the | 
and philanthropic, but which frequently | essential features of Commission pro-| 
lacks coordination and which may be i 
seriously hampered by tradition, restric- 
tions in legacies, or the particular inter- 


' grams, Miss Lundberg, formerly of the} 
staff of the Children’s Bureau, has 


| [Continued from Page 1.) 


“Mien to Be Chosen | 
Members Also to And Financial Conditions 


From Agricultural and Fi- 


nancial Institutions. 


The text of the new Jaw of —— 
creating the “National Economie arid 
cil” has been published in the : iar 7 
Oficial” has received at the Departme! 

ate in translation. ; 
Ot be Council is to study “the ee 
social affairs of the Nation, seman 
be a permanent autonomous wone cs 6 
pulsory consultation and free initia 5 
according to the text of the law. wae 

It is to be composed of represses ives 
of the Ministries of the Interior; ; —— 
and Public Credit; Agriculture ane Son 
velopment; Communications -— . . - 
Works; Industry, Commerce and . or; 
Health; and National Statistics; anc Tep- 
resentatives of 13 other organizations, 
including the National University —— 
tific societies, the confederations 0! 
chambers of commerce and of industry, 
credit institutions, an association = 
farmers’ cooperative societies, ee 
Regional Confederation of Mexican 
Labor. 

The full text of the la 

Law of the National E 
cil, Chapter I. Purpose: | 

Article 1.— The National 
Council of the United Mexican © - 
established, having for its object t e 
study of the aoa affairs of 

>» nation, and shall be 
maou body, of ne con- 
sultation and free initiative. ant 
wr Article 2.—The Economic Council is 
empowered to investigate all —_— al 
an economic-social nature; it oat reel; 
appoint the experts and technica! —_ 
missions which it may deem meen? 
for its purpose, solicit and collec : all 
the statistical data, whether — ma 
private, and, in general, procure all t e 
information which may in its opinion 
facilitate the solution of the problems of 
an economic-social nature whose study 


it undertakes. 


Authority of Council 
Specified by Statute 
Article 3.—It is within the province 
of the National Economic Council: 
(a).—To act as compulsory adviser to 
the ‘Ministries of State and Administra- 
tive Departments in all projects or 
studies of a legislative or regulative = 
ture related to the economic and socia 
. of the nation. 
To s attle the questions brought 
before it by the Federal Legislative 
: he . . 
— a the States, and the Munici- 
pal Governments, in matters of an eco- 
ic-social nature. 
ale propose to the Federal Ex- 
ecutive all the measures which lit — 
deem expedient for the betterment = 
regulation of the economic-social an 
financial conditions of the nation. 
(d).—To present to the State 
ties, in the form of suggestions, 1 
proposals mentioned in the — 
paragraph, when these refer to lega 
provisions or to administrative measures 
within the competence of the local au- 
thorities themselves. 


Governmental Departments 


Are Represented 
Chapter IJ. Organization: 
Article 4.—The National 

Council shall be ane of: 
(a).—A representative 0 | , 

following ministries of State and Ad- 

ministrative Departments: Ministry - 

Gobernacion, Ministry of Finance ae 

Public Credit, Ministry of Agriculture 
nd Development, Ministry Commt 

aoe and Public Works, Ministry of 

Industry, Commerce anc x 

ment - Health, Department of Na- 

tional Statistics. 
b).—Three cou f 
wee University “ pe 
> the University Counc. f 5 
oy Sehree counselors appointed by 
the scientific and cultural societies | eX- 
isting in the Federal District, —— 

these societies have been organize B- 

least three years and have at least 100 

active —. aa 

d).—Two counselors ; 
ae credit institutions, one of whom 
should belong to the Banco de Mexico. 

(e).—One counselor from the Life In- 
surance Companies. : 

(f).—Four counselcrs from the Con- 
federation of Chambers of Gomnenene®. 

(g).—Four counselors from the on- 

federation of Chambers of Industry. C 
(h).—Three counselors from the on- 

federation of Chambers of Agriculture. | 
(i). —Two counselors from the nationa 

transportation enterprises. Neti 
ii) One counselor from the associa- 

tions of owners of urban property in 

the Republic, in the terms which the 

Regulation to this Law may indicate. 
(k).—Five counselors from the Re- 

gional Confederation of Mexican Labor 

(CROM). Fee 
(1).—One counselor from the oer 

tion of consumers’ cooperative societies 
which is comprised of the greatest num- 
ber of these soci ; 
try, in the terms which the 
to this Law may establish. 


law follows: 
economic Coun- 


Economic 


Economic 


nseiors from the Na- 


n States is! 


a permanent and} 


Executive and Legislative | 


te authori- | 


the ; : : 
b ‘Economics and Finance shall be com-! 


f each of the! 


of Communi- | 


i Labor, Depart-; 


appointed | 


from the na-| 


eties within the coun: | 
Regulation | 


Council at a meeting attended by all. 
Article 8.—In order to be a member of 
lthe National Economic Council, it is 


necessary to be a Mexican, by birth or by | 
| naturalization, over 25 years of age, of} 
recognized integrity, and in enjoyment} 


of full civil rights. 
Article 9.—The members of the Coun- 


cil represent the private interests of the} 


| institutions which have appointed them, 
| and, moreover, the economic interests of 
| the country as‘a whole. Their vote is 
j entirely free, and in casting it they 
| should be guided only by their conscience 
land their best knowledge (recto saber). 
| Council to Appoint 


| Board of Directors 

Article 10.—The board of directors of 
| the Council shall be appointed by it in 
full session, 
president. It shall be composed of a 
president and two vice presidents and 
| two secretaries, who shall hold office one 
{year and who may be reelected. The 
| official president (presidente nato) of 
the Council is the Citizen President of 
the Republic, who shall be able to dele- 
gate to one of the secretaries of state 


| (i. e., cabinet members) the right to pre-| 


side over plenary sessions. LEither of 
the vice presidents shall 
sessions which are not plenary. 

Article 11.—The Council ‘shall elect 
from among its members a Permanent 
Commission, composed of 13 members, 
the following distribution being compul- 
sory: Two counselors from the govern- 
ment, two from commerce, two from in- 
dustry, two from agriculture, two from 
labor, one from scientific societies, one 
from banking institutions, and one from 
the associations of cooperative societies. 

Article 12.—As soon as the counselors 
who are to comprise the Permanent Com- 
mission shall have been designated by 
the Council in plenary session, they shall 
elect from among themselves a presi- 
dent and a secretary. The first shall 
hold office for two years, and the second 
four years. Both may be reelected. 

Article 13.—The Council in plenary 
session shall also name a Chief Clerk, 
who may be removed from office only 
by petition of the Permanent Commis- 
sion, approved by the majority of the 
Council met in plenary session. 

Article 14.—The Permanent Commis- 
sion shall appoint, in accordance with 
the provisions of Atrticles 15 and 16 of 
this Law, two auxiliary subcommissions, 
one on Economics and Finance, and the 
other on Social Economics, charged 
with the study of matters which the 
Permanent Commission may submit for 
their consideration. The studies of these 
two subcommissions shall be as ex- 
haustive as the case may require, and, 
in order to carry out their labors, they 
may consult not only with official ex- 
perts, but also with whomever eise they 
may consider it necessary. 

Article 15.—The subcommission on 


posed of five members, one to be elected 
by each one of the following delegations: 
Ministries of State, merchants, indus- 
trials, farmers, and laborers. 

| Article 16.—The subcommission on 
| Social Economy shall be composed of 
four members, one to be elected by each 
one of the following delegations: Min- 
istries of State, industrials, farmers, and 
laborers. 

| Ministries to Provide 


Specialists When Needed 
Article 17.—The Ministries of Finance 
and Public Credit, of Industry, Com- 
merce, and Labor, of Agriculture and 
Development, and of Communications 
and Public Works, and the Departments 
of Health and of National Statistics 


perts needed for the best discharge of 
its functions. 

Article 18.—The subcommissions shall 
be under the obligation of meeting jointly 
for the discussion of the matters which 
may have been referred to them when 
so requested by either of them, or when 
ordered to do so by the President of the 
Permanent Commission. 

Article 19.—The members of the 
Council who are not members of the sub- 
| commissions may attend the meetings of 
the latter, having a right to a voice in 
| them, as well as a right to present ob- 
| servations and proposals in the course of 
these meetings. 
| Chapter III. Operation: 
| Article 20.—The Economic 
{shall hold four series of general ordi- 
| nary sessions during the year, using the 
first 10 lawful days (dias habiles) of 
each natural quarter, without hindrance 
‘for holding extraordinary sessions when 
\it is required by the Citizen President 
;of the Republic or by the Permanent 
Commission of the Council itself. 

Article 21.—In the plenary sessions of 
the Council, the presence of 25 coun- 
selors, or whatever delegations, will be 
j considered a quorum. 
| Article 22.—In order for the Perma- 
inent Commission to meet, the presence of 
|seven of the counselors belonging to it 
shall be necessary. 


{missions on Economics and Finance and 


with the exception of the} 


preside over! 


shall place at the service of the Coun- | 
‘cil, when the latter requests it, the ex-! 


Council | 


Article 23.—In order for the sumcom- } 


To Be Presented. 

Article 28.—When the matter which 
is submitted to the Permanent Commis- 
| sion or which it refers to either of the 
two subcommissions is of a pressing 
nature, the decision rendered shall be 
communicated to the consulting party, 
| without need to submit it first to the 
approval of the Council in plenary ses- 
sion, provided that said decision has been 
approved in either of the two subcom- 
miss¢ns by four of the total membership 
thereof, and that it has been approved 


jority of the members present; or else 
that, having been approved in the sub- 
commission by only three votes, it is ap- 
proved in the Permanent Commission by 
at least 10 votes. 
Article 29.—The Council shall be 
tive, within the period stipulated by the 
latter, the answers to the questions put 
to it by the federal executive, to which 
Paragraph (a) of Article 3 refers. 
Chapter IV. General Provisions: 
Article 30.—The Council shall enjoy 
exemption from postal and telegraphic 
rates for all official correspondence. 
Article 31.— The members and em- 
ployes of the Council shall be obliged to 
keep secret the data and information 
which they may receive or which may 
be found in the files of the Council when 
said data and information relate to spe- 
ial investigation. The Permanent Com- 
mission shall discharge the employes of 
the Economie Council who do not keep 
the above-mentioned secret, and the 
Council in plenary meeting shall relieve 
from office the counselors who do not re- 
spect that secrecy. 





Remuneration Restricted 
To Certain Members 


Article 32.—Only those members of 
the Council who comprise the Permanent 
Commission or the subcommissions on 
Social Economics or on Economies and 
Finance shall have a right to remunera- 
tion. The federal budget shall deter- 
mine the amount which each counselor 
shall receive as a fee. 


Article 33.—As the labors of the Eco- | 


nomic Council progress, there shall be 
incorporated therein the Departments, 
Sections, Commissions, or Boards which 
the Federal Executive shall decide upon 
for the best service. 

Article 34.—The Council shall be con- 


sidered as an authority for all purposes | 
of requesting or furnishing information | 
and receiving statements made before! 


it. The officials and employes of the 
Council shall be considered, for these 
purposes, as officials or employes of the 
Federation. 

Article 35.—In case the reports or 
decisions of the Council are not approved 
by unanimous vote, the report approved 
by the majority shall be accompanied, 
if the minority so request, by the report 
which the latter upheld, with the data 
and information upon which it was based. 
| Article 36.—The proposals (iniciativas) 
‘of the Council shall be published in the 
“Diario Oficial.” There shall also be pub- 
lished, in the same periodical, the de- 
cisions made regarding the questions re- 
ferred to the Council, when this is au- 
| thorized by the Permanent Commission. 

Article 37.—The Council may receive 
donations and legacies and shall have 

legal power to administer its own prop- 
' erty. 

Article 38.—The employes of the Coun- 
cil shall be appointed and removed by 
the President of the Republic at the in- 
stance of the Permanent Commission of 
the Council. 

Transitory Articles: 

Article 1.—There is set aside, for the 
payment of the employes of the Council, 
as well as for the other expenditures 
called for by the operation of the Coun- 
cil during the present year, the sum 


. 


Article 2—During the present year, | 


the members of the 
ceive no emolument. 

Article 3.—The National Eeconomic 
Council is empowered to enact its own 
| by-laws. 


Council shall re- 


Executive to Expedite 
Application of Law 

: Article 4.—The Federal Executive 
shall expedite the regulations to this law, 
|bearing in mind the proposal therefor 
presented by the Council within 60 days 
after the date of its installations. 


Article 5—The President of the Re-| 


public, in agreement with the Ministries 
of Industry, Commerce, and Labor, and 


of Finance and Public Credit, shall dic-! 
the | 


tate the appropriate measures to 
end that the National Economic Council 
be organized and duly inaugurated, with 
the intention to expedite the regulations 
* the terms stated in the foregoing ar- 
icie, 


Article 6—This law shall become ef- | 


fective from the date of its publication 
in the “Diario Official.” 


Public Health Service Aids 
| In Wurricane Relief Work 


in the Permanent Commission by the ma- | 


obliged to present to the federal execu- | 


| Classes in which women were taught 
maternal, infant, and child care were 
|held in 27 States during the fiscal year 
1927, the Children’s Bureau of the United 
|States Department of Labor announced 


| ar stee 
;September 27 in a report on activities 


| carried on in the 45 States and the Terri-! x L 
| {for fatherless girls 


jtory of Hawaii that are now cooperating 


under the maternity and infancy act. The 


j 
| 


| 
| 
| 


ests: of their members. | 
The recent Ellis College case in Phila- 


| pointed out the necessity of reaching ali; 


parts of the State—both urban and) 
rural—with educaiional work, for the 


Competing talking-film companies have 
just been organized in Germany, the De’ 


delphia is an excellent example of this’ purpose of obtaining information as to, partment of Commerce has just_statec 


lack of coordination. 
some of the leading family relief agencies | 


,of the city had practically closed their | 


full text of the Bureau’s statement foi-| 


| lows: 
The total number of classes reported 
organized was 1,196 with an enrollment 


| pended surplus income. | : ; 2 
I I enacted statutes, special emphasis is be-, 


of 26,356 women, of whom 19,998 were | 


repoyted ag completing a course varying, 
laccording to the State, from 3 to 
lessons. 


ot 


Indiana In Lead. 


94} 


| 


doors because of lack of funds, and the 
mothers’ aid organization had over 900, 
widows on its waiting list, an institution , 
was spending an 
amount on each girl larger than was 
necessary to maintain a mother and 
several children in their own home, and. 
even then was piling up a large unex- 


Organizations Established | 
In Thirty States 
In cities the Councial Social Agencies 


|and the Community Chest have been im- 


| 


| 


Indiana led with the organization of! 


{220 classes and an enrollment of 9,749 
| women for a five-lesson course taught by 
ja physician and a nurse, all but five of 
ithe State’s 92 counties being reached dur- 
jing the year. 
|sisting of a physician and a nurse con- 
'ducted 89 classes with an enrollment of 


In Michigan a unit con-} 


{1,036 women, all of whom completed the | 


| course of eight lessons. 
| The classes in other States were 
‘usually conducted by nurses, Missouri 
jleading in this group with 129 classes 
in which 2,825 women were enrolled. In 
Kentucky 3,417 women were enrolled in 
79 classes and all completed a four-lesson 
course. South Dakota enrolled 1,901 
| women in 57 classes, and 1,733 completed 
a course of seven lessons. Georgia re- 
ported 69 classes with an enrollment 
}of 1,207 women all of whom completed 
}a course of 11 lessons. 
| New Group of Parents. 

The extent of the educational work 


| portant factors in coordinating programs 


of service to children and in developing 
a better balance between community 
needs and resources. Jewish and Catho- 
lic welfare federations and charitable 
oureaus have often been able to achieve 
a considerable degree of integration in | 
family welfare and child welfare work. | 
Much still remains to be accomplished 
along these lines. 

Although administrative departments 


lof the State government, as a rule have 


! other 


under the act cannot be measured in fig- | 


ures. Each year has added a new group 


of parents to the sum total of the groups | 
of former years that have received in-}| 


formation on maternal and child care. 
They in turn have widened the circle 
,of informed persons by imparting a 
{measure of their knowledge to others 
with whom direct contact had not been 
made, 


New Radio Station 
Erected at Airport 


‘Cleveland Plant to Serve 
Aviators Is Nearing 


| 
| 
{ 
Completion. 


|, The airways communication station be- 
{ing constructed by the Department of 
|Commerce at the Cleveland airport is 


|nearing completion, the Department an- | 


|nounced September 27. The announce- 
,ment follows in full text: 

The new Airways Communication Sta- 
|tion of the Commerce Department, lo- 
'eated on the northeast corner of the 
Cleveland airport, is rapidly nearing 
completion. The building is about 85 per 
cent completed and contract has been let 
for erecting the new 125-foot steel 
towers. 


not been in a position to develop a fully 
coordinated child welfare program, spe- 
cial State organizations have been estab-. 
lished in 80 States to review child wel- 
fare laws and conditions and prepare 
comprehensive plans for meeting the 
needs found to exist. In a number of 
States, including Illinois, unof- 
ficial committees have been engaged in| 
studying child-welfare needs or in at- 
tempting to secure the appointment of of- 
ficial commissions. 

Whiie the primary function of these | 
commissions has been the revision of 
legislation, major emphasis frequently 
has been given to the administrative as- , 
pects of State laws. 

Some of the commissions have under- 
taken comprehensive programs including 
all the major phases of child-welfare 
work; others have dealt only with what 
seemed to be the iast urgent problems. 
Most of the commissions have divided 


| into committees organized mainly in ac- 


| 
' 
| 


| protection. 


! neglected, 


A 2,000-watt radio transmitter simi- | 


lar to those used in broadcasting stations 
and adequate receiving equipment is be- 
ing installed. When this installation is 
completed the present Cleveland radio 


| station located at the foot of East Ninth | 
Street will be discontinued and disman- | 


tled. This station, which is capable of 
radio telegraph transmission only, was 
originally installed by the Navy Depart- 


ment many years ago for communication | 


with ships on the Great Lakes. 
Purpose of Station. 

The new station will be used for com- 
municating with aircraft flying the Civil 
Airways in the vicinity of Cleveland and 
particularly for advising pilots of 
| weather condition along the airways and 
Jat terminal landing fields. This equip- 


cordance with the subject matter to be | 
covered. 

The New York Commission operating 
under a very broad law, had committees 
on educational; health; labor; institu- 
tional care of children; delinquent chil- 
dren; dependent, negiected and defective 
children; mothers’ allowances; and child 
The Pennsylvania Commis- 
sion, on the other hand, was directed to 
give special attention to statutes relat-| 
ing to dependent, defective, delinquent, 
incorrigible or illegitimate, 
children, and selected a limited number 
of subjects for immediate attack. 


Classification of Activities 
Of State Commissions 


The methods empleyed by the com- 
missions may be divided into two gen- 
eral classes: (1) Those intended to ob-} 
tain information on which to base recom-| 
mendations, and (2) educational activi- 
ties designed to enlist the interest and 
cooperation of the widest possible pub- 
lic. Under the first may be included 
compilation and study of children’s laws 
and comparison with laws of other 
States, field surveys conducted by State 
or National organizations, public hear- 
ings and conferences; visits of members 
of the Commission to agencies and in- 
stitutions; interviews with officials and 


others engaged in child-welfare work; | 


study of published material on subjects 
with which the Commission is concerned; 


and conference with authorities on chila- | 


welfare work within and without the 
State. 
A wide variety of educational methods 


| have been employed, including printed 


| bulletins, newspaper publicity, exhibits,'courts and tabulates the cards received 


|ment will also be made available to air- | 


\craft operating companies so that in- 
structions can be given to a pilot while 
enroute. Such a service is of particu- 
lar value in case of fog forming sud- 
denly over a landing area, in which case 


the pilot can be advised of a nearby field | 


| that may be free of fog. 
The transmitting equipment has been 
|completed, and is now being tested at 


| 


public meetings, and study programs fox 


Investigation Made 


Of Penal Institutions | 


House Committee Studies Pris- 
ons in Two States. 


Representative Cooper (Rep.), | 
Youngstown, Ohio, chairman of a special 
House Committee created at the past 


session of Congress to investigate condi- ; 


the factory by engineers of the Airways tions in the Federal prisons, has just 


Division. The transmitter is of a 
special type, designed for either radio- 
telephone or radiotelegraph transmis- 
sions. It is capable of reliable com- 
; munication with aircraft up to 100 miles 
|by radiotelephony and to many times 
|that distance by radio telegraphy. 

All communications with aircraft will 
{be on a frequency of 333 kilocycles or 
| wave length of 900 meters. This fre- 
quency was reserved internationally for 
aircraft communication by the Interna- 
j tional Radio Convention held in Wash- 
jington, D. C., during October and No- 


| 
| 


authorized the statement that his Com- 
mittee has been observing how a number 


of penal institutions have been conducted ! 


in Ohio and West Virginia. 
The membership of the 
consists of Mr. Cooper as 


Pleasant, Iowa, Taber (Rep.), of Auburn, 


N. Y., Bell (Dem.), of Gainesville, Gaz, | 


and Boylan (Dem.), of New York City. 
The Committee was authorized to act in 
a resolution adopted by the House in the 
closing days of the session. The full | 
text of the statement follows: 


‘and recommendation. 


ous types and of creating State-wide 
sentiment in favor of the Commission’s 
program. | 

Permanent administrative departments! 
of State government have been con- 
cerned more with the administration of 
particular phases of child-welfare work 
than with the development of comprehen- 
sive programs covering the needs of all 
children. Nevertheless, under recently 


ing placed on State assistance in pre-| 
ventive and educational work, careful! 


jstudy of State and local needs and re-! 


sources, and the development of local 
agencies with broad programs, working | 
in cooperation with State departments | 
and designed especially to meet the needs 


|of the rural districts and smaller cities 


and towns. 


General Investigation 
And Recommendation Powers 
Most of the newer laws give the State 
agency general powers of investigation | 
For example, the! 
Illinois Board of Public Welfare Commis- ! 
sioners, which serves as an advisory | 
board to the Department of Public Wel- 
fare, is empowered to consider and study 
the entire field; recommend policies and 
practice; make recommendations to the 
governor and legislature, and investigate | 
the condition and management of the! 
whole system of charitable, penal, and 
correctional institutions of the State. 
The work of the children’s committee 
appointed by the Illinois Department of | 


{Public Welfare in 1920 is an excellent: 


example of this type e* service. The 
important research and educational work 
carried on by the Department through| 
the Juvenile Psychopathic Institute is 


|known throughout the country. 


State public welfare or child welfare 


departments of Pennsylvania, North Car-| 


olina, Georgia, and Alabama are among 


those which have been especially active | 
in preventive and educational work and | 
the promotion of cooperation among the | 

' 


child-welfare agencies ot the State. 


Not only the Federal Children’s Bu-| 


reau, but aiso such nation-wide organiza- 
tions as the Child Welfare League of 
America, the National Probation Associ- 


| 
ation, the American Child Health Asso- | 
|ciation, and the National Committee a 


Mental Hygiene, are available for coun- 


sel, information concerning developments | 
:in States, literature and exhibits, and in| 


some instances surveys of local condi- 
tions and needs. 


The Children’s Bureau has been greatly | 


interested in the collection of nation- 
wide statistics concerning children. It 
has cooperated with the Bureau of the 
Census and other agencies in promoting 
birth registration, for several years has 
been assembling reports on employment 


'certificates issued to working children, 


and is now working on a comprehensive 
plan for obtaining uniform juvenile-court 


statistics in cooperation with courts and | 


| mens and the A. E. G. 


At a time when the special needs of communities of vari-| on the basis of advices from the As- 


sistant Commercial Attache at Berlin 
Douglas Miller. The report follows ir 
full text: 

The German Tonbild Syndicate, whidt} 
will experiment in talking films, hi 
been organized with a capital of 12, 
000,000 marks (the mark equals $0.2383). 

Two-thirds of the capital is credited 
to Swiss and Dutch interests. Roughly. 
about half the capital represents the 
value of patents turned over to the cor- 
cern, and the rest is supposed to be paid 
up in cash. The syndicate will exploit 
the patents of C. Lorenz A. G., The Tri- 
irgen and Petersen-Poulsen process, and 
the Oscar Messter process. 

A competing organization has just 
been formed by the Polyphon Company, 
combined with Siemens and the A. E. G. 
This concern is capitalized at 3,000,000 
marks and will use the Polyphon pat- 
ents, as well as patents owned by the 
Telefunken Company, a branch of Sie- 
It is apparent 
that the two electrical firms will make 
the apparatus necessary, while the Poly- 
phon Company is chiefly important for 
its licenses and patents. 

Experiments to Be Made. 

Both these new firms are going to ex- 
periment in talking films, but will begin 
their work by preparing educationa’ 
films and other short films accompanied 


| by music and the use of various noises 


and auditory illusions, for example, the 
waves of the sea, the approach of a rail- 
way train, and the shooting of firearms. 

It is predicted locally that these firms 
are about to put on the market shortly 
long strips of talking film which will 
run from 40 to 50 minutes and give 
musical programs or lectures on various 
subjects which will replace the ordinary 
phonograph records. The introduction of 
the talking process into the ordinary 
dramatic films is expected to take con- 


; Siderable time. 


Church Membership 
Gains 30 Per Cent 


‘Property of Various Sects 
Doubles in Value Within 
Decade. 


[Continued from Page 1.] 
and in still others it covers all enrolled 
, Persons. 

The report for 1916 included statistics 
for 200 denominations, 19 of which are 
|not shown at this census. Some have 
; joined other denominations and _ their 
| statistics are included with them, others 
|are out of existence, ete. There are 32 
, denominations shown at this census not 
; reported in 1916, All o” them are not 
‘new, however, as a number were created 
| by divisions in denominations which were 
| shown as units in 1916. 

At the census of 1926 the total ex- 


of 


Committee 
chairman; | 
Representatives Kopp (Rep.), of. Mount , 


| State welfare departments. | penditures were $814,371,529, as com- 
The employment certificate statistics | pared with $328,809,999 in 1916. Under 
published annually by the Children’s Bu-| this item are included the amount ex- 
:reau give current information as to the pended for salaries, repairs, etc.; for 
trend of child labor, so far as it is in- payments on church debt; for benevo- 
dicated by these statistics, and signifi- | lences, including home and foreign mis- 
cant facts about the age and education sions, for denominational support, and for 
of children going to work. Reports oni all other purposes. 
,certificates issued during 1927 were re-| The value of church edifices in 1926 
| ceived for the District of Columbia, 16| was $3,842,577,183, as compared with 
States, and 65 cities in 18 other States. | $1,676,600,582 in 1916. This item in- 
| About 100 juvenile courts and several: cludes any building used mainly for re- 
|State agencies are cooperating in the’ ligious services, together with the land 
|plan for uniform reporting of juvenile-; on which it stands and all furniture and 
‘court statistics, and returns for 42 courts| furnishings owned by the church and 
|for the year 1927 have been tabulated, actually used in connection with church 
and will be pubilshed. The Children’s services. It does not include buildings 
| Bureau furnishes statistical cards to the’ hired for religious services or those uged 
for social or organization work in cén- 
from the courts, furnishing each court) nection with the church. All figures 
, with tables which can be used for its for 1926 are preliminary and subject to 
own annual report. ! correction. 
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jon monet Economics to hold meetings, | 
ang it shall be necessary for three of the . ; a : os ; . 
Farmers’ Association counselors belonging to them to be}, [c ontinued Jrom Page J.J The ii ne , 

(11) —One counselor from the aSS0-| present | Passed Assistant Surgeon E. H. Carnes. |. 2 led ¥ S i be used for Seek 
ciation of farmers’ cooperative societies|" Article 24.—The elections of members! ,,.2"; Carnes now is en rounte to eon, RY Cel - radictelegraphy notwees 
which is comprised of the greatest NUM-| of the Boards of Directors shall be held Virgin Islands for duty as Chief Quaran- | ° wok “gg + Communication Stations 
ber of these societies, in the terms which) during the first regular session of the | tim¢ Officer, but will stop in Porto Rico | OPerated by the Department for collect- 

he R ulation to this Law may estab-| year, jin the event his services are required.|ing weather information and reporting 
ie ’ es '” Article —The Permanent Comaiig.| <7ase, Scere Ab wank in cooperation eae semen. 3 : 

tin).—One counselor fromthe assolt| sion mat, when i condense necenear,| With the Red Cross andthe insular health] “Thi Istallation ie the second of his 
; j stri souperative soc BE | int special ¢ issions for 7} i +. » made DI > rways ° » dealin Fatah : 
ot, oe ‘if the greatest num-| ce cen ee ee A cable has been received from Dr.| vision. The first installation was made oe ee for ~ purpose of observ. | 
ber of these societies, in the terms which) them. These special commissions shall, ©: N-, Ortiz, in “Porto Rico, to forward |at Hadley Field, New Brunswick, N. 4 | eee ongecdg ~ ore county jail 
the Regulation to this Law may estab-| act ys auxiliaries to the subcommissions, |! material for use in vaccination against |Twelve additional transmitters, of the | Fed os € one in Cleveland, Ohio, where | 
lish. |" Article 24.~—Tue Permanent Gonmic.| smallpox and typhoid fever. Part of this |same type as is being installed at Cleve- | * Geral prisoners are held, and to inspect 

Article 5.—For each acting counselor sion, taking into account the cireum.| ™2terial has already been forwarded, | land, are under contract and will be a Syntcel Biste pesitautiaty at Columbus, ! 
there shall be appointed a substitute. heats of ths enee, anal determine| 2"4 the other is in en route, he declared. | used to replace obsolete apparatus now | hi “= We observed the progress which 

Article 6.—The counselors shall hold’ which matters should be considered of! | In use it Important stations on the trans- | DAS Deen wae in developing the Federal 
office for four years; they may be re-! bressing importance, and, when turning’ continental route and to establish a new — — 0 matory at Chillicothe, Ohio, | 
elected; and their constituents May at such matters over to the subcommissions, | station at Key West, Fla. I 9 - the progress made in the new Fed- 
any time ask the Council for their Ye-! hall advise them accordingly, being Associated with the communication | ¢ral women’s reformatory at Alderson, 

station is a radio range or directive radio- | W. Va. Our full Committee visited the 


moval, in the following terms: ,: able, moreover, to indicate the period of| cinta cies , mae k sre sis ~ Saree 
I.—The removal of any one of ine| time within which they should render} Where an officer of the United States|P©@¢om- This apparatus is located about | Chillicothe and Alderson institutions 


counselors of paragraph (a) of are ¢| their report. | Army is traveling by air under compe-|* quarter of a mile from communica- |= ke — 
4 may be requested by the Secretasy © | Article 27,—When the Permanent Com-| tent orders without troops and the plane tion station. 25,000 foreign-born men and women 
State or the Chief of the Administra ive| mission considers that a matter among|in which he is proceeding is damaged, | from 47 countries attended these classes, 
Department who has appointed a. th ,| those submitted to the decision of the|the time necessary to make repairs or} Americanization Classes In some factories the adult aliens em- | 

II.—The removal of any one of ©| Council is of such a nature that it should| salvage the plane is a delay due to the x 1 * ployed meet three times each week for| 
counselors mentioned in paragraphs (b) | Draw From 47 Countries | instruction in English. They assemble | 
y be re-| missions, but should be dealt with by|wise authorized are payable notwith- pe at noon, as soon as lunch is eaten, for 
quested by the respective Council. |the Council in plenary session, it shall! standing that the time necessary to make| Americanization classes were held in| 2@ Class session of from 30 to.40 minutes. 

IlI.—The removal of any one of the: yeserve the case for the next generai’ repairs or salvage exceeds 72 hours, ac- Massachusetts, during the school year | Sometimes a schoolroom is provided for 
other counselors may be requested by) regular session, or else call a general spe-| cording to a synopsis of Decision A-| 1926-27, in homes neighborhood centers,| them by the management of the fac- | 
the Board of Directors of the Associ-| ejal session, provided this last measure} 24245, by Comptroller General J. R. Mc-! factories and evening schools, it was|tory. The classes are conducted in co- 
ation or institution which has appointed js approved by the votes of two-thirds of| Carl, made public September 27 by the| stated orally by the Bureau of Educa-| 0peration with the State Department of 
him, when this measure is approved by'the members (of the Commission), “General Accounting Office, tion, Department of Interior, More than! Education. | 


i Given vember, 1927 
Representation Is vember, 1927. It is entirély too early to state at this 
|time what recommendations the Com- | 
mittee is likely to make to Congress when 
| the December session convenes. Our 
| Committee has been looking into the situ- | 
| ation at a number of these places within 
the past few weeks. I have just returned | 
from a trip with the other members of 
the Committee. 
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Expenses of Officer Using 
Plane to Trave! Authorized | 


. : ° not be referred to any of the subcom-| mode of travel and travel expenses other- 
and (d) of that same Article may 
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Service 
Ship Before Court as 


in American | Saleof Intoxicating Beverages Under S 
Of Government Dispensaries Is Proposed | 


ystem Many Rural Families | Review of Decision Refu 


Continue to Make 


sing Deduction 


Public Utilities Ask 


From Tax Return of War Gifts Contested | 


Allocation of Radio 


Representative Celler, of New York, Urges beige e Department of Justice Files Brief Contesting Petition to 


Citizenship Question 


Extent of Allowance to Aliens 
To Be Decided in Several 
~ Cases Pending in Su- 
preme Tribunal. 


State to determine whether to permit 
sale and distribution of intoxicating bev- 


pla 
is prop 


sti s to the extent to which 
ee cae cho Aas (Dem.), of Brooklyn, N. Y 


service by aliens aboard pee Me ] 
sels shall be allowed as part of the claim | cia n 
of residence in the United a 2 ene . : a public by Mr. 
basis for naturalization is before the; Celler September <1. bal 
Supreme Court of the United States in| Mr. Celler proposes that ratification 
several pending cases, the Department | of such an amendment should be by State 
of Justice announced September 27. conventions comprising delegates elected 
\ text of the Department’s | by the people, instead o egislative rati- 
aemert follows: fication. His letter, dated September 27, 

O f these cases is that of N. p, is addressed to Henry H. Curran, presi- 
Cle aoa whi filed a petition for a/dent of the Association Against the Pro- 
writ of certiorari to review a decision | hibition Amendment, 21 East Fortieth 

. hits, ela Street, New York City. 

f the lower court adverse to his claim. | is ty : 
Tn this case is involved the question| The full text of his letter follows: 
whether the return of an alien seaman| I am pleased to answer your letter of 
to the United States at the Ee ne aa 22 and its questions, as fol- 
of a trip to South American and Cuban | lows: 
ports seescd an American ‘vessel may , 
be treated as an entry into the United|eenth Amendment to the Constitution, 
States within the meaning of the im-|to the end that in the interest of the 
migration laws. This is = second peti- | States’ autonomy, each State may deter- 
tion filed in the court by Claussen. 
first petition was based upon habeas cor- | under Government dispensary system 
pus proceedings filed during the incum-/similar to that in vogue in Quebec, Can- 
bency of a former ot age Saag Im- jada, the sale and distribution of intoxi- 
migration at New York. Since the case |cating beverages. Furthermore such 
was presented in the aad See an amendment to the Eighteenth Amend- 
the then Commissioner of Immigration ment shall be ratified not by the State 
resigned and a new Commissioner was legislatures, but by the other method 
appointed. No steps were taken by | offered in the Constitution, to wit by 
Claussen within the statutory period to|conventions convened in the States, to 
substitute the name of the new Com- | which the people directly elect delegates. 
missigner, and the Supreme Court there- | Legislative ratification has usually been 
fore dismissed the certiorari theretofore }at the crack of the whip of paid lobbyists. 
granted. Claussen — a ca moans people should have the right to 
habeas corpus proceedings, an e case | ratify. 
“s now before the Supreme Court, the . . 
Department of Justice finding no ground | Resents Domination 
upon ae as ae Oe ak — Of Other States 

+t that the court grantec 5 | Eas Reig he me 
ae éclgins! petition. It is the view of _ We, in New York, resent the domina- 
the immigration officials that question ,tion of such dry States as Georgia, or 


Re service on Amer-|Idaho, and the infliction of their 
as to ee ot pe ae Be impor-!Upon us. On the other hand, it would 
age da final ruling by the Supreme be unfair to have States with predomi- 
tance an ic cad s nant wet sentiment force their will upon 
Court is desired. dry states like Mississippi, or Kansas. 

2 2 An enactment like the former Webb- 

I d Hh hwavs ; Kenyon bill should be passed precluding 
mprove 2 ' | the shipment of liquor from a wet into 

5 F ¥ ;a dry State. This enactment could be 
Increased Last Year | successfully enforced because there would 
| 


¥ ds R jand cleaner attitude towards such a stat- 
Roads ioe in the interests of better enforce- 
ment. 


Bureau of Public 
views Federal Aid Road 


struction. Act so as to promote the manufacture, 
Con sale and distribution of alcoholic bev- 
erages, which are not in fact intoxicat- 


With the cooperation of State highway : ing. The present one half of one per 


departments, 8,184 miles of Federal-aid 
highways were improved in the fiscal | 
year 1927-28, and 2,014 miles previously | 
improved by Federal aid were given | 
surfaces of higher type, according to aj 
, statement issued by the Bureau of Pub- | What is intoxicating to one man, may 

lic Roads, Department of Agriculture, ; 45+ pe intoxicating to another. Section 

on September 27. 991127 of the present Volstead Act discrim- 

Under supervision of the Bureau, 281 | inated in favor of the farmers and al- 
miles of roads in the National Forest Jowed them to prepare and manufac- 
system, comprising, at present, a total ture fruit juices, which of course, in- 
of 13,911 miles, were improved, to make clude cider for home use, and further 
the total improved mileage of these ! provided that the operation would not 
roads 3,775 miles. ; be deemed illegal, if the fruit juice was 

The statement = . = ei | not in fact intoxicating. 

With the cooperation 0 ate 18) | The Anti-Saloon League, in order to 
way departments, 8,184 miles of ae ' get votes for the Volstead Act, purposely 
aid highways were improved me " relieved the farmers of the harsh one- 
cal year 1927-28, and 2,014 >i Fed ‘half of one precent restriction. I would 
had been previously epee f hi h ; | have that favoritism applied to everyone. 
eral aid were given — : - tal That would permit a beer and very light 
type. This work ee ce ‘che re q-| Wine. In every instance of alleged vio- 
cost of meeneen ees Oe ee 084. a lation, a jury of one’s peers would have 
eral Government paid $88,056, oe ~. |to determine whether the product was 
per cent, and the States paid the ba — SS ae ee intoxicating, 

Under supervision of the bureau, ;,_jtruly democratic Anglo-Saxon method 
miles of National Forest Toads were {m- ;of judgment. Such a change would be 
reves, ee ee = | quite consistent with the successful ref- 
age of these r 3,775 . ° Sa sa ee : 
National Forest road system embraces, | fyoq0u™ nohen in Hew York Gtate i 

at present, a total of 13,911 miles. | Furthermore, each State, in the inter- 


In the Federal-aid system, there are : re, : ° 
rrr . . : : _|est of States’ rights could determine for 
eee wees of interstate and inter itself the method of enforcement of its 


county highways, of which, on June 30, | rohibiti oe z 
j : ¥ Radin th | tionary statutes. If a State de- 

71,074 miles had been improved with ead Satine Sea tx tac Gar OF alee: 
Bederal assistance and 1,285 miles were |i clic percentage, it could have it. No 
undergoing stage an —_ - | State could coerce another. Thus, there 
oe being given a higher type of sur-| vould be set up a bulwark against cen- 
face than when previously improved with 
Federal aid. ; 

The 8,184 miles improved in 1928 in- 
clude 2,182 miles of graded and drained 
earth roads; 844 miles of sand-clay;. 1,- ae ; : 

: : coiadt : “tap.; has caused political indigestion. * * 
836 miles of gravel; #8 miles of ‘water- |The present prohibition has _ conute- 
bound macadam; 464 miles of bituminous | 
macadam; 136 miles of bituminous con- 
crete; 2,533 miles of Portland cementj) ~ oe Se eet es (meh eee 
concrete, and 42 miles paved with vitri- | has Soa a eihieg pg ges 
riele ° OT, iles > 5 

Sed erick. Taare Lag 54 miles of | friends sailing for Europe, are insult- 
bridges and approaches. oe 

Federal-aid highways are the most : 


reat demate of a growing trefte are|/ FOcess for Testing 
Molybdenum Defined 


shown by the greater increases in the 
| eee. 


types more suitable for heavy traffic. 
The mileage of high types of pavements 

built, such as bituminous macadan, bi- | S 

tuminous concrete, Portland cement con- | Bureau of Mines Warns of In- 
terference by Other Metals. 


Wayne B. Wheeler admitted on the wit- 
ness stand, that it was a lie. Intoxica- 
‘tion is a relative term. What is meat 


all its evils. 


| The present prohibition does not sit 
; well on the stomachs of the nation. It 
* 


|the sanctity of the home. 


crete, and vitrified brick, increased 19 
per cent in 1928, while the mileage of 
low type, such as waterbound macadam, 
gravel, sand-clay, and graded and drained | oy, 
increased about 9% per cent. 


Mr. Norris Supports Bill tombe 
To Limit Injunctions | text: 
| With ores containing either vanadium 


Senator Norris (Rep.), Nebraska, |0t tungsten, the usual methods for de- 


cent in the Volstead Act is a lie. Even} 


Of Eighteenth Amendment. 


Amendment of the Eighteenth Consti-| ingly examined by having their bodies | 
tutional Amendment so as to permit each | “frisked. 


| 


' 


| 


i 


! grape crop is used for making wine. 


/ experiment, we have had it for over 
I favor an amendment to the Eight- | 


| time 


| 


| 


| 


| 


| subsidiaries, charging them with an at- 


will! 


' 


be the brace of public opinion upholding, 
such a law. There would be a healthier | 1, 


} 


' 


to one man, may be another man’s poison, | 
' 
| ti 


It has been suggested that the Gov- 
ernment use poisoned gas in the clos- 
ing up of speakeasies. 


Government | 





The 


., to the Asso-| torney’s office, testified in a Senate in- jis constantly enlarging, and more wome 
tion Against the Prohiibtion Amend-, vestigation, that 96 per cent of the sam 


ples examined of seized liquor contained | 
traces of poison. Thousands of citizens | 
are thus murdered. Furthermore, Pro- 
hibition Agents and Coastguardsmen 
ruthlessly kill persons on the public high- | 
way, who refuse to do their bidding. | 
Illicit distills and homebrewing abound 
everywhere. Georgia, one of the dryest 
of States, has the largest number of 
stills seized each year. California pros- | 
pers more than ever before. Its rich, 


The sins of prohibition are limitless, It 
is no longer, * * * “a noble experiment,” 
It is quite ignoble and as for its being an 
io 

Its falacies have been proven 
and again. Canada, Norway, 
Sweden, Russia and many other coun- 
tries have tried it out and thrown it out 


years. 


His | mine for itself whether it shall permit,! the window. 


Decision Reopening 


Packer Suit Opposed 


Supreme Court Asked to Re-| less time to make clothing. Many also | 
| feel that the time spent in making cloth- | 


view Grant of Leave to 
Intervene. 


The Prohibition | 
erages under a Government dispensary | Department authorizes the use of poison 
n similar to that in vogue in Quebec! to’denature alcohol. 
osed by Representative Celler | chemist at the New York, U. S. At- 


‘at home. 


Clothing at Hom 


Textile Specialist of Bureau 
Of Home Economics Inter- 
views 2,000 Women in 
Farm Communities. 


Although the ready-to-wear industry 
n 
than ever before are working outside the 
home or taking increased parts in social 
and athletic activities, clothing is still 
homemade on farms to a large extent, 
according to a review of the situation 
recently issued by Maude Campbell, an 
Assistant Specialist in the Textiles and 
Clothing Division, Bureau of Home Eco- 
nomics, Department of Agriculture. 

In a survey made by Miss Campbell 


‘of 2,000 families in 32 Stat®s, more than 


half of whom lived in rural communities 
at an income of less than $3,000 an- 
nually, nearly 70 per cent of the women 
stated that they were making nine or 
more of the 32 kinds of garments listed 
for men, women, and children, 
Industry is Growing. 
The statement follows in full text: — 
Changing economic and home condi- 
tions are undoubtedly lessening the 
kinds and amount of clothing being made 
The ready-to-wear industry 
is constantly enlarging, and now it is 
possible to buy ready made practically 
every kind of garment needed. More 
women than ever before are working 
outside the home, and consequently have 


ing might better be used in outdoor ana} 


social activities. Conditions still exist 


}in many homes, however, which make 


[Continued from Page 1.]_ : 
Antitrust Act against the five principal | 
meat packers of the country, and their | 


tempt to monopolize the nation’s food 
supply, and alleging that, as a means 
to that end, they were engaged in the 
business of handling wholesale groceries, | 
canned fruits and other commodities un- 
related to the meat-packing industry. 
The defendant packing companies “con- | 
sented to the entry of an injunction de- 
cree against them, restraining them, 
among other things, from handling these 
unrelated commodities, including canned 
ruits.”” 

Later, the California Cooperative Can- ; 
ries filed in the Supreme Court of the i 
District of Columbia a petition which 
| alleged a contract with one of the pack- 
jing companies under which that com- 


I favor the modification of the Volstead | pany was purchasing annually large por- 


tions of the output of canned fruits of 
‘the California Cooperative Canneries. 
The Supreme Court of the District denied 
| the application and the Canneries ap- 
pealed to the Court of Appeals of the 
District of Columbia, which reversed | 
the decision of the Supreme Court of the | 
District. ae 
The Department of Justice, in its peti- 


| Columbia, declares that: 


“1, The question is one of general im- 
portance. Consent decrees have been an 
effective means for the enforcement of 
Federal anti-trust laws. It is highly : 
important that attempts to prevent their | 
enforcement by the intervention of third 
parties should be quickly and expedi- 
tiously determined by this Court with- | 
out protracted intermediate appellate | 
procedure, and to that end that appeals | 
from final decrees upon applications of | 
intervention in anti-trust suits should 


| nomics 


| research. 


it imperative that ail or a part of the 
clothing be made by the family. 
Just how much clothing construction 


{should be included in extension programs 


and in schools is a question often up for 
discussion. The Bureau of Home Eco- 
also needed facets on present 
trends in home sewing as a basis for its 
Figures have consequently 
been gathered by means of a survey in 
which nearly 2,000 families in 32 States 
are represented. More than half of 
these families lived in rural or village 
communities, and the income of over 
half of them was less than $3,000 a 
year. 


Sew For Enjoyment. 
Of the 32 garments listed for men, 


‘ith 


Supreme Court for Writ of Certiorari. 


A brief has been just filed with the 
Supreme Court of the United States, ac- 
cording to a statement of the Depart- 
ment of Justice on September 27, in op- 


position to the granting of a writ of | funds of the Red Cross and other similar 
certiorari to review a decision holding | Organizations during the year 1917, on 
| that a corporation may not deduct from | the ground that such contributions con. | 
| gross income, in ascertaining taxable in- | Stitute ' ordinary and necessary expenses 
come under the Federal taxation laws, | Paid within the year in the maintenance 
the total amount of its subscriptions to} 4nd operation of its business.” | 
| war funds of the Red Cross and other}, The petitioner company made income | 
organizations during the year 1917. tax returns for the period involved | 
The petition for a writ of certiorari wherein it showed as deductions, among | 

| was filed by The Consolidated Gas, Elec- | °ther items, the amounts paid as sub- 
‘trie Light and Power Company, of Bal- | 8¢viptions to war funds. The Commis- | 
timore, Md. It seeks a review of the | Sioner of Internal Revenue ruled that 
decision of the Court of Claims which, the amounts of the contributions were | 
denied a refund of taxes paid by the com- | "t deductible, and the petitioner filed | 
pany. amended returns and paid an additional | 
The full text of the tax of $31,651.66, which it seeks to have | 
satemenk ¢ ie on refunded, and the refund has been denied 
state olows: in a decision of the United States Court 
The Consolidated Gas, Electric Light | of Claims. j 
and Power Company of Baltimore, has| In a brief filed in this case the Depart- | 
filed in the Supreme Court of the United! ment of Justice, in opposing the peti- 
States a petition for a writ of certiorari|tion for a review thereof, states that 
| to review the decision of the United | the sole question presented to the Su- | 
= = ={preme Court is whether a corporation, 
in computing taxable net income, may 

deduct contributions made to war funds | 
and various other relief organizations | 


Hearing to Consider 
. > on the ground at such contribu ions | 
Dam on Gila River ae BS sang aa aaee ‘es or 


| expenses. 
| The Department in its brief gives a 
|history of the income tax law of 1916- 
| 17-18, and shows that an effort made in 
* i one house of Congress to permit corpora- | 
Secretary of Interior at tions to make deductions of the character | 
Safford, Ariz. contended for by the Maryland corpora- | 
| tion _ as defeated. The Department brief 
e r Gia oie Secs 4 _|concludes: “The question presented is 
_Hearing of the Gila River W ater ' not whether corporations may lawfully | 
| Users Association on the question of | make contributions or gifts, but whether, | 
making additional use of the waters of | after making them, such contributions or 
that river will be held October 9 in Saf-| Sifts may be deducted from gross in- 
ford, Arizona, instead of in Washington, jcome in computing taxable net income. 


| As authority for the deductions can ec 
D. C., as originally planned, it was stated | so 


jonly from Congress, and it has been ' 
September 27 by the Secretary of the shown that that body has specifically de- | 
|Interior, Roy O. West, who will per- 


clined to grant such authority, the con- | 
sonally. confer with those interested in tentions of the petitioner must fail.” | 
| the proposal. 


. | 
The statement of the Department of 

e Interior in full text follows: 
Secretary Roy O. West, of the De- 
| partment of the Interior, announces that 
a hearing in Washington that was this 
autumn to have been granted to the 
Gila River Water Users’ Association |, 
would be held instead in Safford, Ari- | Secretary Ke 
}zona, on October 9 next. The Secretary 


States Court of Claims in a case in- 
volving the question whether such cor- 
| poration may deduct from gross income, 
|in ascertaining taxable net income, the 


| 
| 
| 


| Department’s 


| Tr tT ‘ 
Waters Users Called to Meet 


\ 
| 


: Arbitration Proposal 


| Of League Is Favored 


llogg Declares 


} total amount of its subscriptions to war | 


For Emergency Use 


Short-Wave Facilities to Be 
Available When Wired 


Communications Fail 
Are Sought. 


[Continued from Page 1.] 

wave channels for use by transmitters to 
be located in Newark and Jersey City. 

The company, which serves with elec- 
tricity five-sixths of the population of 
New Jersey and a similar proportion of 
its industries, would maintain receiving 
sets at other plants in the State, how- 
ever. In addition to its New Jersey serv- 


‘ice, the company has power distribution 


relations with the Philadelphia Electric 
Co. and the Pennsylvania Light and 
Power Co., Judge Speer declared, and 
therefore is of an interstate nature. 


Necessity in Public Interest. 

Judge Speer emphasized that the chan- 
nels were desired only for emergency 
purposes. 

“We are making a purely emergent 
demand,” he said. “However, great dan- 
ger to life and property will ensue in 
such emergencies if the radio facilities 
are not available.” 

Judge Speer outlined the magnitude of 


ithe service being rendered by the com- 


pany, and the urgency of having the 
radio facilities. Aside from servicing a 
vast portion of New Jersey with elec- 
trical energy, he declared that it alse 
provided the power for public highways 
and public services in that State. The 
vehicular tunnel between New York and 
Jersey City is supplied with one-half of 
its light, power and ventilation require- 
ments by his company, the other half 
being furnished by New York City. 

Mr. Conwell said that, if the wire lines 
went down in an emergency, the vast 
organization of the company would “lose 
its directing head.” In such emergencies, 
he explained, everything goes down in 
the communication line except the radio. 

The company, he said, has had ama- 
teur and experimental ficenses since 
1912. It seeks regular commercial 
licenses, he said, because it has been 
convinced of the commercial necessity 
of radio as an adjunct to public service 
rendered by the company, and conse- 
quently, at the suggestion of the radio 
supervisor in that zone, is applying for 
regular commercial channels. In the fu- 
ture the company proposes to expand its 
radio service, he said. 

Under questioning by Judge Robinson, 


women, and children, nearly 70 per cent| will at that time be in the Southwest 
of the women stated that they were!looking after departmental affairs and 
making nine or more kinds of garments. | will personally meet those interested in 
Over 35 per cent were making one or!the proposal of this association to make 
more kinds of garments for men; 80 per| additional use of the waters of the Gila 
cent were making nightgowns, aprons, | River. 

| house dresses, and summer wash dresses | 


The citizens represe i is asso- 
| for themselves or for the girls of the | 9 a ee en tae 


| Plan Is Similar to Amer- | 


ican Treaties. 


[Continued from Page 1.] 
chinery of arbitration, as distinct from 
| the anti-war treaty, and that the United 


Mr. Conwell explained that the National 
Electric Light Association, of which he 
is an executive officer, estimates that 


}approximately 20 short-wave channels 


{ will be required by the entire electrical 


on for a review of the decision of the | 
, Court of Appeals of the District of there is better 


family; 30 per cent made hats, and 
nearly 25 per cent made coats. More 
than 60 per cent said they were making 
silk and wool dresses. 

Over 90 per cent gave lower 
their reason for making 
home. More than 7 


cost as 
clothing at 
5 per cent said that 
material in homemade 


; garments, over 50 per cent that the 


met 
and less than 8 


homemade garments more nearly 
their individual needs, 


per cent that good stores for ready- | 


made garments are inaccessible. Many 
women volunteered the reason that they 
sewed because they enjoyed it. 

_ On the question of ready-made cloth- 
ing about 70 per cent of these women 
said that they bought in order to save 
time and energy and because of better 
style and design in the ready-made gar- 
ments. Only 25 per cent stated that they 


‘not be excluded, ky construction, from the | Were unable to make the clothes at home 


‘express provisions of the Expediting that they bought ready made. 


That is the' 


Act. 
“2. The question is one of substance 
relating to the construction of Section 2! 
of the Expediting Act of 1903, as applied 
to final decrees in anti-trust suits upon 
application to intervene. 
“3. In the determination of that ques- | 


' tion the Court of Appeals of the District | 


| of Columbia failed to give proper effect 'ber of 


| 
| 


tralization of power in Washington, with 


| 
' 


/nanced wiretapping and the invasion of, 
No longer, 


—=j; mental point-to-peint radio station to 


' 


| 


_ [ience or necessity would not be served 
The determination of molybdenum in; by the establishment of the transoceanic 
es containing vanadium or tungsten is, service, designed primarily for the trans- 
the subject of a publication issued by the} mission of stock and market quotations. | 
Bureau of Mines, and made public Sep-! The quotations Company on September 6; to Austria, Albert H. Washburn, called 
tember 27 by the Department of Com-| filed with the commission its notice of |to pay his respects to the President. 
The statement follows in full! appeal under Section 16 of the Radio| 


+o the decision of this Court in Swift & | 
Co. v. United States, No. 181, October 
Term, 1927, decided March 19, 1928.” 


Reason for Denying 
Radio Permit Given 


Statement Filed With Court of ' 


Appeals in Quotations Case. | 


| 


A statement of facts and grounds for | 


tional Quotations Company, Inc., of New 
York, for a permit to erect an experi- 


carry on communication between the, 
United States and France, has been filed 
with the Court of Appeals of the Dis- 
trict of Columbia, by the Federal Radio 
Commission, the Commission announced 
September 27. i 

The Commission, in a decision on Au- 
gust 23 denied the permit, on the 
ground that the public interest, conven- | 


Act. 
The original application for the serv-! 


ice was filed with the Commission on} 


,; 90 per cent of the homes. 


Over 75 
per cent of the women remade garments 
for men, women, or chlidren. 


Fitting Declared Hardest. 

The most outstanding difficulty with 
home sewing seemed to be fitting, and 
the next greatest problem was choosing 
becoming and practical designs. The dif- 
ficulty 
times was using patterns. 
Sewing machines were in practically 
Seventy-five 
per cent of these machines were run by 
foot power and 15 per cent by motor 
power. Nearly 40 per cent did not tell 
whether they were using the attachments 
of their machines, which would indicate 
that they did not. Only 5 per cent said 
that they used all of them. 

From these figures it would seem that 
certain types of garments are rather 
generally made at home, especially in 
the rural communities. Also it appears 
that home sewing will continue to hold 


, refusing the application of the Interna- | its own to a certain extent, for the sim- | 


ple reason that women like to make some 


whether it is or 
time or money. 


The President’s Day 


At the Executive Offices. 
September 27, 1928. 


|e their own or their family’s clothes, | supply. 


is not economical of 


| 


10 a. m.—The Secretary of the In- 
terior, Roy O. West, called to discuss de- 
partmental matters with the President. 

11:45 a. m.—The American Minister 


12 Noon.—Jefferson Myers, a member 
fo the United States Shipping Board, 


called to pay his respects to the Pres- 
ident. 


which was reported the least num- | 


ation are residents of a strip of land) states was trying to negotiate such 


miles wide and 35 miles long border-|,,. : ir | 
ling the Gila River above Coolidge Dam, treaties with all countries. They do not 
however, refer in any way to the multi- | 


| 
;in eastern Arizona, which is cine! 
{completion, That dam will serve Indians] lateral treaty. 
and settlers further down the stream, ! 
‘but will do these petitioners, whose lands! ee hin 
‘are further up the stream, no good. eens *. - hauled — —. ~ | 
! Their lands are already irrigated, but United States has diplomatic relations, | 
the water supply is insufficient. The except the Latin American nations, Sec- ; 
three towns of Virdin, N. Mex., and Dun- jretary Kellogg said. An 


n 2 arbitration | 
Soe ea nent Ariz., have sprung up! apreement will be worked out with the 

amon e settlers. ; : 
s jlatter nations at the Pan American Ar- 


| The members of this water users’ as-|,. _ ‘ . | 
jsociation want to build a dam for water bitration Conference to be held in Wash- | 


storage at Red Rock, N. Mex., far up|ington in December. The nations with | 
jeer > a a the Gila. which the United States does not have | 
yhecking flood waters at this point would | ,; : . . ‘e ssi 
stabilize the flow of the upper river and Ser On a ES wae 
| provide irrigation water that was better | Savnotury Kellogg explained that the | 
‘distributed through the seasons. |new arbitration treaty with Grea. | 
| This water, if not stopped at Red Rock,! Britain had not yet been negotiated, al- | 
would flow into the reservoir back of though the text of the treaty identical | 
the Coolidge Dam. Stopping it, some, with those signed by France and Italy | 
jclaim, will cause a shortage at Coolidge! was sent to the British Foreign Office 
; Dam. On the other hand, it is main-| early in the spring. The old Root ar-| 
tained that this water will in the end|bitration treaty with Great Britain 
reach Coolidge Dam even if used for! lapsed on June 4. Secretary Kellogg | 
irrigation along the river on its way.!' said that he did not know whether the 
The rights to water in these western ‘illness of Sir Austen Chamberlain had | 
| streams are vital. The Gila River rises | delayed negotiation of the treaty or not. 
| in New Mexico and runs all the way Japanese Treaty Expired. 
across Arizona through a dry region The Root arbitration treaty with Japan 
|that is crying for water. There are! has also lapsed, according to informa- ; 
various claimants to its flow, including! tion receivedat the Department of State. 
| Indian tribes. | It expired on August 24, and Japan has ' 
| The Government is endeavoring to | not replied finally to the revised arbitra- | 
have the rights of these claimants de-/ tion treaty proposal which was made by 
| fined by the courts. It has instituted a| the United States some time ago. 
| suit directed toward such a definition. {| Eight countries have now signed the | 
| If allowed to build a storage dam at new revised arbitration treaties; accord- 


Sear sre : hi he Department of State. They 
Red Rock, an irrigation district will be! ing to the oa oa 
established covering the lands to be bene- | 8%¢:_ Austria, Czechoslovakia, Denmark, 

Finland, France, Germany, Italy and Po- 


i¢ a si 3 | 
fited and those lands will be bonded ana Negotiations with 28 additionai | 


. ' land 
ithe money for the work will be thus, oe ; 
aS , | countries for the conclusion of the new | 
treaties is now under way, it was stated. | 


9 
“ 


\ 
These new treaties have been pro- | 


| 
| 


‘raised. Power would be generated at 
such a dam and this would be used for P| 


| pumping to augment the available water 


| 
| Problems of this sore in isolated cor- ' 


; ners of the United States are typical | 
| of those that are regularly presented to —_——_— 
the Department of the Interior. It is| The Secretary of Agriculture, William 
; not often possible for the Secretary to; M. Jardine, has selected C. W. Warbur- 
visit the regions affected, but Mr. West’s | ton, Director of Extension Work of the 


Mr. Warburton to Assist 
In Florida Flood Relief | 


' 
' 
' 


| forthcoming tour of the Southwest made | Department of Agriculture, at the re- 
, it possible for him to do so at this time.| quest of the American Red Cross, to go 

——_——_—_-- to Florida in connection with relief work ; 

. for farmers, it was stated September 27. | 
‘Cyanide Treatment The full — of the statement follows: 
° C. W. Warburton, Director of Exten- 

| Of Ores Explained | «ic: Work of the Department of Agri- , 
1 jculture, has been selected by Secretary 
P of Agriculture Jardine, at the request of 

| Bureau of Mines Issues Review | the American Red Cross, to go to Florida 
| On Reworking of Tailings. to confer with Red Cross officials re- 


garding relief work for farmers in the ' 


region devastated by the recent hurri- | 


A description of various cyanide meth- cane. He will leave Washington Friday 


‘guard service to the public involved. 


industry for emergency service. 
{a storm disrupts wire communication in 
one section of the country, he said, it 
usually does no harm to another section, 
and, by a systematized allocation, several 
companies could double-up on the same 
channels. 

Mr. Conwell declared there was “no 
great temptation to use the air” rather 
than the wired communication facilities 
when there was no emergency. This 
statement was based on an inquiry by 
Judge Robinson as to whether there 
would not be a “great temptation” to 
use the radio because it is cheaper and 
faster and to eventually get away from 
the wired communication. 


Increased Allocation Asked. 

A. N. Cartwright, general superintend- 
ent, and L. A. Terven, radio engineer of 
the West Penn Power Company, argued 
in favor of that company’s application 
for two additional short-wave channels 
to’ supplement the two already allocated. 
The company serves Western Pennsylva- 
nia, mainly the coal mines, glass and 
steel plants, and, Mr. Cartwright said, 
seeks to use them in emergencies to safe- 
He 
cited cases where the company was en- 
tirely dependent upon its radio facilities 
to communicate with its power plants, 
and stressed the importance of these fa- 


When 


‘cilities. 


The question of using radio amateurs 


|in these emergencies was brought into 


the hearings by R. S. Ould, a disinter- 
ested party. He took advantage of Judge 
Robinson’s statement that the general 


, public was at liberty to ask any ques- 


tions during the course of the hearings. 
Amateurs Undependable. 

Mr. Ould asked the representatives of 
the West Penn Company whether the 
American Radio Relay League, an or- 
ganization of radio amateurs, had been 
consulted with respect to providing 
emergency service. Mr, Terven declared 
he was a member of the League and in 
harmony with its motives, and had co- 
operated with amateurs; but that there 
was no way of guaranteeing authenticity 
of messages received that are of utmost 
importance in the public service during 
emergencies and no way of checking 
messages. With the facilities assigned to 
the company, he said, it has control over 
the operators and is assured of correct 
service by checking messages. 

The hearings were adjourned until 
further notice by Chairman Robinson, 


Ameriean to Attend 
Agriculture Meeting 


International Conference Will 


Be Held in Rome. 


chairman of the Committee on the Judi- termining molybdenum will yield high,} November 16 by the S. P. Radio. Com- 


ods for the retreatment of tailings from 


evening for the Red Cross headquarters 


ciary, announced on September 27 that | CTroneous results, unless special precau-| pany, a subsidiary of de Saint Phaile 


an attempt will be made during the 


Remainder of day.—Engaged with sec- 
retarial staff and answering mail cor- 


the famous Comstock-Lode, Nev., are|at West Palm Beach. | Dr. L. C. Gray, in charge of the Di- 


tions are observed, according to the Bu-| and Company of New York, proposing | 


: ‘ ; da respondence. 
reau of Mines. It is evident that many | “to carry on communication between the Pp 


forthcoming short session of Congress to 8 p. m.—The President at the White 


enact the bill (S. 1482) designed to limit 


given in Serial 2883, recently issued by 
the Bureau of Mines, the Department of 


During the Mississippi flood in the| Vision of Land Economics, Bureau of 
spring - 1927 Mr. lr assisted | Agricultural Economics, was selected as 


| 


\ 


the powers of Federal courts in the is- 
suance of, injunctions. The Senator is | 
chairman ‘of the subcommittee of the} 
Senate Judiciary Committee which held 
prolonged hearings on this bill during 
the last session. The subcommittee has 
agreed upon an amended form of the bill 
and has reported this draft to the full 
Committee. 

So far, no action has been taken by 
the Judiciary Committee itself with re- 
spect to this revised draft of the bill and 
Senator Norris said he is unable to pre- 
dict the action which the Committee will 
take but is hopeful that the bill as 
amended will be accepted by the Com- 
mittee and reported to the Senate. As 
originally introduced by Senator Ship- 
stead (Farmer-Labor), Minnesota, the 
bill consisted of only one short par- 
agraph restricting the issuance of in- 
junctions to cases involving tangible and | 
transferable property where there was | 
no remedy at law. | 

The subcommittee consisting of Sena-! 
tés' Norris, Blaine (Rep.), Wisconsin; | 


, 


assayers do not realize the necessity for | United States and France,” the statement | H 
precaution, even when they know inter- | of facts brought out. In May, 1928 
fering elements to be present. however, the applicant, submitted a1 
In describing the quantitative deter- amendment to its application so as to in 
miaation of molybdenum, most texts pre-| clude “the transmission of intelligence! oo 
sent a method of limited application ser the oe ona pyc 7 gees re iNew Military Attache 
and either omit or append the precau-| basis at all hours o e day and night, 3 
~. necessary to aad against sea including such part of the time particu- Named to French Embassy 
‘nterfering elements. For ordinary cus-| larly reserved above as may not be re- = 
tom work it is not safe to omit the pro-| quired by the applicant for the trans-; Colonel Louis  Francots 
cedure for separation of vanadium and! mission of intelligence relating to iis|Casanave has been appointed 
tungsten from the molybdenum, unless | own business.” : ' | Attache of the French Embassy, accord- 
the two elements are known to be ab- | 4. The Commission,” said the statement, ing to an_ announcement by the Depart- 
sent. In Information Circular 6079, by | “in making its determination that public ment of War September 27 which fol- 
H. A. Doerner, associate chemist, there | interest, convenience or necessity would | lows in full text: ; 
is outlined a procedure selected as be- | not be served by the granting of the | The War Department has been noti- 
ing the simplest reliable method for| struction permit to the applicant herein, | fied of the appointment of Colonel Louis 
such occasional determinations as are | COSidered all the evidence before it from | Francois Henri Raymond Casanave as 
encountered in custom analysis. For|the.standpoint of the limited number of! Military Attache to the French Embassy, 
routine control worx, simpler volumetric | 2¥ai/able channels and the necessity of | Washington, D. C., to fill the vacancy 
methods may be preferable | utilizing these channels for services most | made by the retirement, on account of 
eens : _ __ | effective in promoting the welfare of the!age, of Brigadier General George A. L. 
" ~~~ , entire public, services the need for which! Dumont who left Washigton for France 
and Walsh (Dem.), Montana, struck out is immediate or urgent, and services'a short time ago. Colonel Casanave, 
all the original bill and substituted a' which may be considered indispensable.” | late of the Eighth Regiment Chasseurs 
new measure which attempts to define in| The full text of the statement (Cavalry), is an officer of the Legion of 
detail the instances in which injunc- will be published in the issue of |Honor and was appointed a colonel 
tions may be issued in labor disputes. September 29. in 1922. 


oie 


ouse pressed a button starting the new 
*|press of the Bartlesville (Oklahoma) 
| Examiner. 


Raymond 
Military 


, 


Herbert Hoover, the President’s repre- 
Commerce stated September 25. sentative in charge of relief work for: 
The statement follows in full text: the flooded area, and Red Cross of- | 
In the earliest days the amalgamation ficials engaged in relief and rehabili- 
process was accepted as the principal ation. 


method for the eccuvary of the precious titties, teabowniied on Sis hidden ot Oe 

| metals from the Comstock ores. The} Garson River and which are known as 

large tonnage of good-grade ore from | “Douglas tailings.” 

the Comstock Lode attracted the best |. Retreatmant of oon Peneies tail- 
ak : ‘ ings is most important for the recovery 

metallurgical talent of the time. and | o¢ mercury lost in the amalgamation 


developed there the highest skill in the | process and of copper introduced as sul- 


|art of amalgamation, including the auxil- | phate to assist the amalgamation. Part | 
|iary chemical preparation of the ores!of the mercury remaining in the tail- 
, and the mechanical operation. In this {ings has united with base metals, part 
work 0.5 to 6.0 pounds of mercury was | has formed sulphides, and the remainder 
used per ton of ore. The mercury loss|is mostly oxidized. Most of the copper 
| probably averaged about’ 2.5 pounds per | introduced as sulphate was precipitated 
‘ton of ore treated. 

| The better grade of tailings from the 
ores milled were impounded, often near 
the works. In many cases the small tail- 
‘ings were reworked several times, by, ment of Comstock Tailings,” by E. S. 
amalgamation, chlorination and cyanide | Leaver and J. A. Woolf, may be obtained | 
methods. The present study by the Bu- ‘from the United States Bureau of Mines, | 
reau of Mines deals with large accumula-| Department of Commerce, Washing=| 
Itions of the lighter and better grade of|ton, D. C, 


by the iron parts of the treatment equip- | 

;ment. This metallic copper is now 

partly amalgamated and sulphidized. 
Copies of Serial 2883, “The Retreat- 


temporary delegate of the United States 
to the Ninth General Assembly of the 
International Institute of Agriculture, to 
be held in Rome next month, it was 
stated September 27 by the Department 
of Agricilture. The statement follows 


‘in full text: 


Doctor Gray and Asher Hobson, per- 
manent delegate of this country to the 
Institute, probably will be the only rep- 


'resentatives of this Government in the 


General Assembly this year, instead of 
the ustal delegation of eight or 10 in 
former years. Doctor Gray served as a 
delegate of the United States in 1922, 
and Mr. Hobson has sat in the semi- 
annual meetings of the Assembly ever 
since his appointment to the Institute in 
1922. Doctor Gray and Mr. Hobson also 
will be official delegates to a conference 
of statisticians which will convene on 
October 6 to consider plans for the 
World Census of Agriculture to be taken 
in 1930 by the Institute. Leon M. Easta- 
brook, director of the World Census of 
Agriculture, left Washington recently 
for Italy and wil! arrive in Rome in 
time for this meeting. 
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Assessments 


Evidence of Signing of Waiver Accepted 
‘In Absence of Denial of Its Existence 


Assessment of Tax 


Is Held to Be Valid 


Consent to Second Extension of 
Time Had Been Given 
By Taxpayer. 


Cuicaco RAILwAy EQuIPMENT ComM- 
PANY V. COMMISSIONER OF INTERNAL 
REVENUE. DockeT No. 3964. BOARD OF 
Tax APPEALS. 

This was a rehearing of a case on 
which the Board of Tax Appeals had 


been reversed by the Circuit Court of | 


Appeals for the Seventh Circuit, and 
in the present decision the Board re- 
determined certain deficiencies in  ac- 
cordance with the Circuit Court ruling. 
In addition, however, the Board took 
cognizance of new matter in the con- 
troversy. 

The principal question, therefore, as 
the case was reheard, was whether the 
assessment and collection of the addi- 
tional taxes were barred by the statute 
of limitations. A review of all of the 
facts convinced the Board that the Com- 
missioner of Internal Revenue had the 
right to assess and collect the taxes at 
the time such action was taken. 

William S. Oppenhéimer and Harry 
W. Price, for the taxpayer; L. C. Mit- 
chell, for the Commissioner. 

Following are the findings of fact 
the full text of the opinion: 

This is a proceeding for the redeter- 
mination of deficiencies in income and 
profits tax for the calendar years 1917, 
1918, and 1919 in the respective amounts 
of $22,337.85, $85,815.59, and $15,609.91. 
This case was originally heard by the 
Board on February 2, 1926. The assign- 
ments of error in the petition upon which 
the original hearing was held were: 

(1) The Commissioner has used er- 


and 


roneous values for depreciation purposes. | 


(2) The Commissioner has allowed in- 
sufficient depreciation. 

(3) The Commissioner has denied de- 
ductions for bad debts ascertained to 


be worthless and written off within the , 


taxable year. j 

The Board promulgated its findings of 
fact and opinion therein on July 28, 1926, 
4 B. T. A. 452. In that opinion the 
Board affirmed the findings of the re- 
spondent save that it held that certain 
bad debts aggregating $33,217.17, 
which the petitioner deducted from its 
1918 income and which the respondent 
had disallowed altogether, should be de- 


ducted from the gross income of 1919. | 


By an order entered November 4, 1926, 
and amended November 10, 1926, the 
Board affirmed the respondent’s deter- 
mination of deficiencies for 1917 and 1918, 
but reduced the deficiency for 1919 from 
$15,609.91 to $6,309.16. The petitioner 
took an appeal to the United States Cir- 
cuit Court of Appeals for the Seventh 
Court. That court stated in its opinion, 
20 F. (2d) 10: 

“Three matters are here in issue on 
the merits; (a) was the item allowed 
for bad debts properly transferred from 
1918 to 1919? (b) Was there error in 
fixing the value of depreciable property ? 
(c) Were the rates of depreciation used 
erroneous?” 

In the course of its opinion the court 
stated: oars 

“(c) Whether the depreciation rates 
applied were in any sense erroneous, un- 
less possibly in the single instance giving 
the corrugated iron building the same 
rate as the concrete,.is doubtful. The 
witness Forward, who knew most about 
the rates, said the item scheduled as 
‘power’ had a normal useful life of 20 
years, and machinery of 10 years, and 
they were given respectively, a 5 per 
cent and a 10 per cent rate. He agreed 
to 20 per cent for the automobiles. Un- 
less there is something to contradict 
the Forward testimony as to the cor- 
rugated iron building, it would appear 
that should have a depreciation rate of 
5 per cent. We do not think there should 
be an increase of 50 per cent because 
of the additional operation of machin- 
ery during the years in question. 

“The mandate of the higher court 
reads: It is now here ordered and ad- 
judged by this court that the order 
of the said United States Board 
of Tax Appeals entered November 
4, 1926, and amended November 10, 
1926, be and the same is_ hereby re- 
versed; and that this cause be, and the 
same is hereby remanded to the said 
United States Board of Tax Appeals, 


if necessary, on any question, and to 
fix the fair market value as of March 
1, 1913, and further, to base the deprecia- 
tion thereon in accordance herewith, and 
to allow the charge-off of: bad accounts 
for the year 1918.” 

On December 30, 1927, the petitioner 
filed with the Board a motion for “leave 
to file a supplemental petition in this 
cause instanter and to rule upon the Com- 
missioner to answer the same.” The 
supplemenal petition accompanied the 
motion, and is to the effect that the as- 
sessment and collection of any deficien- 
cies in tax for the years 1917, 1918, and 
1919 are barred by statutes of limita- 
tion. The motion was granted by the 
Board on January 15, 1928, and the sup- 
plemental petition was filed as of tha 


date and the respondent was given 45} 


days within which to file his answer to 
such petition. The respondent’s answer 
thereto was filed on February 20, 1928. 

Rates for depreciation were settled by 
the prior decision of the Board as modi- 
fied by the decision of the court. 
are: Brick and concrete buildings, 3 per 


cent; Iron and steel buildings, 5 per cent; | 


Power, 5 per cent; Machinery and equip- 
ment, 10 per cent; Automobiles, 20 per 
cent. 


No question was raised as to the cor- ; 


rectness of the determination of the re- 
spondent with respect to the allowable 
depreciation on patterns. The only ques- 
tions relating to depreciation for adjudi- 


+] 


They | 


Hollow Brake Beam Co. It acquired a 
one-story brick building at 4060 Prince- 
ton Avenue, Chicago, and gradually in- 
creased its plant. No additional capital 
was ever paid into the company. In 1901 
jand 1904 it constructed a plant consist- 
|ing of buildings and machinery in De- 
troit, Mich. Between that date and 
1917 certain additions and replacements 
were made to that plan. In 1905, it ac- 
quired a malleable iron foundry con- 
| sisting of buildings, machinery, and 
| equipment at Grand Rapids, Mich., at a 
| cost of $62,500. 


| Numerous Additions 
| Made to Plant 


Between that date and 1917 certain| 
additions and replacements were made 
thereto. At the time this plant was be- | 
{ing operated by a creditors’ comittee. 
In 1906, it acquired a similar malleable 
iron foundry which was being operated | 
at Marion, Indiana, at a cost of $92,000. 
The Marion plant was not being oper- 
ated successfully by its owners and was 
acquired at a bargain price. Between 
the date of acquisition and 1917 consid- 
erable additions and replacements were 
made to that plant. In 1907, it con- 
structed what is now its principal office 
building, a brake beam plant, at 46th| 
and Robey streets, Chicago, and in- 
stalled therein certain machinery. In 
1908, the petitioner owned plants at 
Chicago, Grand Rapids and Detroit, 
| Mich. Marion, Ind., and Jersey City, 
|N. J. It had appraisals made of these 
) plants by the American Appraisal Co. on 
}the dates following: Jersey City, April 
125, 1904; Detroit, Feb. 11, 1907: Grand 
Rapids, Mich., Dec. 12, 1907; Marion, 
Ind., Dec. 17, 1908. 

The petitioner’s books of account at 
; the beginning of 1908 reflected the actual 
jcost of the construction and acquisition 
jof its various properties. The appraisal 
{made of the properties showed values in 
jexcess of cost and the book values of 
ithe pla were increased at December | 
31, 1908, to accord with the appraisals, | 
jthe increase in value of the several 
{plants written upon the books at that 
time being as follows: Grand Rapids 
] $80,683.02; Marion, Ind., plant, | 
$70,624.52; Jersey City plant, $12,724.57; 
Detroit, Mich., plant, $21,765.92; total in- | 
reased value of tangible property, $185,- | 
797.83. 

The petitioner’s books of account 
were audited annually during the ) 

1908 to 1913, inclusive, by Price, W 
house & Co., and the financiz 
tions of the petitioner, inc g ac- 
quisitions of new plants and proper 
j}amounts for depreciation, are shown in 


' 
! 
| 
| 





+ 


ransac- | 


jthe annual audits made. In 1912, the pe- 
titioner acquired a rolling mill plant to- 
gether with machinery at Franklin, Pa., 
at a cost of $175,000. The plant at the 
time was in the hands of a receiver and 
ired a bargain price. The 
had an appraisal made of this 
property by the American Appraisal Co. | 
in 1912, and the value of the plant at | 
31, 1912, was written upon | 
of account to the extent of | 
44.09 in excess of cost. 
Subsequent to March 1, 1913, the peti- | 
tioner had reproductive app 
by Coats & Burchard Company. 
ing a cost of $1,720,884.47. 


Appraisals Based 
On Current Prices 


The basis of said reproductive ap- 
praisals was “present current prices, ex- | 
cept where otherwise noted, said prices | 
being latest quoted at the date of making 
this appraisal.” In the making of these 
appraisals no deduction was made for | 
depreciation from the date, of acquisition 
to the date of the appraisal. The re-| 
| production values represent the estimated 
‘cost of reproducing the properties new 
'on the respective dates of the appraisals. | 
|For the purpose of determining the in- | 
surable value of the Princeton Avenue 
| plant of the petitioner, appraised on De- 
‘cember 31, 1915, at $37,942.97, the ap- 
praisers determined depreciation amount- 
ing to $9,752.67 leaving the insurable 
value $28,190.30. The main plant had 
been built for a period of about 22 years 
and depreciation was computed at the 
rate of approximately 11-7 per cent per 
annum, 

The aggregate book value 
jtioner’s depreciable assets at Decembe 
31, 1912, was as follows: Buildings, 
$720,513.65; machinery, plant and loo 
equipment, $685,385.53; Montreal prop- 
erty, $200.00; automobiles 345.00; pat- 
| ter $43,665.09; office furniture, $12, 
total $1,465,830.62; less depre- 
ciation reserve, $268,169.32; balance, $1,- 
| 197,761.30. 
| The exact amounts as of December 31, 
11916, on which depreciation was allowed 
by the respondent were as follows: build- 
jings, $547,824.17; power, $355,054.06; 
;machinery and tools, $416,330.49; auto- 
|mobiles, $8,235.79; patterns, $56,589.60; 
total, $1,384,034.11, 

Additions and deductions from depre- 
| ciable assets between 1913 and 1916 were 
|as follows: 

| Additions: 1913, 
| $246,223.68; 1915, $15 
300.000; total additic $385,436.05. 

| Deductions resulting from fire in the 
| Franklin plant in 1913, $131,276.34; net 
| additions, $254,159.71. 


1 


at 


| December 
books 


129 


20,6 


its 
$1 
made | 
Show- | 


of peti- 


SE 


$64,512.30; 1914, 
399.77; 1916, $59,- 


cember 31, 1916, leaves $1,129,884.40 as 
the respondent’s basic value of depre- | 
ciable assets on h 1, 1913. 

The wholesale pr of metals and 
metal products and building materials 
in 1907, 1908, and 1912 upon which dates 
appraisals of petitioner’s properties were 
made by the American Appraisal Co.. 
and the resultant values thereof placed 
upon the petitioner’s books of accoun 
were approximately the same or above 
such prices in 1913. 
same products and materials in 1915 
| were also substantially the same as such 
| prices in 1907, 1908, 1912, and 1913, 

The petitioner’s shares of stock were 


| $45, 


| through 


| 1913, 


| 1916, 


i: 
| 
| 


ee 
With 


The net additions of $254,159.71 sub- | 
tracted from respondent’s value on De- | 


The prices of the} 


cation at this time are (1) the March 1,| listed on the St. Louis Stock Exchange. 
1918 value of depreciable properties and | The records of the exchange show that 
(2) the correct allocation between (a) | the stock was sold in 1913 at approxi- 
power and (b) machinery and equipment | mately $85 per share. The book value 
at such basic date. The third question for | of the stock at December 31, 1912, after 
adjudication is whether the assessment | the inclusion in assets of $773,041.69 for 
and collection of deficiencies for the tax- | good will and patents, was $128.79 per 
able years share. Prior to 1916 the shares of stock 
limitation. never sold above $)i per share and in 
The findings of fact hereinafter; 1910 and again in 1915 sold as low as 
stated are only such as are necessary to | $75 per share. 
determine the issues raised by this pro-| The net profits realized by the peti- 
ceeding. jeanet from 1908 to 1913 were as Sollows: 
The petitioner is an Illinois corpora- | 1908, $19,241.91; 1909, $193.462 1910, 
tion with its principal office at Chicago. | $295,214.02; 1911, $108,165.60; 1912, 
It was organized in 1892 with aj$512,751.42; total, $928,835.22 Aver- 
paid-up cash capital of $30,000 and suc-jage, $185,767.04; 1913, 
ceeded to the business of the National earnings for 


are barred by statutes of 


27; 


a, “a. 


$404,717.11. 
Net 


subsequent years! 


New Factors in Case 
Argued at Rehearing 


Further Proceedings Held to 
Permit Introduction of 
Additional Defense. 


were: 1914, $88,335.38; 19 
1916, $628,626.68; 1917, $8 
$622,793.12; 1919, 


meme 
$991,752.84. 


The Jersey City plant owned by the| 
petitioner was sold in that year for $54,-| 
The appraised value of that plant 
was $79,580.75. Expenses incident to 
that sale were $6,069.38. Machinery to! 
the extent of $6,541, was not included in 
the sale. If the depreciation applied 
1909, 1910, 1911 and 1912 by 
the petitioner, approximately 2 per cent 
on buildings and 6 per cent on machinery, 
were to be applied to these assets, the 
total depreciation was $8, The 
computation showing the difference be- 
tween the appraised value and the price 
realized is as follows: 

Appraised value at time of sale, $79,- 
580.75; less: machinery removed, $6,- 
341; remaining appraised value, $73,- 
239.75; depreciation, $8,: 3; ap- 
praised value of property $64,- 
863.97; price realized, $54,845; difference, 
$10,018.97. 


$216,058.12; 
111.75; 1918, 
83.11; 1920, 


15, 
12 
$843,98 


errr 


010.15. 


less: 


The price realized on the sale of this 
property a short time prior to March 1, 
was 15.4 per cent than the 
appraised value, 


Franklin Plant 


less 


| Destroyed by Fire 


In May, 1913, the Franklin, Pa., plant 


of the petitioner was about 75 per cent 


| destroyed by fire. The book value of the 


property destroyed, which was the same 
as the appraisal value, was $179,599.48. 
The depreciation on this property was 
$24,315.74, leaving a net appraisal value 
of $155,283.74. The book value of the 
items salvaged was $40,999 leaving the 
appraisal or book value of the property 
destroyed $114,293.74. The insurance re- 
ceived from a settlement with the fire 
insurance companies was $11,342.27, This 
amount was practically 3 per cent less 
than the appraisal value shown by the 
petitioner’s books of account. 

The' fair market value of the petition- 


j}er’s depreciable assets at March 1, 1913, 


was as follows: 
machinery 
$461,354.7 


Buildings, $608,498.24; 
plant, and loose equipment, 
Montreal property, $200.00; 


| automobiles, $3,345; patterns, $43,665.09; 


office furniture, $12,821.35; total, $1,129,- 


| 884.40. 


The respondent used a December 31, 
value of depreciable assets re- 
ferred to as “power” of $355,054.06 and 
@ corresponding value for “machinery 
and tools” of $416,320.49. The book value 
of these two classes of assets on Decem- 
ber 81, 1912, was $685,385.53 less $186,- 
964.28 depreciation accrued thereon, or 
a net amount of $498,421.25. The power} 
plant is depreciable at the rate of 5 per} 
cent per annum and the machinery and 
tools at 10 per cent per anum. 1 

A classification of assets by the ap- 
praisers showed figures representing the 
estimated cost of reproducing in a new} 
condition the depreciable assets on hand 
at the dates of the appraisals in 1915 and 
1916. The cost of net additions to these } 
classes of depreciable assets during the! 
years 1913, 1914, and 1915 was $194,-; 

99.41 which amount deducted from $1.,- | 
720,884.47 leaves $1,526,025.06 as the es- | 
timated cost of reproducing in a new! 
condition the depreciable assets on hand 
December 31, 1912. i 

Petitioner’s income-tax return for 1917} 
was filed on March 28, 1918; that for| 
1918 on June 16, 1919; and that for 1919! 
on March 15, 1920. The deficiency notice 
for the years 1917, 1918, and 1919 was | 
mailed to the petitioner on March 4, 
1925, and petitioner’s appeal was filed! 
this Board on May 6, 1925. On 
December 7, 1925, the Solicitor of In- 
ternal Revenue sent the petitioner a ] 
ter requesting the execution of a waiver 
on the form enclosed reading as follows: 

“It appears from the records of this 


et- 


| office that you have filed an appeal with 


the United States Board of Tax Ap- 
peals, protesting the assessment of addi- 
tional taxes for the years 1917, 1918 and} 
1919, and as it is impossible at this time 
determine whether the case will be 
sposed of by the Board prior to the 
expiration of the pericd of your waiver, 
you are requested to execute in duplicate 


to 


d 


| and to return to this office at once the 


enclosed waiver forms. | 

“If the waiver forms are not executed 
and returned to this office immediately, 
the Commissioner may find it necessary 
to make assessment of the proposed de- 
ficiency under the provisions of Section 
274(d) of the Revenue Act of 1924. If 
such action be necessary the collection 
of the amount of the assessment, or so 
much thereof as may be in controversy, 
might thereafter be stayed, pending fina! 
determination of your appeal by the 
Board, upon the filing of a claim for 
abatement, accompanied by a bond, pur- 
suant to the provisions of Section 
279(a) of the Revenue Act of 1924,” 

“In replying to this letter please re- 
fer to SOL:A.” 

_ Upon receipt of this letter the peti- | 
tioner executed ard forwarded to the 
Commissioner “Income and Profits 
Tax Waiver for the ‘exable years ended | 
prior to January 1, 1922,” dated Decem- | 
ber 10, 1925, and reading as follows: 

“Chicago, December 10, 1925. In pur- 
suance of the provisions of existing In-| 
ternal Revenue Laws, Chicago Railway 
Equipment Co., a taxpayer of 1928 West 
46th Street, Chicago, Ill., and the Com-! 
missioner of Internal Revenue: hereby | 
waive the time prescribed by law for! 
making any assessment of the amount! 
of income, excess-profits, or war-profits 
taxes due under any return made by or 
on behalf of said taxpayer for the year 
(or years) 1917, 1918 and 1919 under! 
existing revenue acts, or under prior 
revenue acts. 

“This waiver of the time for making} 
any assessment as aforesaid shall re-| 
main in effect until December 31, 1926,| 
and shall then expire except that if aj 
notice of a deficiency in tax is sent to} 
said taxpayer by registered mail before} 
said date and (1) no appeal is filed there-| 
from with the United States Board of; 
Tax Appeals then said date shall be ex-} 
tended 60 days, or (2) if an appeal is} 


an 


Waivers 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


I text of Treasury decision based ¢ 
trict Court for the Southern 
Corporation—Capital. 
corporation whose business of buying 


District of California: 
Capital is a material income-producing factor in’ a 


NCOME TAX: Revenue Acts of 1918 and 1924: Decision of Court.—Full 


ym United States v. Pann et al., Dis- 
1. Personal Service 


and selling fruits as broker is made 


possible by credit extended to it and by the employment of its capital stock 


as liquit working capital and it is, t 


herefore, not entitled to classification 


as a personal service corporation under Section 200 of the Revenue Act of 


1918. 
It is not necessary to obtain a judg 


2. Dissolved Coroporation—Stockholder’s Liability-——-Suit—Judgment. 


ment against a dissolved corporation 


for unpaid Federal taxes as a condition precedent to a suit in equity against 


stockholders to enforce their liability 
such a judgment would be a useless an 
Limitation. 
assessed before the enactment of the 


as transferees where the rendition of 
d idle formality. 3. Collection—Suit— 


The amount of income ‘tax imposed by the Revenue Act of 1918 


Revenue Act of 1924 and within five 


years after the return was filed, the collection of which was not barred at 


the time of the enactment of the latter 


act, may be collected by a proceeding 


in court begun within six years after the assessment as provided by Section 


278(d) of the Revenue Act of 1924. 
in Hubbard-Ragsdale Co. v. Dean, 15 
Fairall, 16 Fed. (2nd) 
(2nd) 249 (T. D. 4107), followed.—T, 


NHR 


oe 


[NCOME 

enue Act of 1918: 
decision based on Hellmich, Collector 
United States (The United States Dai 
The amount by which the value of ass 
liquidation of a corporation exceeds 
prior to March 1, 1913, the cost or 
higher, is subject to both the normal 


(T. D. 4008), and U. S. 


4. Decisions Followed: The decisions 
Fed. (2nd) 410 (T. D. 3904), U. S. v. 
v. Russell et al. 22 Fed, 
D. 4216. 


> TAX: Distribution: Liquidating Dividend: Normal Tax: Rev- 
Decision of Supreme Court.—Full text of Treasury 


, v. Hellman, Supreme Court of the 
ly, Yearly Index Page 3589, Vol. II.): 
ets distributed to a stockholder in the 
the cost of his stock or if acquired 
its value on that date, whichever is 
tax and surtax under Section 201(c) 


of the Revenue Act of 1918.—T. D. 4217. 


NCOME: Exchanges: 


Corporate Stock: 


1918 Act.—Where a taxpayer 


exchanged his property for the whole of the capital stock of a corpo- 


ration except two qualifying shares, 
shares was in excess of the cost of 


and where the market value of such 
the property, the excess constituted 


taxable gain.—S. R. Roseberg v. Commissioner of Internal Revenue. (Board 


of Tax Appeals.)—Yearly Index Page 
NCOME: Exchanges: 
all of the capital stock of a corp 
exchanged a part of his stock holdin 
such property for a part of the asset 
the market value of such assets was 
stock so exchanged, such excess consti 
v. Commissioner 
Index Page 1874, Col. 6 (Volume III 
@TATUTE OF LIMITATIONS: 
. Prior Acts.—Where a taxpayer e 
for assessment and such waiver was 
the taxing authorities that it was imp 
would be had prior to expiration of 


Corporate Stock: 


of Internal Revenue. 


Effect of Waivers: 


1874, Col. 6 (Volume III.) 

1918 Act.—Where the owner of 
oration, except two qualifying shares, 
gs for property and then exchanged 
s of the same corporation and where 
in excess of the market value of the 
tuted a taxable gain.—S. R. Roseberg 
(Board of Tax Appeals.)—Yearly 
) 

Evidence; 1926 and 
xecuted a waiver extending the time 
executed in response to notice from 
ossible to calculate whether a decision 
“your waiver,” the necessary impli- 


cation was that the taxing authorities were in possession of previous con- 


sent for time extension, and the fact 


that such consent was not offered in 


evidence at the trial did not prove that timely consent had not been given.— 
Chicago Railway Equipment Co. v. Commissioner of Internal Revenue. (Board 


of Tax Appeals.) 


Yearly Index Page 1874, Col. 1 (Volume III.) 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


| 
| 


Detroit Opera House, Inc., v. Commis-| 
sioner of Internal Revenue. Docket 
No. 13038. 

1. Held, that a certain contract for 
the exclusive showing of certain 
theatrical attractions in the City of 
Detroit and which was transferred 
to the petitioner for a portion of its 
capital stock had cost the previous 
owner nothing within the meaning of 
section 331 of the Revenue Act of 
1918, and is not to be included in pe- 
titioner’s invested capital at any 
amount. 


2. Held, that a certain leasehold 
transferred to the petitioner for a 
part of its capital stock cost the 
previous owner nothing and is not 
to be included in the petitioner’s in- 
vested capital at any amount. 

3. Assessment under section 32! 
of the Revenue Act of 1918 allowed. 


4. The value of stock issued for a 
contract and a leasehold determined 


Equipment Co. (Signed) E. T. Walker, 
Secretary.” 

This consent was duly executed by the 
petitioner under its corporate seal and 
was accepted by the Commissioner, his 
signature being duly affixed thereto. No; 
subsequent consent or waiver was filed 
by the petitioner and no notice of any 
deficiency for the years 1917, 1918, and 
1919, or any of such years, has since the 
10th day of December, 1925, been sent! 
to the petitioner. | 
Some of Issues 
Previously Settled | 

Opinion by Smith: Some of the issues 
originally raised by the petitioner have 
been settled by the decision of the Board 
reported in 4 B. T. A. 452, and by the de- 
cision of the United States Circuit Court 
of Appeals for the Seventh Circuit in 
Chicago Railway Equipment Co. v. Blair, 
20 F. (2d) 10, A. F. T.. R. 6817.-. Fhe 
order of the Board entered November 4, 
1926, and amended November 40, 1926, 
was reversed by the Circuit Court of 
Appeals and remanded to this Board 
“with direction to take further evidence, 


‘if necessary, on any question, and to fix 


the market value as of March 1, 1913,) 
and further, to base the depreciation | 
thereon in accordance herewith, and to al- 
low the charge-off of bad accounts for 
the year 1918.” | 

One of the questions originally raised | 
vas the proper allowances for deprecia- | 
tion deductible from gross income in the | 
petitioner’s tax returns for 1917, 1918, | 
and 1919. The rates at which deprecia- | 
tion should be computed have been set- 
tled. No question has been raised as to| 
the correctness of the respondent’s de-| 
termination of net additions to depreci- 
able properties for the period subse- 
quent to March 1, 1913. The only issues 


before the Board relating to deprecia- | proceedings be had in a conformity with, } Corporation worth $78,253.89, and pe-| 


Decisions of Board of Tax Appeals 


Promulgated September 27, 1928. 


for the purpose of exhaustion al- 
lowances. 


*H. A. Dunham v. Commissioner of In- 
ternal Revenue. Docket No. 9881. 


Where the petitioner fails to prove 

facts from which we can determine 
the true deficiency by the installment 
sales method, the respondent’s de- 
termination of the deficiency by an- 
other method must stand, even 
though the facts establish the right 
of the petitioner to return income 
from installment sales by the in- 
stallment sales method. 
Mrs. Niels (Mellie) Esperson, Execu- 
trix, Estate of Niels Esperson, De- 
ceased, v. Commissioner of Internal 
Revenue. Docket No. 7377. 


The evidence is insufficient to 
justify the c_nclusion that a “written 
request” had been made by an “exec- 
utor, administrator, or other fiduciary 
representing the estate” of the de- 
cedent which would start running 
the one-year statutory period pro- 
vided in section 250(d), Revenue Act 
of 1921, with respect to income re- 
ceived during the lifetime of the 
decedent. 

Purported sale of stock by de- 
cedent for the purpose of establish- 
ing a loss for income-tax purposes, 
held not to have been a bona fide 
sale. 

Mrs. Niels (Mellie) Esperson v. Com- 
missioner of Internal Revenue. Docket 
No. 7376. 

Purported sale of stock by peti- 
tioner’s husband, in which she held 
a one-half interest as community 
property, for the purpose of estab- 
lishing a loss for income-tax pur- 
poses, held not to have been a bona 
fide sale. Evidence held insufficient 
to justify the conclusion that peti- 
tioner’s return in which the loss 
was taken as a deduction, was wil- 
fully false and fraudulent. 

Ewa Plantation Company v. Commis- 
sioner of Internal Revenue. Docket 
Nos. 19221 and 23610. 

Decision in Kahuku Plantation 
Company 12B.T. A. 977, followed. 

March 1, 1913, value of leasehold 
interests in sugar cane lands de- 
termined. 

House & Herrmann v. Commissioner of 
Internal Revenue. Docket Nos. 14090 
and 30958. 

Cash value of good will acquired 
for capital stock, determined. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 

this or subsequent issues. Sub- 

seribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 

| United States Daily. 


[ mm 


tion are (1) the March 1, 1913, value of | or not inconsistent with the opinion of 


| preciable assets into (a) power and (b) 


depreciable properties of the petitioner, 
and (2) the proper segregation of de- 


machinery and equipment. By a supple- 
mental petition, allowed to be filed by 
the Board in an order entered January 
6, 1928, the petitioner alleges that the 
assessment and collection of any de- 
ficiencies for the years 1917, 1918, and 


1919 are barred by statutes of limitation. | 


The Board assumes that under the 
mandate of the Circuit Court of Appeals 
it has jurisdiction to consider the ques- 


jthe appellate court, or a new trial is 
ordered; the court of first instance has 
plenary authority to allow amendments, 
consolidation with another case, and 
;further proof, except in so far as the 
| opinion or mandate specifically forbids. 
Although the mandate contains no direc- 
| tion for a new trial, it seems that a new 
!trial may be ordered when there is a 
provision for a procedendo. The mandate 
|must be interpreted according to its sub- 
ject-matter, and the decree of the court 
below as well as that of the appellate 


filed with said Board then said date shall{ tion raised in the supplemental petition.|court may be taken into consideration 


be extended by the number of days be-| 
tween the date of mailing of said notice} 
of deficiency and the date of final deci- 
sion by said Board. Chicago Railway 


‘ 





In Foster Federal Practice, Vol. 4, Sixth 

Edition, section 712, it is stated: 
“Where a decree 1s reversed with a 

procedendo or directions that further 


in the interpretation thereof. (Numer- 
ous cases cited).” 
To be continued in the issue of 
September 29. 
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Capital Stock 


Profit Realized in Exchange of Property 
For Capital Stock Held to Be Taxable 


Board of Tax Appeals Upholds Assessment Where Market 
Value of Shares Exceeded Cost of Assets. 


S. R. RoSEBERG v. COMMISSIONER OF IN- 
TERNAL REVENUE. DocKEeT No. 14383. 
Boarp OF TAX APPEALS. 


The Board of Tax Appeals held here 
that a taxable gain had been realized in 
a circumstance where a taxpayer ex- 
changed his property for all of the capi- 
tal stock of a corporation, except two 
qualifying shares, and the market value 
of the capital stock was in excess of 
the cost of the property. 

A taxable gain also was realized, the 
Board ruled, where-the taxpayer ex- 
changed a part of his stock holdings for 
property and then exchanged that prop- 
erty for some of the assets of the corpo- 
ration whose stock was involved, the 
gain being realized because the market 

ivalue of the assets so exchanged was 
in excess of the market value of the 
stock exchanged. 

Alfred L. Black, for the taxpayer; C. 
H. Curl and I. W. Carpenter, for the 
Commissioner. 


Following is the full text of the find-; 


ings of fact and the opinion: Prior to| 
September 1, 1920, the petitioner was en-| 
gaged in the oil jobbing business in and 
around the City of Los Angeles, Calif.,| 
operating as an individual and was in 
possession of assets which cost or had 
‘a fair market value as of March 1, 1913, 
of $223,002.03. On or about September 
11, 1920, the petitioner organized the Rose-| 
berg Oil Corporation with a capital stock} 
lof $300,000 par value and transferred to 
| said corporation assets of a cost or March 
11, 1913, value of $223,002.03, and received] 
lin exchange therefor all of the capital 
| stock of the corporation with the excep- 
ition of two qualifying shares. The as- 
sets so transferred were set up on the; 
| books of the corporation at a value of 
$301,056.54 and had at said date a ready 
{realizable market value of $247,406.98, 
|and the value of the stock thus received} 
| by the taxpayer had an agreed value on 
| September 1, 1920, when received by the 
taxpayer of $247,406.98. 
; On or about January 10, 1921, peti- 
tioner was the owner of all the stock 
| (excepting two qualifying shares) of the 
Roseberg Oil Corporation with a par} 
| value of $300,000, and William J. Batch- 
|}elder was the owner of a refinery ac-} 
quired on or about said date at an ap-| 
proximate cost of $45,000. | 
On or about January 10, 1921, Batch- 
elder deeded this refinery to petitioner; 
and received in payment therefor 950) 
shares of the capital stock of the Rose- 
; berg Oil Corporation, which 950 shares 
|of stock had a ready realizable market 
| value at the date received of $78,253.89.| 
| On or about January 10, 1921, peti-| 
| tioner transferred this same refinery to 
| the Roseberg Oil Corporation in exchange 
for assets of the corporation, with a book; 
value of approximately $200,000 and a! 
|ready realizable market value of $176,-| 
| 750; said transfer of the refinery to the} 
corporation was duly authorized by the! 
| Board of Directors of said corporation} 
, and the transaction entered on the min- 
;utes of the corporation as of January 
110, 1921. 
The refinery was set up on the books of 
| the corporation at the transfer costs of| 
| $200,750. 


| were 





| The refinery herein mentioned was pur- 
;chased by W. J. Batchelder from the; 
Turner Oil Company at a cost of approxi- 
mately $45,000. This refinery was lo- 
| cated on leased land and at the time of 
the sale of said refinery to Batchelder the; 
| owners of said refinery had been notified | 
| by the owners of the land that their lease 
had been terminated and they would be 
required to remove their refinery from; 
‘said land. However, petitioner and W.) 
J. Batchelder had assurance from the 
owners of the land that if they purchased} 
- refinery a lease would be granted to 
them. 


| 


| 


| Statement of Facts 
| Placed in Minutes 
| 
| 


| On July 24, 1922, a “Statement of 
Facts” was spread upon the minutes of | 

the Roseberg Oil Corporation detailing 
|the refinery transaction and stating the 
| refinery was worth but $45,000 and that | 
ja stock discount of $150,000 should be 
{set up, but the said stock discount was 

never set up on the books of the corpo- 
| ration nor was the book value of the re- 
| finery ever written down on the corpo-| 
|ration’s records and depreciation was | 

taken on said refinery at the value of | 
| $200,750 as shown by the books, and said | 





| depreciation has been taken on all of the | 
tax returns of the corporation upon said | 
valuation. 
Early in 1923 an amended return for | 
{the corporation by Van Dane and Co., | 
C. P. A’s. Incorporated in their report | 
is a schedule listing the various units of 
this same refinery with a $200,750 valu- | 
jation basis. This unit list was prepared ! 
| by the refinery superintendent. | 
The American Appraisal Company as| 
‘a result of an appraisal early in 1924 
; placed a value on the refinery greater 
{than $200,750. j 
| Late in 1923 figures were offered the 
Corporation Commissioner setting up| 
this same refinery at a vaiuation in ex-} 
cess of $200,750 as part of a contem- 
plated merger with the Blue Tank Line 
‘and Refining Company. 
| At the time the refinery was purchased 
by Batchelder the book value of the as-! 
sets of the Roseberg Oil Corporation was | 
$301,056.54, and the cost of the refinery 
to W. J. Batchelder was $45,000, and the 
results of the various transactions were 
that the refinery went into the corpora- 
tion and petitioner withdrew approxi- 
| mately $200,000 of the book assets of the 
corporation, and 
shares of the Roseberg Oil Corporation. 
Batchelder having purchased the re- 
finery from the Turner Oil Company 
after its lease had been terminated, for 
$45,000, transferred said refinery to pe- 
titioner for stock in the Roseberg Oil 


titioner in turn transferred the same 
refinery to the corporation for part of 


| Which is to control.” 


trator, 1° 8. 'T: 


Batchelder had 950; 





its assets having a book value of ap- 
proximately $200,000 and a market 
value of $176,750. 


tion then stood as follows: Petitioner, 
2,048 shares; Batchelder, 950 shares; 
qualifying shares, 2. 

Opinion by Milliken: The facts were 
stipulated and our findings of fact are 
in accord with the stipulation. 


property which cost or had a fair mar- 
ket value as of March 1, 19138, of $223,- 
002.03. In September of that year pe- 
titioner organized the Roseberg Oil Cor- 
poration with a capital stock of the par 
value of $300,000 and transferred said 





The stock ownership of the Corpora, | 


| In 1920 petitioner was the owner st 


property to said corporation in consid 
eration of all its capital stock except 
two qualifying shares, The propert 
so transferred had on the date of trans 
fer a ready realizable market value off 
$247,406.98, and the stock received b 
petitioner was of the same value as the 
property transferred. The applicab! 
provisions of the Revenue Act of 1918 
are Sections 218 and 202. Section 2ty 
in part provides: 

“The term ‘gross income’ (a) includes 
gains, profits, and income derived from 
_— sales, or dealings in property, 
whether real or personal. 

The pertinent portion of section 202 
provides: (b) When property is ex- 
changed for other property, the prop- 
erty received in exchange shall for the 
purpose of determining gain or loss be 
treated as the equivalent of cash to the 
amount of its fair market value, if any.” 

It is conceded in the brief filed in be- 
half of petitioner that if this transac- 
tion be considered simply as one be- 
tween two different entities, it resulted 
in taxable income, but it is contended, 
that since petitioner on the morning of 
the day the transaction was consum- 
mated was the owner of the property 
and on the evening of the same day was 
the owner of all the capital stock of the 
corporation except the two qualifying 
shares, he had subsiantidlly the same 
property interests in the evening that he 
had in the morning with the result that 
he was in receipt of no taxable gain. 


Contrary Ruling 


Shown in Cited Case 


The converse of this proposition was 
presented to the Board in E. C. Huff- 
man, 1 B. T. A. 52, and John K. Green- 
wood, 1 B. T. A. 291. In the first pro- 
ceeding the facts were that a corpora- 
tion was dissolved and the assets thereof 
conveyed to the stockholders as 
partners, the individuals holding the 
same proportionate interests in the part- 
nership that they held in the corpora- 
tion. In the Greenwcod case the facts 
were that Greenwood was the owner of 
all the stock of a corporation and upon 
its dissolution acquired all its assets. 
In both cases the same contention was 
advanced that is made in this proceed- 
ing, which is that we should disregard 
the corporate entity and hold that, since 
the interests of the individuals were the 
same in the corporation as in the assets 
of the corporation after dissolution, no 
taxable gain could result. In both cases 
we held adversely to this contention. 

In the Greenwood case we said: 

“We have recently held in Appeal of E. 
C. Huffman, 1 B, T. A. 52, that the dissolu- 
tion of a corporation and the transfer of 
its capital and surplus to a partnership, 
the members of which have the same pro- 
portionate interests, results in taxable in- 
come to the stockholder notwithstanding he 
in fact took nothing out of the business. Ink 
that case the Board said: 

“Since all of the assets remained in the 
business and nothing was actually dis- 
tributed, the taxpayer, a former stock- 
holder and later partner, claims that he re- 
ceived no taxable income. To him it ap- 
pears that his financial interest was pre- 
cisely the same after the reorganization 
as before. But as a matter of law this is 
not so. As a stockholder of the former 
corporation he was not directly an owner 
of its assets; as a member of the partner- 
ship he was. This legal distinction is a 
matter of substance and not merely of 
form. The Supreme Court has left no room 
for doubt that a corporation must be re- 
garded for purposes of the income tax law 
as an entity separate and distinct from its 
shareholders. Eisner v. Macomber, 252 
U. S. 189, 214; United States v. Phellis, 

U. S. 156; Cullinan v. Walker, 262 U. 
134.’ 

“The principle announced in the above 
case is applicable here and the distinction 
between a corporation and its stockholders 
is preserved even where one person owns 
all the capital stock. Peterson v. Chicago, 
etc, R. Co., 205 U. S. 384; Appeal of 
Winthrop Ames, 1 B. T. A. 63. The fact that 
the assets of the corporation were not con- 
verted into cash and that the taxpayer at 


‘ 


; no time received cash for his stock we re- 


gard as immaterial for the reason that 
income may be derived from a distributién 
of assets in kind as well as from a conver- 
sion of such assets into cash and a dis- 
tribution of the cash. The essential thing 
is gain derived from capital, whether it 
flows from capital or is derived from a 
conversion of capital as an increase in capi- 
tal value. Both are equally income within 


; the meaning of the law, and the manner of 


distribution cannot affect the principle 

See also Estate of D. F. Buchmiller, 
1B. T. A. 380. J. H. Darrow, Adminis- 
A. 1148 and Joseph 
Joseph, et al, 6 B. T. A. 595. 

In Napoleon B. Burge, et al., 4 B. T. A. 
732, the facts were that certain tenants 
in common in 1919 exchanged their un- 
divided interests in property for the 
capital stock of a corporation, the indi- 
viduals owning the same proportionate 
interests in the corporation that they had 
owned in the property. In that proceed- 
ing, as in this, the value of the stock 
received in exchange was in excess of 
the cost of the property exchanged for 
the stock. The respondent determined 
that this excess constituted taxable in- 
come and the Board affimed his de- 
termination. There, as here, the petitioner 
relied upon Weiss v. Stearn, 265 U. S. 
242. After discussing that case and 
Marr v. United States, 268 U. S. 536, 
we said: 

“The taxpayers here say that by the ex- 
change of leases for stock none of the 
stockholders gained anything really dif- 
ferent from what they had had prior to the 


[Continued on Page 9, Column 2.] 


° ® 
Acquiescences Announced 


In Decisions on Taxes 


The Commissioner of Internal Reve- 
nue, David H. Blair, announces his ace 
quiescence in decisions of the Board of 
Tax Appeals, the titles, docket numbers 
and citations of which follows: 


Corman Co., The, 
Heller Bros. Co., 9073, 9-1328. 
Heller Tool Co., 9072, 9-1328. 
Hunt et al., Ethel P., executrices,* 9801. 
Hunt, John K., estate of,* 9801, 
Louisville Veneer Mills, 10180. 
Morris, Homer P., 6510 and 6525, 
Oeltjen, C. Gs» 11643, 11-608, 
Safe Guard Check Writer Corporation, 
11451, 10-1262. 
Southern Press Cloth 
10-303. 
_ The Commissioner does 
in the following decision: 
Rosseter, John H.,* 6179. 
The volume and page citation in 
United States Board of Tax Appeals re- 
ports of the cases listed in this rulipg 
which have not yet been reported will 
supplied in a later Bulletin, 
*Kstate tax decision, 


{ 


6227. 


9-1278, 


Mfg. Co., 13004, 


not acquiesce 


the 
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igher Duty Uphel 


On Cotton Raincoats 


Lined With Rubber, 


ariff Rate on Bedspreads 
With Jacquard Figures Is _| 
Lowered by Custom 
Court Ruling. 


New York, Sept. 27.—The classifica- 
mM) of certain imported raincoats was 
volved in a controversy which the 
nited States Customs Court has just 
etermined in favor of the Government. 
hese coats, imported by the Meier & 
rank Co., Portiand, Ore., were ap- 
raised as cotton coats lined with rub- 
ber and duty exacted at the rate of 35 
ber cent ad valorem, under the provi- 
ion in paragraph 919, Act of 1922, for 
Wearing apparel in chief value of cotton. 

he importers contended for duty at 25 
ex cent, under the provision in para- | 
rraph 1439 for manufactures in chief 
value of rubber, not specially provided 
or. 

At the trial of the case it was agreed 
xetween counsel that the official sample 
be submitted to the Analytical Bureau 
at the Appraiser’s Stores here to de- 
ermine the component material of chief 
value in the coat, both sides to abide by 
he result. The analysis showed that the | 
‘omponent materials were‘ divided as 
ollows: Cotton, 82.88 per cent; rubber, 
17.12 per cent. Basing his findings upon 
his official report, Judge Weller points 
put that the protest was without merit 
and that the Government rate of 35 per 
“ent must stand. (Protest No. 261501-G- 
8096.) 

Overruling a 
Huber Company, 
Customs Court 
ported jute webbing, 3 

ctly taxed by the collector at the 

of 35 per cent ad valorem under 

‘raph 1015, Act of 1922, as fabrics 

ast edges, not exceeding 12 inches 

in width, composed wholly or in chief 

value of vegetable fiber other than cot- 

ter. The importers contended for duty 

under paragraph 1008 at the rate of 1 per 

cent per pound as fabrics composed 

wholly of jute, not specially provided 
for, cte. 

After reviewing the evidence at some 
length, the court .2aches the conclusion 
that the collector’s assessment at 35 per 
cent must stand, in (Protest No, 271837- 
G-6695.) 

The duty on certain cotton Jacquard 
figured bedspreads, imported by Marshall 
Ficld & Co., of Chicago, is lowered in a 
ruling by Judge Weller of the Customs 
Court. These bedspreads were assessed 
for duty under the provision of paragraph 
999, Act of 1922, for Jacquard woven up- 
holstery cloths in the piece or otherwise, 
composed wholly or in chief value of cot- 
fon or other vegetable fiber, at the rate 
of 45 per cent ad valorem. | The court 
grants the claim oi the Chicago store 
for duty at only 25 per cent —<— 
provision in paragraph 912 for — — 
spreads wholly or in chiel value of cot- 
ton. (Protests No. 231311-G-75167.) 

The United States Customs Co 
handed down decisions yesterday on floor 
coverings and Chinese shoes. 

In the rulings on the floor coverings, 
the importers win in one decision and 
lose in the other. Sustaining a protest 
of the Maison Blan¢ghe Company, the 
court finds that certain bales of grass 
rugs, taxed upon entry at the rate of 
40 per cent ad valorem, under Paragraph 
1022, Tariff Act of 1922, should have 
been assessed, as claimed, at only 
cents per square yard under another pro- 
vision in said paragraph 1022. Protest 
No. 963417-7842. 
in the other rulit 


protest the W. X. 
of Los Angeles, the 
finds that certain im- 
4 inches wide, was 


of 


our 


° 


certain floor cov- 
erings made of cocoa fiber are held to 
hay e been correctly taxed at 6 cents per 
square foot under Paragraph 1023, Act 
1922, as mats made of cocoa fiber. | 


iw 
is, 


i was made for cuty at 40 per cent, 
under the provision in said paragraph 
10¢2 for floor coverings not spec ally 
provided for. (Protests Nos. 208551-G- | 
6407, eic.). 

This second ruling overrules protests , 
of the W. X. Huber Co., Wheeler, Elder | 
& Elder, the May Co., F. W. Sparr & 
Co., and the Du Val Kirk Co., all of Les 
Angeles. | 

Sustaining protesis of Kwong Lee 
Chong & Co. et al., of San Francisco, | 
the United States Customs Court finds 
that certain Chinese shoes, taxed upon 
entry at 30 per cent ad valorem, undes } 
Paragraph 256, Act of 1922, as wearing 
apparel in chief value of cotton, should | 
have been permitted free entry under | 
paragraph 530, us shoes in chief value | 
of leather. (Protests Nos. 10202-G- | 
27159, etc.). x etl 

Judge Weller writes the opinions in 
all three cases. 


| 


Quantity of Tar Distilled 
In Scotland Rises for Year | 


i 
—SESE ' 
Scotland Increased its tar distillation 
in 1927 by 82 per cent over 8926, the 
Department of Commerce stated Sep- 
tember 27. The statement follows in full} 
text: | 
The quantity of tar distilled in Scot- | 
land in 1927 was 32 per cent greater | 
than in 1926, and 93 per cent more pitch ; 
was produced than in the preceding year. 
The gas works are the most important 
tar distillers. Gas works distilled 122,- 
922 tons of tar, and produced 29,638 tons 
w pitch; iron works, 51,910 tons of tar, 
$5,237 of pitch; coke ovens, 17,095 tar, 
7,949 pitch; and producer gas and bone 
works, 8,124 tar, 5,828 pitch, a total of 
200,051 tons of tar and 68,152 tons of 
pitch as against 153,680 tons of tar and 
$5,394 tons of pitch in 1926. 
About 80,000 tons of tar were dehy- 
drated and partially distilled for road 
purposes. 


Improvement Maintained 
In British Coal Situation 


The British coal situation has shown 
*no marked change recently, it is stated 

in cabled reports from London of the 
Department of Commerce. The report 
follows in full text: 

The slight general improvement in the 
British coal trade continues during the 
week, but conditions are spotty and no 
marked change is apparent. A new min- 
er’s union is being. formed, comprising 
three Scottish districts, for the purpose 
it- 418 said of overthrowing the com- 
munist’s influence. The National Miner’s 
Federation is establishing a relief fund 


Situation in W 


, merce, 


d (Chinese Boycott of Japanese Goods 


In Java Said to 


orld Textile Ti 
Representative 


World textile trade conditions are re- | 


Bureau of Foreign and Domestic Com- , 
merce in an authorized summary of re- | 
ports from American representatives 
abroad, made public by the Department 
of Commerce September 27. 

The summary follows in full text: 

United States imports of crepe during 
the first eight months of 1928 were 562,- 
227 square yards valued at $838,240. 

During the year ended October 1927, 
Mexico consumed 181,525 bales of cotton, 
and produced cotton goods as follows: 
Yarn, 7,403,000 pounds; cloth, 383,241,- 
000 square yards; knit goods, 1,311,000 | 
pounds and other manufactures, 1,320,- 
000 pounds. Both consumption and pro- 
duction was greater during the second 
six months of the period. 

The Chinese boycott of Japanese goods 
remains effective in Java offering better 
opportunity for European textiles. 

A good demand for cheap cotton blan- 
keis exists in Cuba. 

The Union of South Africa imported 
£9 
May, of which the United States sup- 
plied in value £17,080, a decrease of over 
£3,000 from May, 1927. 
ported cotton blankets worth £61,479, of 
which the United States’ share was £87. 


Larger Stocks 


Are Now on Hand 


Stocks of sheetings on hand at Turk- 
ish markets at the close of July amounted 


to about 1,800 bales, as against 1,000 at! 


the end of June. 
Comparing the first six months of the 
current year with the first half of 1927 


shows no great changes in the textile} 
con- | 
tinue to be made on the basis of credits | 
for periods up to eight or nine months. | 


market of Poland. Transactions 


Protested checks and notes are still quite 
frequent, consequently even large firms 
find themselves in financial difficulties. 
The situation on the Lodz cotton goods 
market during the first two weeks of 
July showed a slight improvement over 
conditions during June. 

Several buyers arrived from various 
points in Galicia, but no transactions of 
note were reported. A few deals were 
effected in bed shectings, towels, and 
household linens. In the second half of 
July a slight activity in heavier and win- 
ter cotton was noted. During the month 
one of the largest cotton mills in Lodz 


petitioned for court administration be-; 


cause of lack of capital, and this news 
caused considerable uneasiness in Lodz. 

The business depression which has pre- 
vailed in Australia for several months 
nas exercised a discouraging effect upon 
the textile trade in this country. Since 


the beginning of 1928 most lines of tex- | 


tiles have sold slowly and all classes of 
traders from indentors to department 
stores have been affected. The general 
textile trade is said to be more de- 
sed at present than at any time 
Within the memory of many importers. 
. , 

Dullness in Trade 
Somewhat Acute 

Such a situation tends to engender 
caution in making commitments. Dull- 
ness in textile trade is somewhat more 
acute in Victoria and South Australia 
than in New South Wales and Queens- 


land, the last-named state being prob-' 


ably least affected. This statement, how- 
ever, is only a comparison of relative 
stages of depression; even in Queensland 


South African Trade 
In Fresh Fruit Grows 


‘Exports Increase 60 Per Cent 


In Past Five Years. 
South African fresh-fruit exports fot 
1927 were $1,500,000 greater in 
than for 1923—a 60 per cent increase in 
the past five years, according to the 
Foodstuffs Division, in a statement just 
made public by the Department of Com- 
Last year these exports were 
valued at $4,007,000, in 1926, $3,400,000, 
in 1925, $3,525,000, in 1925 $1,920,000 
and in 1923, $2,463,000, it was stated. 
Imports of fresh fruit averaged $196,000 
a year in the four-year period 1924 to 
1927. 
The report -follows in full text: 
Oranges (and tangerines) were 
principal fresh fruit exports from the 
Union of South Africa, having an aver- 
age yeariy value of $1,378,0U0 in 1923 
to 1927. Other important exports were: 


Pears, $613,000 a year, grapes, $499,000, | 


peaches, $205,000, end plums, $142,000. 
Exports of “other fresh fruit” averaged 
$226,000 a year. 

The bulk of fresh fruit exports from 
the Union of South Africa go to the 
United Kingdom, with small shipments 
to Portuguese East Africa and the Bel- 
gian Congo. An effort has been made 
in recent years to develop new markets 
in view of the fact that only a certain 
quantity of South African fresh fruils 
can be absorbed by tke British market. 

In 1926, there were shipped to the 
Netherlands 48,000 boxes of pears, 18,- 
500 boxes of grapes, and 1,000 boxes of 
apples, while 1,800 boxes of oranges went 
to Germany. In 1927, Brazil took 3,000 
boxes of pears, 2,800 boxes of peaches, 
and 1,200 boxes of apples and the Neth 
erlands took 3,000 boxes of pears. 

The value of total imports of fresi 
fruit into the Union ot South Africa 
during the past four years were: $31%,- 
000 in 1927, $167,000 in 1926, $153,000 
in 1925, and $148,000 in 1924. It wiil 
be noted that total imports for 1927 
were $169,000 greater in value than fo. 
1924—a 114 per cent increase in fow 
years. 

Apples were the principal fresh fruit 
import into the Unicn of South Africa 
in 1924 to 1927, having an average yearly 
value of $81,000. Other imports ana 
their average yearly values were: 
Tamarinds $14,000, citrus fruits, $6,000, 
and “other fresh fruit” $95,000. 


for the unemployed, as the transfer pro- 
gram is necessarily slow and difficult. 
Output for the week ended August 
amounted to 4,793,800 tons, an increase 
of nearly 359,000 tons over the previous 
week and the best production since May, 
and chiefly due to increased output in the 
Yorkshire district. Employment numbers 
398,400, an increase of 4,000 perosns. 
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80,499 worth of cotton piece goods in, 


The Union im-! 


value | 


the | 
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Customs Rulings 


Aid Euro pean Textiles 
‘ade Reported by American 
»s Abroad. 


trading is stagnant. The inactivity is 


| viewed by the Textile Division of the general and extends to all lines of tex-| 


tiles. I 
For some time the market has suffered 
irom excessive stocks of piece goods. 
Although these stocks have been some- 
reduced, they are still dispropor- ! 
tionate to the existing demand. This 
situation is likely to lead to a restriction 
of orders for the forthcoming season, al- 
though indications point to a continuance 
of demand for American cotton and rayon 
dress gods. British manufacturers are | 
understood to be devoting more attention 
to the particular requirements of the 
Australian market. 


German purchases of Australian wool} 
in the 1927-28 season, totaled 365,000 
bales and represented a continued upward 
movement in the past three years, which 
only Japan parallels. Germany also im- 
ported 76,000 bales from South Africa 
in 1927-28. 

The Constantinople mohair market was 
extremely active throughout July with 
stocks at the close estimated at 16,356 
and interior stocks of about 5,000. The 
1928 clip is estimated at 45,356 bales, a 
decrease from the 1927 production of 
about 50,000 bales. 

The situation in German wool spinning 
mills continues its unfavorable develop- 
ment with woolen yarn prices reported 
below the cost of manufacture. 


Automobile Is Built 
To Operate on Rails 


‘Special Vehicles Will Be 
Used for Inspection Trips 
On Canadian Pacific. 


A specially equipped automobile ca- 
,pable of traveling on rails, has been con- 
structed by the engineering department ; 
of the Canadian Pacific Railway, the As- | 
sistant Trade Commissioner at Montreal, 
'L. A. France, advised the Department 
of Commerce September 27. It was 
built in Montreal and will be used for 
inspection trips over Canadian Pacific 
Railway lines throughout the country. 
The report follows in full text: 

The car is equipped with flanged steel 
tired wheels. It has three braking sys- 
tems; the ordinary foot brake, operating 
on the rear wheels, the usual emergency ' 
hand brake, and a special supplementary | 
brake operates by turning the stecring | 
| wheel and acts through brake shoes on 
the front wheels. The front axle is rigid 
|and more rugged, and the rear axle, in- 
stead of being mounted in conjunction 
with the differential, has had the differ- 


ential removed and replaced by a one-| 


i alloy stee] axle. It is driven by a 
single gear having a four to one ratio 
mn place of the ordinary differential ratio 
of four and ten-elevenths to one. 

Wheels are of spegial design and 
| shocks at the rail joints, switch points, 
| diamonds and crossovers are climinated 
by means of rubber insulation between 
the steel tires and the wheel center. | 
The lighting system has been altered 
| Somewhat to comply with railroad reg- 
ulations. The body is a sedan model and 
officials of the engineering department 
expect to cover long distances comfort- 
ably in connection with inspection trips 
over Canadian Pacific Railway lines, 

Although similar motor cars are un- 


piece 


| officially in use in other parts of Canada, 


this machine is said to be the only one 
of its kind authorized for service over | 
‘the Canadian Pacific Railway. 


Dates Fixed to Hear 
Utilities Witnesses: 


| Activities on West Coast to Be 
Investigated. 


The Federal Trade Commission Sep- 
tember 27 stated that it had fixed Octo- 
ber 10 and 17 as the time for beginning 
{the examination of witnesses from west 
|coast States in connection with the in- 
vestigation of propaganda activities of 
| public utilities. The full text of the state- 
ment follows: 

The following have been notified to 
appear: 

Wednesday, October 10—R. M. Hofer, 
manager, E. Hofer and Sons, news serv- 
jice, Salem, Oregon; Berkeley Snow, 
secretary, Northwest Electric Light and 
Power Association, of N. E. L. A., Port- | 
‘land; W. R. Putnam, treasurer, Idaho! 
Committee on Relation of Electricity to| 
Agriculture, Boise. | 
| Thursday, October 11—H. L. Walther, | 
‘manager, Oregon Public Utility Infor-} 
|mation Bureau, Portland; Mrs. Claire K. 
| Tripp, director, Washington Industries | 
; Education Bureau, Seattle. 

Examination of three witnesses repre- 
senting the Southern Appalachian Power 
Conference scheduled for today was post- 
| poned to Wednesday, October 3, because 
|of inability of two to be present. The! 
|three witnesses are: J. A. Switzer,| 
| Nashville, secretary, Southern Appala-' 
|chian Power Conference; Dr. Joseph 
Hyde Pratt, Chapel Hill, N. C., chair- 
man of the executive committee for the! 
; power conference; and Thorndike Sa- 
| ville, Chapel Hill, N. C., former treas- 
urer of the power conference. 


il 


| 
| 
! 


Jniversal Air Mail Rates 
To Be Diseussed in Paris 


[Continued from Page 1.] 
{sitions submitted by the postal admin- | 
istrations of the world to the congress. | 

Air-mail rates and regulations will! 
ibe one of the most important questions | 
‘to be considered at the Paris meeting. 
Various other questions which will also 
come up at the London meeting will be 
|considered by the commission. These 
‘include revision of international postage 
‘rates, conditions of mailability, and tran- 
sit rates. 

Transit rates are those paid by one 
country to another for the service ren- 
dered it in carrying its mail across the 
‘other’s territory or for forwarding mail 
by sea. This question is always a very 
live one, both at the commission meet- 
ing and at the meeting of the congress. 
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For Industrial Use 
Show Steady Growt 


Inedible Grades in Demand 
For Manufacture of Soap 
And for Lubricating 
Purposes. 


Demand in the United States for in- 
edible oil for use 


olive industrial is 


| steadily growing with the average im- 


ports for the last three years almost 
double the 1922 receipts, the Department 
of Commerce stated September 27. These 
oils are used in the manufacture of soap 


|or for lubricating and illuminating pur- 


poses. The statement follows in full 
text: 

From 8,655,000 pounds, valued at 
442,000 in 1919, United States imports 
of inedible olive oil increased to 49,126,- 
000 pounds, valued at $4,809,000, in 192 
and 25,286,000 pounds, valued at $2,167,- 
000, for the first six months of 1928. 

Virtually all the world’s olives are 
in the region of the Mediter- 
ranean, although some are found in South 
America, South Africa, Mexico, Austra- 
United States. Spain and 
Italy are by far the largest producers 
in the Mediterranean area, with northern 
Africa, Greece, Portugal, France, Turkey, 
and the islands of this inland sea supply- 
ing the remainder. 


$1,- 


fy 


grown 


lia, and the 


Care in Handling Crops. 

Olives are cultivated principally for the 
oil they contain, although some few are 
eaten ripe and some are pickled. The 
yield of oil ranges from 30 to 60 per cent, 
depending on variety, soil, and climatic 


| conditions, the latter factor affecting also 


the quality of the oil. Excepting in a 


|few districts which produce a type of 


olive desirable for canning, practically 


| the entire crop is devoted to the produc- 


tion of oil, only a very few being saved 
for table use. 

The manner of picking and handling 
the olives, whether threshing the trees 


; with long poles or nicking the crop by 


hand, is determined by the size of the 
year’s crop and the amount of labor avail- 
able, and in turn it determines to a great 
extent the use to which the oil is put. 


‘Whenever there is a large crop, which 


happens almost every other year, or when 
labor is scarce, less care can be given 
to gathering. This lack of care results 
some of the fruit being so badly 
bruised that fermentation soon sets in. 

A large crop also means that the daily 
surplus over the amount that the mills 
are able to crush is stored in vaults 
where the ventilation is often very poor. 
This lack of air, the moisture in the fruit, | 
and close packing combine to generate 
heat, and causes a rancid condition of the | 
oil before its extraction. | 
| 


Method of Extracting Oil. | 
Oiive oi: is prebably the best known 
of the vegetable oils, having been used 
for many centuries. It is obtained by 
grinding nearly ripe olives—usually pits 
and ull, unless an extra fine grade of oil 
is desired—-in a mill, and passing the 
resulting pulp through large presses. 
These mills are of many types, some dat- 
ing back to the early history of man, | 
others embodying the very latest devel- 
opments in improved machinery and sani- 
tary methods; operation also runs the 
gamut from man to electric power. 

The fruit is usually given three press- | 
ings. The first is comparatively light, 
and the oil obtained, known as “virgin 
oil,” need only be washed and filtered to} 
be ready for the table. Each pressing 


| thereafter reduces the quality of the oil. 
| The final pressing of the pomace or press 
cake, which still contains around 10 to 12 


per cent of oil, is further aided by the, 


‘use of a volatile solvent, ordinarily car-! 


bon bisulphide, which is later recovered. | 


| Fruit that has been so badly damaged by 


the olive fly (Dacus oleoe) or by pick- 
ing and handling that it is in a decom-} 


; posed state is also treated in this man- 


ner. Thus, oils from damaged fruit—! 
damaged either in picking or storing— | 
and from the pomace or press cake is' 
known as sulphurated olive oil, while the | 
the tanks in which the 
refined oil is stored is known as olive oil 
foots, | 


Freedom From Acidity. 

The quality of the oil depends upon its 
freedom from acidity, as olive oil hav- 
ing an acidity higher than 5 per cent 
is quite unpalatable and consequently 
does not enter into human consumption. 
Oils, therefore, containing high percent- 
ages of free fatty acids (that is, sul- 
phurated oils and foots) are used in-. 
dustrially, in the manufacture of soaps 
or fer lubricating and illuminating pur- 
poses. | 

For many years suilphurated olive oil 
and olive oil foots have been used in! 
Europe, as an ingredient in the manu- 
facture of soaps, but it is only since the 
World War that olive oil has assumed | 
any considerable consideration impor-: 
tance in the soap industry of the United 
States, During 1925, the latest year for 
which consumption figures are available, 
we consumed in this way 25,051,000 | 
pounds of oil valued at $2,344,000. 

Methods of transporting the oil in the 
producing areas are as varied as the | 
types of mills. For instance, in the moun- 
tain regions it is brought to the rail- ; 
roads or concentration points in leather | 
bags swung across the backs of donkeys; 
in the more accessible districts and on 
the larger and more up-to-date planta- | 
tions the use of wooden barrels and 
steel drums, and, in some cases, tank 


|cars, has been adopted. 


Spain and Italy, the largest producers | 
of olive oil, are naturally the largest 


| shippers, but unfortunately exports from 


Spain are not separated as to grades, so 
that comparative figures can not be 
shown. Exports of inedible olive oil from 
Italy since 1922 have been as follows (in 
pounds): In 1922, 27190,000; 1923, 36,- 
017,000; 1924, 36,808,000; 1925, 45,199,- 
000; 1926, 30,648,000; 1927, 56,270,000. 


|Most of these exports from Italy have | 


been shipped to the United States for 
industrial consumption. | 

The price of sulphurated olive oil in 
Italy on August 3, 1928, f. o. b. Leghorn, | 
was 390 Italian lire per 100 kilos ($0.093 | 
a pound), meluding barrels, although the 
averuge price is 850 lire per 100 kilos 
($0.0835 per pound). In Spain the same | 
grade of oil was selling for 103.75 pe- 
setas per 100 kilos ($0.0779 a pound) 
during June, 1928, 
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__| Imports of Olive Oil Passage of Bill to Unify Public Works 


by Representative Wyant 


h Declares Efficient Organization of Government Is Neces- 


sary; Hearings on Measure Concluded. 


[Continued from Page 1.] 


have laid the groundwork of the legis- 


The proposals 
and 


to 
bill 


is come. 


that 
in the 


lation 


made will be revived 


{IT am confident that, with leaders of both 


major parties committed in expressions 
in favor of the principles of my meas- 
there will enactment by Con- 
gress during the next administration. 

“Our Federal Government has become 
the greated industrial plant ever In op- 
eration in the history of the world. It 
has activities with respect to surveying, 
building and a host of other functions 
carried on independently by each of a 
number of bureaus. independently of 
each other, without unified operation and 
cohtrol that could only be effectuated 
by having the whole general operation 
of these activities under one head and 
one control. 

“The opposition to my bill comes al- 
most entirely from the personnel of the 
bureaus and offices affected by its terms. 
And, I want to say right hers, that I 
have a very high regard for the inte- 
grity and efficiency of army engineers 
and it is not intended in my bill to dis- 
place them in any way. My bill, in sub- 
stance, purposes that there be_trans- 
ferred to the Department of the Interior 
the Bureau’ of Public Roads, except its 
agricultural engineering division; the 
office of the Supervising Architect of the 
Capitol; river and harbor improvement 
including the Board of Engineers on 
Rivers and Harbors; the 1 p 
River Commission; the California Debris 
Commission, and the Alaska 7 elegraph 
and cable system. It would include all 
other engineering and construction work 
of a civil character and all jurisdiction 
with respect to navigable waters, ex- 
cept such as may pertain to military 
affairs. 

“It would abolish the Board of Road 
Commissioners for Alaska, the Office of 
Public Buildings and Public Parks and 
the Rock Creek and Potomac Parkway 
Commission.. It would transfer their 
functions to the Interior. Department 
through such instrumentalities as he may 
determine. It would transfer to the In- 
terior Department of Fine Arts Commis- 
sion, which is now housed in the Interior 
Department Building. To the Interior 
Department also it would transfer the In- 
land Waterways Corporation, now under 
the War Department. Army officers 
could be detailed by the Secretary of 
War to nonmilitary duties respecting 
river and harbor work. There would be 
an additional Assistant Secretary of the 
Interior to have administrative super- 
vision over these public works functions. 

“Public sentiment, I find, is becoming 
steadily stronger that there must be a 
reorganization of the Government on a 
sound basis. You hear constant sugges- 
tions that the Government as now or- 
ganized is top heavy, and unbusiness like. 

“T have pointe out to the House com- 
mittee before which my bill now awaits 


action, that other great powers have 


ure, be 


Mississippi | 


real public works organization. In Can- 


ada there is a Ministry of Public Works. 
|In France the Ministry of Public works 
has to do with not only roads and traf- 
fic regulations, maritime interests, water 
| power, irrigation and drainage, but also 
with railroads, mines and traffic regu- 
lations. English commissioners of pub 
lic works have control over all govern- 
ment lands and buildings but rivers and 
harbors and their appurtenances are un- 
der the jurisdiction of the Board of 


Trade. Italy’s ministry of public works | 


has jurisdiction over post 
ways, public buildings, bridges, monu- 
ments, prisons, fuel, storehouses, tele- 
graphs, internal navigation, water stor- 
age, irrigation, drainage, floods, light- 
houses, waterpower and climatology. 
“Prussia’s ministry of public works 
has jurisdiction over coasts, harbors, 
merchant marine, buildings, railroads, 
highways, posial service, telegraphs and 
telephones, drainage and so forth. Ar- 
| gentina’s department of publie works em- 
braces all enterprises and works con- 
cerning means of communication, all 
construction, churches, prisons, roads, 
hydraulic and sanitary matters, ete. Nor- 
way has a department of public works 
/having jurisdiction over railroads, high- 
ways, rivers, fire insurance, postal af- 
fairs, technical school and _ surveys. 
:Spain’s ministry of public works covers 
railroads, highways, waters, mining and 
'forestry. And so the list runs on. The 
most comprehensive public works code 
in existence is under a Ministry of Public 
Works those jurisdiction embraces lands, 
roads, surveys, bridges, ferries, rivers, 
railways, drainage, water supply, mining, 
waterpower, and irrigation. 


offices, rail- 


Weighing of Livestock 
Supervised at Markets 


[Continued from Page 1.] 
Good drainage is important, since the 
formation of ice on parts of the scale in 
the pit is a common cause of error. Ac- 
cumulations of dirt, rust, and the presence 
of rats in scale pits also may affect the 
accuracy of weights. 

It is especially desirable to use small 
scales for individual animals or other 
small-drafts which are becoming very 
common especially in connection with 
motor-truck shipments. A practice which 
the Department is now encouraging, 
Secretary Jardine states further, is the 
use of double-scale equipment. 

This includes a large and also a small 


scale, both of which are in front of the| 


scale house. The weigher commands a 


view of both scale platforms and has) 


both beams before him. 


The Department is also aiding stock- | 


yard officials in the selection and use of 
suitable testing equipment. A recent de- 
velopment is a very satisfactory form of 
a small two-wheel cart so designed that 
one man can handle easily a thousand- 
pound test weight. Improved methods 
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‘Macaroni Production 
In United States Is 
Expanding Industry 


| ion 
‘Quantity of Durum Wheat 
Consumed in Making 
Alimentary Paste Is 
Increasing. 


The macaroni products industry of th. 
United States is becoming an increasingly 
‘larger user of durum wheat, it was stated 
September 26 by the Department of Agri- 
lculture. About 15,000,000 bushels of the 
1927 crop of durum wheat were ground 
into semolina and durum flour in the 
| country. 

Our foreign trade in macaroni and simi- 
lar preparations indicates how the Amer- 
ican industry improved to such an ex- 
tent that the United States developed 
from an importing country of an average 
of 113,000,000 pounds yearly for the pe- 
riod July 1, 1909, to June 30, 1914, to a 
nation with a net export of approximately 
5,500,000 pounds during the year ended 
June 30, 1928, according to the Depart- 
ment, 


Use of Durum Wheat Grows. 


The statement follows in full text: 

The macaroni products industry of the 
United States is becoming an increas- 
ingly large user of durum wheat. 

About 15,000,000 bushels of the 19 
crop of durum wheat were ground into 
semolina and durum flour in the United 
States. It appears that last year’s grind- 

{ings into semolina and durum wheat 
flour are the largest that have ever oc- 
curred. 

The rapid growth of our macaroni 
products industry during the past 15 
years is indicated by our foreign trade 
in macaroni, spaghetti, vermicelli and 
similar preparations. Prior to the war, 
the United States was a large importer; 
net imports for the five-year period, July 
| 1, 1909, to June 30, 1914, averaging well 
over 113,000,000 pounds yearly, and be- 

‘ing over 100,000,000 pounds in each of 
the five crop years. 

With the coming of the war the for- 
eign supply of these products was almost 
completely cut off and the United States 
began to develop its own macaroni prod- 
ucts or alimentary paste industry. Since 
1921 the United States has been a con- 
sistent exporter. 

For the year ended June 30, 1928, net 
exports of macaroni and similar prep- 
arations amounted to almost 5,500,000 
pounds., and for the five-year period 
ended on that date they averaged 3,500,- 
000 pounds. Not only that, but consid- 
erable amounts of our domestic grindings 
of semolina and durum wheat flour are 

| also exported. 
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of keeping scales free from dust like- 
wise have been developed. 

“In work of this kind,” said Secre- 
tary Jardine, “the various methods out- 
lined will have their greatest practical 
benefits only when they are widely 
adopted and used. A good beginning has 
been made, but there is still opportunity 
for further improvement. The Depart- 
ment will render its assistance to all in- 
terested persons.” 


—s—- 


An auditor... 





accustomed to 
facts and figures 


P. J. Urquhart, Auditor, The Aluminum 
Company of America, Pittsburgh, Pa., finds 
The United States Daily serviceable because, 
as he says, “The brief, terse statement of the 
facts, and the absence of any editorial 


opinion or discussion thereof, is particularly 
helpful in enabling one to become informed 


matter.” 





of that which is of interest, without taking 
the time to read through much non-essential 


Men who like straight thinking read The 
United States Daily to get their facts about 
Government operations. 


You know some other straight thinking 
men. Would they not thank you if you told 
them about The United States Daily? 
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Into Status of Ships 
Of Ford Motor Co. 


Shipping Board to Determine 
Whether Vessels Are Op- 
erated as Common 


Carriers. | 
——- | 

The status of vessels operated in in-| 
tercoastal service by the Ford Motor | 
Company, to ascertain whether these ves- 
sels are common carriers and amenable 
to the requirements of the Shipping Act 
as such,.or whether they are entirely 
industrial carriers, hauling only the 
products of that company, will be in- 
vestigated by the Shipping Board. The 
inquiry was ordered in a resolution, made 
public September 27. The Bureau of 
Regulation has not yet set a date for 
hearing the case. 

Ford Company Notified. 

In connection with the resolution, it 
was stated orally, September 27, that 
the Ford Company has been notified on 
several occasions that it apparently was 
operating its vessels as a common car- 
rier, and by not filing its maximum rates 
as required by Section 18 of the Ship- 
ping Act, was violating the terms of the 
act. The Ford Company, however, it 
was stated, has replied that it is not 
operating as a common carrier and there- 
fore is not amenable under Section 18. 

The United States Intercoastal Con- 
ference, which complained against the 
practice of the Ford Company, will be 
given opportunity .o present arguments 
at the hearing. 

Inquiry Ordered. 

The full text of the resolution adopted 
by the Commission foliows: 

Whereas, from information informally 
before the Board it appears the Ford 
Motor Company of Delaware is inter alia 
a common carrier engaged in the trans- 
portation of property on the high seas on 
regular routes between Atlantic and Pa- 
cific Coasts ports of the United States, 
and as such is a common carrier by 
water in interstate commerce within the 
meaning of Section 1 of the Shipping 
Act, 1916; and 


Whereas, the said Ford Motor Com- 
pany of Delaware has, after notice, failed 
to file with the Board maximum rates and 
charges for or in connection with said 
transportation as required by Section 18 
of the said Shipping Act and the Board’s 
tariff regualtions promulgated thereun- 
der, which failure is hereby alleged to 
be a violation of said Section 18; now, 
therefore, it is 

Facts to Be Determined. 


Resolved, that, under authority of Sec- 
tion 22 of the Shipping Act, 1916, the 
Board on its own motion hereby insti- : 
tutes a proceeding of investigation to 
inquire into the facts and hear arugment 
concerning the status of the Ford Motor 
Company of Delaware under the said! 
Shipping Act, to establish such facts and 
argument of record, and to make suchi 
order or orders respecting compliance 
by said company with said Section 18 as 
may by such facts and argument be war-’ 
ranted; in pursuance of which proceeding 
the Board’s Bureau of Regulation is di- 
rected to hold hearing, receive argument, 
procure service of subpenas if and as 
necessity, and otherwise conduct the same 
in consonance with the Board’s rules of 
practice. And it is 

Resolved, further, that the secretary 
of the Board shall by registered mail 
forthwith serve true copy of this resolu- 
tion upon the Ford Motor Company of 
Delaware, addressed 3674 Schaefer Road, 
Fordson, Michigan. 


installation Approved 
Of Device to Stop Trains 


The Interstate Commerce Commission 
issued reports September 27 approving, 
after inspection and test, installations 
of automatic train-stop devices on por- 
tions of the Philadelphia and Middle Di- 
visions of the Pennsylvania Railroad, on 
the Columbus Division and on parts of 
the Indianapolis and Panhandle Divi- 
sions of the Pittsburgh, Cincinnati, Chi- 
cago & St. Louis Railway and on the 
West Jersey & Seashore Railroad, op- | 
erated as the Atlantic Division of the’ 
Pennsylvania. 

The automatic trainstop device in- 
stalled was the continuous induction 
type, code system with forestalling fea- 
ture and 4-indication cab signals manu- 
factured by the Union Switch & Signal 
Company. In every case, the Commis- 
sion has prescribed requirements re- 
garding the apparatus and its operation 
with which the carrier is expected 
promptly to comply. 


Canadian Production 


Of Explosives Gains 


Total Output Last Year Valued 
At $8,664,745. 


Production of explosives in Canada 
during 1927 amounted to a value of $8,- 
664,745, almost a 10 per cent increase 
over 1925 production, the Department 
of Commerce is advised by the Commer- 
ciai Attache at Ottawa, L. W. Meekins. 
Six factories were reported in operation, 
as compared with five in the years 1925 
and 1926. The report, made public Sep- 
tember 27, follows in full text: 

During 1927, 347,286 pounds of gun- 
powder, valued at $87,274, were produced, 
as against 383,543 pounds in 1926, valued 
at $116,764; 1,305,000 pounds of nitrate 
mixtures, $140,117, as against 1,167,775 
in 1926, valued at $104,775; 37,953,680 
pounds of nitro compounds, $5,863,629, as 
against 34,350,210 pounds, $5,270,145; 
180,931 pounds of chlorate mixtures, $29,- 
867, as against 133,400 pounds, $20,200; 
this made the total production of powder 
and blasting explosive in bulk in 1927, 
39,787,397 pounds, valued at $6,120,887, 
compared with 36,034,928 pounds, valued 
at $5,511,884 in 1926, while other prod- 
ucts and by-products were valued last 
year at $188,416, as against $206,932 in 
the preceding year. 

In addition to the items listed, 7,024,- 
000 pounds of nitric acid (value, $446,- 
595), 8,847,000 pounds nitroglycerin 
(value $1,603,400) and 22,967,177 pounds | 
of recovered acids (value $335,316) were | 
made for use. 


1876) 


ensus 


Shipping 
‘Gains in Membership and Property 


Of Churches Are Shown by Census 


Number of Sects Is Largeé Than in 1916 and Expendi- | 


tures Are More Than Doubled. 


The Bureau of the Census, Depart-! 213 religious bodies with 231,983 organ- | 
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Train Control 


Rate Complaints 
Filed with the 
Interstate Commerce 

Commission 


Rate complaints made public Septem- 
ber 27 by the Interstate Commerce Com- 


ment of Commerce, September 27, an-| izations and 54,624,976 members with) mission are summarized as follows: 


reported 


$3,842,577,133. 
The figures show that in, 


: cat expenditures 
| nounced the results of its enumeration | $814,371,529 ond church edifices valued at | 
| of religious bodies in the United States 


as of 1926. 


that year 


of 


1926 there were in the United States comparative figures fror: 1916 follows: 
ener 


Churches. 
1926. 1916. 
231,983 226,718 


Denomination. 
All denominations .. 


Adventist bodies: 
Advent Christian Church 444 


Seventh-day Adventist Denomination 1,981 
Church of God (Adventist) 58 


Life and Advent Union i 
Churches of God in Christ (Ad- 
ventist) - 
African Orthodox Church ‘ 
African Orthodox Church of New oYrk 
American Ethical Union 
American Rescue Workers 
Apostolic Over-Coming Church of God 
Assemblies of God, General Council 
Assyrian Jacobite Apostolic Church ...... é 15 


Baha'is aise MP a ees v4 te a7 
Baptist Bodies: 
Northern Baptist Convention 
Southern Baptist Convention . 23,374 23,580 
Negro Baptists ; ea 22,081 21,071 
General Six Principle Baptists es 6 10 
Seventh Day Baptists . . 67 68 
Free Will Baptists 1,024 750 
United American 
Church (Cotored) ‘ 
Free Will Baptists (Bullockites) 2 1? 
General Baptists ‘ ‘ 465 517 
Separate Baptists > ‘ ‘ iu 65 46 
Regular Baptists .. 349 
United Baptists gars 221 
Duck River and Kindred Associations 
Baptists (Baptist Church of Christ) 9S 
Primitive Baptists ee er 
Colored Primitive Baptists ° 
Two-Seed-in-the-Spirit Predestinarian 
Baptists peRS SOs Sues 
Independent Baptist Church of America 
American Baptist Association 
Brethren, German Baptists (Dunkers): 
Church of the Brethren (Conservative 
Dunkers) ‘ ee 
Old German Baptist Brethren 
The’ Brethren Church (Progressive 
Dunkers) Coeewi eases . ' 
Seventh Day Baptists (German, 1728) 
Church of God, New Dunkers . 
Brethren, Plymouth: 
Plymouth Brethren 
Plymouth Brethren 
Plymouth Brethren 
Plymouth Brethren 
Plymouth Brethren 
Plymouth Brethren 
Brethren, River: 
Brethren in Christ « ‘ 
Old Order or Yorker Brethren 
United Zion’s Children 
Catholic Apostolic Church 
Christadelphians ; 
Christian and Missionary Alliance 
Christian Church General Convention of 
the Christian Chureh) 
Christian Seience Parent Church 
Christian Union a aeaee 7 
Church of Armenia in America 
Church of Christ, Holiness .... 
Church of Christ, Scientist 
Church 
Church 
Ind.) 
Church 
Church of God in Christ .. 
Church of the Nazarene 
Churches of Christ mS 
Churches of God, Holiness : 
Churches of God in North America (Gen- 
eral Eldership) 
Churches of the Living God: 
Church of the Living God, “The Pillar 
and Ground of Truth” 
Chureh of the Living God, Christia 
Workers for Fellowship ve 
Churches of the New Jerusalem: 
General Convention of the New Jeru- 
salem in the United States of America 
General Church of the New Jerusalem 3 15 
Communistie Societies: 
NEN I sao. wating a5 os a 
United Society of Believers (Shakers) .. 12 
Congregational Churches .. 2% 45,900 
Congregational Holiness Church 
Disciples of Christ 
Divine Science Church 
Eastern Orthodox Churches: 
Albanian Orthodox Church 
Bulgarian Orthodox Church : 
Greek Orthodox Church (Hellenic) 
Roumanian Orthodox Church 
Russian Orthodox Church .... 
Serbian Orthodox Church 
Syrian Orthodox Church 
Ivangelical Church Sess 3 
evangelical Congregational Church 
angelical Synod of North America 
avangelistic Associations: 
Apostolic Christian Church 
Apostolic Faith Mission 
Christian Congregation 
Church of Daniel's Band . ; 
Church of God as Organized by Christ 
Hephzibah Faith Missionary Association 
Metropolitan Church Association 
Missionary Church Association 
Missionary Bands of the World 
Pillar of Fire .... 
Church of God (Apostolic) 
Federated Churches 


534 


Jesus 


7,611 *8,319 


Free Will Baptist 


166 169 


254 


2,267 


925 


8,396 


, Free Christian Zion Church of Christ .... 


Free Church of God in Christ 
Friends: 
Society of Friends (Orthodox) 
teligious Society of Friends (Hicksite) 
Orthodox Conservative Friends (Wil- 
burite) 
Friends (Primitive) 
Holiness Church 
Independent Churches 
Jewish Congregations 
Latter Day Saints: 
Church of Jesus Christ of Latter Day 
Saints cage p aay haha S iw oe 
Reorganized Church of Jesus Christ of 
Latter Day Saints 
Liberal Catholic Church 
Liberal Churches oe 
Lithuanian National Catholic 
Lutheran Bodies: 
United Lutheran Church in America .... 
Evangelical Lutheran Augustana Synod 
of North America ............ 
Evangelical Lutheran Synodical 
ference of America ; 
Evangelical Lutheran Synod of Missouri, 
Ohio and other States 3 
Evangelical Lutheran Joint 
Wisconsin and other States 
Slovak Evangelical Lutheran Synod of 
the United States of America 
Norwegian Synod of the American Evan- 
gelical Lutheran Church 
Norwegian Lutheran Church of America 
Evangelical Lutheran Joint Synod of 
Ohio and other Siates 


Con- 


Synod 


other States .. 
Danish Evangelical Lutheran Church in 
America es. ay 
Icelandic Evangelical Lutheran Synod in 
North America ik ae aia 
Finnish Evangelical Lutheran Church of 
America, or Suomi Synod .. 
Lutheran Free Church 
United Danish Evangelical 
Church in America 


185 
393 


134 
376 
Lutheran 

; 190 192 


[Continued on Page &, Column 1.] 


Membership. 


1926. 
54,624,976 


29,430 
110,998 
1,686 


eo- 
vov 


3,528 
1,568 
717 
3,801 
1,989 
1,047 
47,950 
1,407 
1,247 


1,289,966 
3,524,578 
3,196,623 
293 
7,264 


79,592 


13,396 
36 
31,501 
4,803 
23,091 
18,903 


7,340 
81,374 
43,978 


8,791 
28,181 
4,919 
202,098 
23,247 


38,249 
6,741 
30,263 
63,558 
433,714 


997 
ent 


31,596 


5,844 


11,558 


5,442 
996 


1,385 
192 
881,696 
939 
1,377,595 
3,466 


1,993 
937 
119,495 
18,853 
95,134 
13,775 
9,207 
206,080 
20,449 
314,518 


5,709 
2,119 
150 
129 
375 
495 
1,113 
2,498 
241 
2,442 
492 
59,977 
187 
874 


91,326 
16,105 


2,966 

25 

861 
34,501 
4,087,357 
542,194 
64,367 
1,799 

358 

$492 
1,214,340 
311,425 
1,292,620 
1,040,275 
229,242 


14,759 


8,344 
496,707 


247,783 
9,267 


1916. 
41,926,854 


30,597 
79,355 
848 
658 


3,457 


2,850 
611 


6,703 
748 
2,884 


*1,244,705 
2,708,870 
2,938,579 

456 
7,980 


54,835 


13,362 


184 


15,144 


679 


105,102 


2 204 
o,oet 


24.060 
136 
929 
3,896 
5,928 
476 
1,389 
S820 
208 


3.805 


20 
ve 


1,152 
2,768 
9 


9.625 


2,009 
9,626 
6,352 
733 
1,534 
367 
$809,236 
1,226,028 
410 
1,992 
119,871 
1,994 
99,681 


14,301 
11,591 


17,170 
3,373 

60 

926 
56,757 
£357,135 
403,388 
58,941 


7,343 


318,650 


164,968 
6,128 


1,206 
130,793 
14,544 
1,830 


18,881 
28,180 


17,32 


No. 21408.—General Electric Co. of 
Schenectady, N. Y., et al. v. Aberdeen & 
Rockfish Railroad et al. Ask Commis- 


‘ = af waited > a i ad ra . 
The tabular report of the census with | sion to order establishment of reasonable 
ratings; rates and charges on electric in- | 


' . 
| candescent lamps between points in South- 


| ern classification territory. 
No, 21409.—Swift & Co., of Chicago, et 
al. v. Pennsylvania Railroad et al. Re- 


quest Commission to order establishment ; 


of reasonable rates on livestock, carloads, 
from Louisville, Ky., to Chicago, Mil- 
waukee and Cleveland, which shall exclude 
bridge toll of $3 per car on shipments from 
Louisville. Claim reparation of $2,500. 
No. 21410.—U. S. L. Battery Corporation, 
of Niagara Falls, N. Y., v. New York Cen- 
tral Railroad et al. Claim reparation of 
$300 on various shipments of impregnated 
tiber battery boxes from Cleveland and 
' Dover, Ohio, and Watertown, Mass., to 
Suspension Bridge and Niagara Falls, N. Y. 
No, 21411.—Drackett Chemical 
Cincinnati, v. Ahnapee & Western Railway 
et al. Seeks reasonable rates on Drano, a 
cleaning compound, from Cincinnati to all 


destinations throughout the United States. | 


Claims reparation. 


French Firms Required 
To Employ Pensioners 


[Continued from Page 1.] 
bor has just issued a communique call- 
ing attention to the fact that the law 
of August 11, 1926, prescribing that for- 
eign laborers desiring to come to France 
to work must, before their departure, 
have a labor contract duly visaed by the 
proper French official and a health cer- 
tificate, is not being complied with 
strictly. Numerous foreign laborers at- 
tempt to evade the provisions of this 
law by stating at the frontier that they 


are not coming to France to work, al-: 
though they seek employment immedi-; 


ately after entry has been granted. 


Reduced Livestock Rates 
Asked by Western Farmers 


: [Continued from Page 1.] 

that under the present level of rates, 
we could expect for the future that the 
carriers would be materially higher, in 
the matter of return upon capital invest- 
ment, than are the farmers. 

“We submit that under the terms of 
the resolution under which this investi- 
gation is being conducted that the car- 
riers’ revenue cannot lawfully be in- 
creased at the expense of an industry 
as low down in the scale of economic 


that under the terms of that resolution; and the village of Euclid, all in Cuya-| road. 


rates upon livestock should and must be 
reduced to the lowest lawful level.” 


Co. Ge! 


AurTHorizep STATEMENTS ONLY ARE Presenten Herein, 
Wirnout COMMENT BY 


PUBLISHED 


Brine 
DaiLy 


Tue UNitTep STATES 


Railroads 


——_— 


‘Euclitl Railway Authorized to Relocate | 


Its Trackage Within City of Cleveland 


| Construction Is Designed to Avoid Grade Crossings and | 


' 


The Euclid Railroad has been author- | 


,ized by the Interstate Commerce Commis- 
| sion to relocate its line in Cleveland, | 
Ohio, for the purpose of eliminating dan- 
| gerous curves and grade crossings and to 
'yender more adequate service to indus-; 
tries served by its facilities. The report 
|of Division 4 in Finance Docket No. | 
6828, dated September 18 and just made 
public, follows in full text: | 

The Euclid Railroad Company, a car- 
rier by railroad subject to the Interstate 
Commerce Act, by its application filed 
April 2, 1928, and an amendment thereto 
| filed September 12, 1928, asks for a cer- 

tificate under paragraph (18) of section 
1 of the act that the present and future 
| public convenience and necessity (1) re- 
quire the construction by it of (a) a line; 
of railroad in Cuyahoga County, Ohio, 
beginning at a point on the applicant’s | 
existing line in the city of Cleveland 
688.26 feet northeasterly from the north- 
erly of its present two grade crossings 
of Green Road and running thence south- | 
erly and approximately parallel to Green | 
| Road and from 500 to 635 feet easterly 
therefrom 4,341.51 feet to a connection 
with applicant’s existing line in South 
Euclid village, and (b) a switch line of 
railroad in South Euclid village connect- 
ing with the applicant’s existing line at 
a point about 675 feet southerly from 
the south end of the line above described 
and extending thence westerly about 350 
feet to the west line of Green Road; and | 
(2) permit the abandonment by the ap- 
plicant of (c) that part of its railroad 
beginning at the point of origin of the | 
first proposed line above described and 
extending southerly 4,977.36 feet to a 
point on the north boundary of Lot No. 
61, and (d) that part of its railroad con- | 
necting with the line last described near 
the middle point thereof, and extending 
thence easterly 2,980 feet. 

The Public Utilities Commission of 
| Ohio has authorized this construction and | 
{ abandonment. No objection to the grant- 

ing of the application has been presented 
to us. 


Applicant Operates 
Three Miles of Road 


The applicant was incorporated under) 
the laws of Ohio in 1883. It owns and} 
eperates a standard-guage steam rail- 

{road about three miles long extending 
from a junction with the line of the New 
, York, Chicago & St. Louis Railroad | 
' Company, hereinafter called the Nickel | 
Plate, in the village of Euclid, Cayahoga 
«County, Ohio, in a southerly direction, | 


To Improve Service Given by Road. 


| certain groups of stone ; 
' other industries located on both sides of | 


| At Common Grade 


connection with and under the terms and 
provisions of a contract between it and 
the Nickel Plate. . 

The applicant owns no cars or locomo- 
tive but hires such equipment from the 
Nickel Plate under the terms of the con- 
tract mentioned. The deficit status of 
the applicant under section 204 of the 
transportation act, 1920, is considered in 
79 I. C. C. 27, and its valuation in 114 
I. C. C. 303, in both of which cases it is 
called a earrier and is stated ‘to be op-, 


' erating a railroad. 


The applicant affords no passenger 
service and its freight service is con- 
fined to furnishing facilities for the in- 
dustrial, team, and switching tracks of 
quarries and 


the highway called Green Road. The} 
first described of the lines now sought 
to be abandoned, from its beginning point ' 
above described, about 500 feet east of | 
Green Road, extends southerly across 
that road and runs into a group of quar- 
ries and building supply businesses neat 
the north line of Lot 61 and west of 
Green Road. Most of the quarries of 
this group have now been exhausted or 
depleted and abandoned and have called 
for no service from the applicant for a 
long time. 

The second described line to be aban- 
doned crosses Green Road from west to 


| east about 2,800 feet south of the point 


where the other line crosses it as above 
noted and runs into a group of indus- 
tries on the east side of that highway | 
which are in operation and are being| 
served by the applicant daily. The line; 
serves quarries, contractors, coal, lum- 
ber and supply dealers, and miscellaneous | 
patrons. Both of the crossings above, 
mentioned over Green Road are grade! 
crossings. 


Streets to Cross Line 


Green Road is about to be widened and | 
repaved. The territory on the west side 
of that road, through which runs that 
part of applicant’s railroad between the ; 
two railroad crossings mentioned, has| 
been in part recently annexed to the city 
of Cleveland and the owners of that ter- | 
ritory are about to allot and improve the; 
same and to dedicate streets therein, 
many of which will cross at common 
grade that portion of applicant’s railroad 
on the west side of Green Road. 

To avoid the grade crossings on this 
highway and on the proposed streets 
mentioned applicant would be obliged to 
make deep cuts and construct subways 


| by 
, $35,000 to $500,000. Cost of constructior 


' service at less cost. 


Texas-New Mexico Railway 
Asks Right to Issue Stock 
The Texas-New Mexico Railway ha 
applied to theInterstate Commerce Com 


mission for authority to issue 500,00¢ 
shares of common stock, of a par valuq 


| of $100 a share, in lieu of $35,000 0 
| stock and $364,000 of first mrotgage 


per cent gold bonds previously authorize 
by the Commission. 

In a supplemental application in F‘ 
nance Docket No. 6714, the compan 
states that since its original applicatic 
its charter has been amended by chan; 
ing the location of its projected road a1. 
increasing its capital stock fron 


now is estimated at $1,000,000 and tq 


| provide this sum the applicant propose 


to sell the $500,000 common stock to the 
Texas & Pacific Railway and expects 
receive in addition such advances fr 
the latter company as may be necessary 


above described, the applicant desires 
to abandon its lines above mentioned 
which are mostly located on the west 
side of Green Road. 

By the building of the proposed line 
the applicant’s railroad will be relocated 
on the east side of Green Road. Its main 
line will then serve the industries nov 
served by the above described line (d) 


‘now sought to be abandoned, and the 


switching line (b) to be built will serve 
some of the aforesaid group of industries 
located on the west side of Green Road 
which front on that road and are still 
operating. No station will be abandoned 
and no new station will be served by the 
relocation proposed. 

This change in the location of road will 
reduce applicant’s main trackage from 
about 14,400. feet to about 11,741 feet 
and will reduce the amount of track nec- 
essary to be maintained by about 3,859 
feet, thereby reducing maintenance costs 
by a substantial amount. 

Applicant represents that by so re- 
locating its railroad it will avoid ‘ce¥- 
tain dangerous curves on its present lines 
and eliminate the two grade crossings 
mentioned; also that it will be able to 


| serve every shipper now served by it and 
| to render more adequate service to such 


shippers and the general public. The re- 
location of the line is expected to attract 
traffic and thus place the railroad in posi- 
tion to operate with profit. The new line 
will be laid with 85-pound rail, while the 
track to be abandoned has rails of 65 
pounds or less. 

Heavier rails apparently will soon be 
required on the whole line. The appli- 
cant will then substitute a heavier engine 
of better type in place of the old one 
now used and will thereby render better 
The Board of Com- 
missioners of Cuyahoga County, Ohio, 
and the council of the village of South 
Euclid have consented to the construc 
tion of the switch above mentioned across 


with portions of its tracks in the city of | at prohibitive expense if it should main- | Green Road. 
well-being as is agriculture, but rather| Cleveland, the village of South Euclid,! tain its tracks on the west side of the 


hoga County, Ohio. It performs switch- | 
; ing service and operates its railroad in 


On this account, and because of 
the abandonment of the quarries served 
by the line sought to be abandoned first ! 


e All of this Stock has been sold. 


Wm. Filene’s Sons Com 


(Incorperated under the laws of Massachusetts) 


$3,500,000 642% Cumulative Preferred Stock 
100,000 Shares Common Stock 


Preferred Stock is preferred aa to dividends, and as toassets to the extent ef $110 per share plus accrued dividends in theevent 


The applicant estimates the cost of 
building the proposed new lines of rail- 


[Continued on Page 9, Column 1.] 


pany 


3 dbvtdends 


idetton 
payable quarterly, cumulative from October 1, 1928; redeemable in whole or in part at any time upon 60 days’notice at $110 per shame, 
acerued dividends. The Company agrees on or before February 1 im each year beginning with 1931 to acquire for retirememe 


or purchase at not exceeding the redemption price, out of surplus or net profits after dividends on the Preterred Stock, at heast of the largest 


| 


amount in par value of the Preferred Stock which shall ever 
ferred stocks called for redemption, with funds sufficient for the 


redemption thereof 


ve been issued and outstanding. Tne Preferred Stock is subject to existang yue- 
deposited, until April 1, 1929 or their prior retimement, half 


ere of all cacept not more than $1,000,000 par value having already agreed to surrender their shares for immediate retirement or reclassiSecation. 


CAPITALIZATION 


| ‘ 
644% Cumulative Preferred Stock (Par Value $100 Per Share) .....4- 
Common Stock (No Par Value) 


*Excluding $390,000 Treasury Stock. 


Presently to be 
Axtheoriaed 


Presewtlyée he 
Outstanding 


$10,000,000  $5,610,000* 
pe ccceccceccccecccccccccccccccces S00, 0Q0ehs. 500,68Rahs. 


Mr. A. Lincoln Filene, Chairman of the Board of Directors of Wm. Filene’s Sons Company, has summartzed tv part 
his letter regarding the Company as follows. Copies of this letter may be had from the undersigned spon reamest. 


EARNINGS AND ASSETS 


“Wm. Filene’s Sons Company, through its main store 
in Boston and its ten branch stores and shops in other 
localities in New England, is engaged in the retailing of 
clothing and accessories for men, women and children. 
The business, although thus specialized, ranks second 
in size among the retail department store enterprises 


BUSINESS 


The net sales of the 
deducting all charges including 


y, and its met profits after 
depreciation 


and after 


Federal income taxes at the rate ef 12% in lew of 


Federal income and capital stock taxes actually padi, 


as certified by Herbert F. French 


of New England, being in my belief one of the largest, 
if not the largest, of its kind in the country. The suc- 


cess of the business, in my opinion, has been due to the 
faithful execution of policies long established and 


basically sound. 


Im 1856, my father, William Fileme, the founder of the 
business, opened a store in Salem, Mass., and in 1881 a 


$1,103,993 
1,391,073 
1,951,176 
2,064,291 


28,473,565 
30,372,457 


stere in Boston. In 1901 this business was taken over by 
say brother, Edward A. Pilene, and myself, under the 


firm name 


ef William Filene and Sons. 


In September 1912 the store moved into a new building, 


at the corner of W: 


The result of this step was an increase of over 75% in 
business during the first year, followed by a continued 
growth which made subsequent enlargements neces- 
wary during ensuing years, until the store now ranks 
with the larger stores of the country. During the last 
ten years, small branch shops have been opened in 
nine other localities in New England, and during the 
current year a three-story and basement store in Wor- 


cester, Mass. 


ashington and Susamer Streets, Bos- 
ten, especially designed for the business, covering about 
half of a city block and having eight stories and three 
basements. At the same time new merchandise depart- 
ments, including complete men's shops, were added. 


Company, Public 


Accountants and Auditors, were as follows: 


5.6 3.39 


The balance sheet of Wm. Filene's Sons Compamy as 


99,004,783 eonpared 
to current habdlities of $1,270,477, a ratio of ower 7 te 1, 
and cash alone was over $370,000 in excess ef all btabili- 


ties other than capital stock and surplus. 


MANAGEMENT 
The efficers of the Company, in addition to mryself es 
Treasurer and Chairman of the Beard of Directors, are 


Mr. Edward A. Filene, President, Mr. Edward J. Frost, 
Vice-President, and Mr. Louis E. Kirstein, Vice-Presi- 
dent. The responsibility for the management will re- 
main in the hands of the officers who have heretofore 


actively conducted the business.”” 


. 


'The Company has agreed to make application te list both the Preferred Stock and the 
Common Stock on the New York and Boston Stock Exchanges. 


Preferred Stock—$104.50 Per Share and Accrued Dividend 
Common Stock—$38 Per Share 


This offering is made in all respects, when, as and if issued and delivered to and accepted by us and subject to the approval ef eur 


counsel. We reserve the right to reject any and all subscriptions in whole or in 
4s at any time without notice. It is ex; 


and to close the subscription book: 


ov ef interim receipts will be made on or about October 11, 1928, at t' 


New York, N. Y., against payment therefor Sas Tork funds. 


LEHMAN BROTHERS 


| 


t, to allot less than the amount applied far, 
that delivery of temporary stack certifica 


tes 


of Lehman  Evathave, 16 Wiliam Street, 


LEE, HIGGINSON €% CO. 
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Banking 


Cost of Government 
Increased Per Capita | 
In Washington State 


' Revenues from All Sources 
Exceed Expenditures for 
Fiscal Year Ending Sep- 
tember 30, 1927. 


The Department of Commerce has an- 
nounced a summary of the financial sta- 
tistics of the State of Washington for 
the fiscal year ending September 30, 
1927. The per capita figures for 1927 
are based on an estimated population of 
1,566,000. The full text of the state- 
ment follows: 

Expenditures: The payments for oper- 
ation and maintenance of the general de- 
partments of Washington amounted to | 
$22.921.765, or $14.64 per capita. This 
includes $9,683,539. apportionments for 


| 


> 
education to the minor civil divisions of 
the State. In 1926 the comparative per 
capita for operation and maintenance of 
general departments was $13.40, and in 
1917, $5.28. 

The interest on debt 
$716,615; and outlays for permanent | 
improvements, $11,116,449. The total 
payments, therefore, for operation and 
maintenance of general departments, for 
interest, and outlays were $34,754,829. 

Of this amount $76,268 represents pay- | 
ments by a State department or enter- | 
prise to another on account of services. 
The totals include all payments for the 
year, whether made from current reve- 
nues or from the proceeds of bond issues. 

Of the governmentai costs reported 
ubove, $9,556,931 was for highways, 
$2,585,305 being for maintenance and 
$6.971,626 for construction. ; 

Revenues: The total revenue receipts 
were $35,622,467, or $22.75 per capita. 
This was $11,984,087 more than the total 
payments of the year, exclusive of the 
payments for permanent improvements, 
and $867,638 more than the total pay- 
ments including those for permanent im- 
provements. This excess of revenue re- 
ceipts is reflected in increased cash bal- 
ances not shown in this summary. 

Of the total revenue receipts $76,268 
represents receipts from a State depart- 
ment or enterprise on account of services. 
Property and special taxes represented 
48.3 per cent of the total revenue for 
1927, 41.5 per cent for 1926, and 66.8 per 
cent for 1917. 

The increase in the amount of property | 
and special taxes collected was 62.7 per 
cent from 1917 to 1926, and 33.7 per cent 


amounted to 





from 1926 to 1927. The per capita prop- | 


erty and special taxes were $10.98 in 
1927, $8.40 in 1926, and $6.10 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 6.6 per cent of 
the total revenue for 1927, 6.3 per cent 
for 1926, and 5.7 per cent for 1917. 

Business and nonbusiness licenses con- 
stituted 34.5 per cent of the total revenue 
for 1927, 35.8 per cent for 1926, and 10.9 
per cent for 1917. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and of 
sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly 





taxes on motor vehicles and amounts paid 
for hunting and fishing privileges. The 
sales tax on gasoline amounted to $3,711,- 
258 in 1927 and $3,360,649 in 1926, an in- 
crease of 10.4 per cent. 

Indebtedness Increased. 

Indebtedness: The total funded or fixed 
debt outstanding September 30, 1927, was 
$14,240,832. 
for highways. | 

The net’ indebtedness (funded or fixed 
debt less sinking fund assets) was $12,- | 
911,977, or $8.25 per capita. In 1926 the | 
per capita net debt was $7.40, and in} 
1917, $0.52. 5 

The bond issue increasing the net debt 
fo: 1927 was for the construction of the | 
Capitol building. 

Assessed Valuations and Taxes Levied: 
The assessed valuation of property in 
¢Weshington subject to ad valorem taxa- 
tion was $1,216,089,557; the amount of 
State taxes levied was $13,792,277; and 
the per capita: levy, $8.81. In 1926 the 
per capita levy was $10.52, and in 1917, 


$5.27. 


Gain in Arsenic Output 
Is Shown in Canada 


{ 
! 

The production of arsenic in Canada 
during 1927 amounted to 6,227,968 
pounds valued at $211,979, as compared 
with an output of 5,074,677 pounds, 
valued at $146,811 during the preceding 
year, according to a report from the 
Consul at Ottawa, Paul Bowerman, made 
public by the Department of Commerce, 
September 27. 

The report follows in full text: 

The greater part of the Canadian pro- 
duction of this commodity comes from 
the Province of Ontario where it is ob- 
tained in the South Ontario smelters as 
a by-product in smelting silver-cobalt 
ores. The production of British Colum- 
bia, is the next in importance in. this 
industry. A small amount is also pro- 
duced in Nova Scotia where it is obtained 
im _ concentrates recovered from tailings 
taken from the dump of a mining prop- 
erty at Goldboro. 

Canada’s exports of arsenic, all of 
which went to the United States, 
amounted to approximately 3,700,000 | 
1 pounds valued at $125,000, in 1927. 
During 1927 Canada imported 286,377 
y pounds of arsenious oxide valued at 
311,833, practically the entire amount 
being furnished by the United States. 
During the same year imports of sul- 
phide of arsenic amounted to 16,245 
pounds, valued at $1,593, a considerable 


Reserve Banks Report 


Of Discounted Bills and Reserve Deposits 
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State Expenditures 


Decrease in Holdings 


Statement by Board Shows Increases in Bills Bought in 


Open Market and Decline 


in Government Deposits. 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
September 26, made public September 
27 by the Federal Reserve Board, shows 
a decrease for the week of $83,100,000 
in holdings of discounted bills and in- 
creases of $26,200,000 in bills bought in 
open market, and of $4,300,000 in United 
States securities. Member bank reserve 
deposits declined $44,700,000 and Gov- 
ernment deposits $32,700,000. Total 
bills and securities were $52,500,000 be- 
low the amount held on September 19. 

The principal changes in holdings of 
discounted bills were decreases of $58,- 
700,000 at the Federal Reserve Bank of 
New York, $23,900,000 at San Francisco 


’ 


$3,900,000 at Kansas City, and $3,000,- 
SH 


RESOURCES: 
Gold with Federal reserve agents 
Gold redemption fund with U. S. Treasury 


Gold held exclusively against F. R. notes 
Gold settlement fund with F. R. Board 


Total gold reserves . 
Reserves other than gold 


Total reserves .. 
Nonreserve cash 
Bills discounted: 
Sec. by U. S. Government obligations 
Other bills discounted .. 


Total bills discounted 
Bills bought in open market 
U. S. Government securities: 

ROUGH: 005 ce 


Treasury notes see edeercvcccceeosece 


Certificates of indebtedness 


Total U. S. Government securities 
Other securities 


Total bills and securities 
Due from foreign banks 
Uncollected items 
Bank premises 


Total resources 

LIABILITIES: 
F. R. notes in actual circulation .......... 
Deposits: 

Member bank—reserve account 

Government 

Foreign bank 

Other deposits 


Total deposits 
Deferred availability items .. 
Capital paid in 
Surplus 
All other liabilities 


Total liabilities 


Ratio of total reserves to deposit and F. R. note 


liabilities combined 


Contingent liability on bills purchased for 
correspondents 


000 at St. Louis, and increases of $4,- 
300,000 at Chicago and $3,300,000 at Dal- 
las. The System’s holdings of hills 
bought in open market increased $26,- 
200,000, of certificates of indebtedness 
$2,700,000, of Treasury notes $1,200,000, 
and of United States bonds $400,000. 
Federal reserve note circulation de- 
creased $4,100,000 at the Federal Reserve 
Bank of New York and $1,400,00 at San 
Francisco, and increased $3,700,000 at 
Cleveland, $1,900,000 at Chicago, $1,300.- 
000 at Dallas, and $2,100,000 at all Fed- 
eral reserve banks. 
| _ Following is the Board’s statement of 
|the resources and liabilities of the i2 
Federal Reserve Banks combined on 
September 26 and September 19, 1928 
and September 28, 1927, follow, the fig- 
ures being in thousands of dollars: 


9-26-28 
1,214,889 
65,503 


9-19-28 
1,167,332 
71,730 


9-28-27 
1,630,529 
48,010 
1,239,062 
720,346 
666,482 
2,625,890 


142,366 


1,280,392 
666,714 
685,896 


1,678,539 
639,749 
670,565 


2,633,002 
137,352 


3,126,205 


51,593 


228,011 
400,623 


430,312 
242,148 


1,010,766 


253,515 


134,559 


) 


53,377 


106,278 | 


"7 ' 
494,352 | 
820 | 


1,167,632 
1,049 
653,183 
59,609 


13,208 


1,507,797 
573 


0» | 


2,988,853 | 


202,301 | 


Industry and Trade | 


U. S. Treasury 
Statement 


September 25. 
Made Public September 27, 1928. 


Receipts, 
Customs receipts....... 
Internal revenue receipts: 
Income tax 
Miscellaneous Internal 
Revenue 
Miscellaneous receipts. . 


$1,456,976.51 
3,492,132.47 


917,135.90 
613,289.90 





6,479,534.78 
1,219,950.00 
282,973,521.86 


Total ordinary receipts 
Public debt receipts.... 
Balance previous day.. 


290,673,006.64 
Expenditures. 
| General expenditures... 
| Interest on public debt. . 
| Refunds of receipts.... 
Panama Canal 
| Operations in special ac- 
' counts 
| Adjusted service certifi- 
| cate fund 
| Civil servicé retirement 
| fund q 
| Investment of trust funds 
| 


$5,654,248.11 
1,797,257.67 


24,153.68 
156,344.96 


11,643.35 
76,485.28 


Total ordinary expen- 
ditures 
Public debt expenditures 
chargeable against or- 
dinary receipts 
Other public debt e 
ditures 
Balance today 


8,171,974.78 


14,520,050.00 
xpen- 
esas 4,453,123.55 
263,527,858.31 
290,673,006.64 


seeee 





Show Greater Activity 


Reserve Board Survey States 
That Commodity Prices 
Were Better. 





[Continued from Page 1.] 4 
{decrease in cotton, while prices of pig 


“|iron, copper, and petroleum have ad- 


WESC SES 1,681,581 1,679,521 
2,315,812 
12,699 
7,337 
30,302 


2,360,534 


2,366,150 
638,620 
145,618 
233,319 

29,266 


5,094,554 


2,389,768 
602,290 
130,960 
228,775 


14,921 
5,072,479 


68.5% 76.3% 


foreign 
272,886 


The following is the Board’s statement of condition of the weekly reporting 
member banks in the central reserve cities of Chicago and New York, for Septem- 


ber 26 and September 19, 1928, and Si 
thousands of dollars: 
NEW YORK—45 BANKS. 


{Loans and investments—Total 


‘Loans and discounts—Total 


Secured by U. S. Government obligations 


Secured by stocks and bonds 
All other loans and discounts 
Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities 
Reserve with F. R. bank 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits 
Due from banks 


Of this amount $40,548 was! Due to banks 


Borrowings from F. R. bank—Total 


Secured by U. S. Government obligations 


All other 


and bonds): For own account 
For account of out-of-town banks 
For account of others 

Total 


iOn demand ....... Pip eee ieee iene OLY rere sense 


On time 
CHICAGO—43 BANKS. 
Loans and investments—Total 


Loans and discounts—Total 


Secured by U. S. Government obligations 


Secured by stocks and bonds 
All other loans and discounts ........... 
Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities 
Reserve with F. R. banks 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits ......ccccscccccece es 
Pt At OLIN EEN sasa:t.aip 0\0.0:0 bis Seco bs bho eeeese 
Due to banks 
Borrowings from F. R. bank—Total 


Secured by U. S. Government obligations 
All other 


Contracts for Construction 


Set High Record for Week 


[Continued from Page 1.] 

\from figures of this kind, Secretary Whit- 
ing said, because contracts awarded at 
this time mean building for several 
months ahead, as the structures now pro- 
vided for will take at least that length 
of time to complete. Prospects for ac- 
tivity well into the winter months, he 
stated, a thing the Department advo- 
cates as a steadying influence on business 
in general, are bright. Active construc- 
tion, the Secretary concluded, also im- 
plies a good demand for a great range 
of supplies. 

decrease from the total of 68,829 pounds 
imported. in 1926. The United States 
also furnished most of the imports of 
this commodity. 


eptember 28, 1927, the figures being in 


9-19-28 
7,284,144 


9-28-27 
6,750,125 


5,359,866> 
"42,225 
510,136 
807,505 
924,278 


2,434,087 
2,804,741 
1,933,467 


2, 
2, 2,616,479 
15 1,785,435 
1,071,482 
852,796 
742,880 
51,923 
5,078,121 
1,180,114 
55,659 
45 
05 
36 


1,071,811 
861,656 
705,399 

53,145 
5,049,583 
1,185,342 

44,528 

106,762 

1,134,793 

228,852 


151, 
1 


748,004 
56,966 


1,011,384 
126,934 
101,097 

1,170,918 

96,055 


12,3 
1,132,4 
05,3 


210,075 
95,261 


55,100 
40,955 


9 
9 
e 


; Loans to brokers and dealers (secured by stocks 


$49,506 
1,673,943 
2,001,259 
4,524,708 
3,841,593 
683,115 


925,153 
1,634,219 
1,911,104 
4,470,476 
3,770,709 

699,767 


1,295,512 


917,63 


9 


2,036,558 2,052,574 


1,963,047 


9 
o 


» 1,570,897 1,581,766 917,11 
14,217 
820,858 
682,038 


445,934 


11,773 
791,068 
768,055 
465,661 


206,354 


15,959 
795,051 
770,756 
470,808 
211,688 
259,120 
186,878 

16,647 

1,259,148 
683,928 

13,630 
169,757 
372,271 

40,722 


eeeeees) 
682,393 


10,893 
162,502 


coerce ‘546 
9,830 


34,642 “8,991 


6,080 


| Applications to Build 


Applications for the construction of | 
bridges in Delaware and Alabama have | 


| been approved according to an announce- 
ment by the Department of War Sep- 
tember 27, which follows in full text: 
The Secretary of War, Colonel C. B. 
Robbins, has approved the following: 


1. Application made by the Delaware 
State Highway Department for approval 


of plans of a bridge to be constructed | 


across the Mispillion River, one mile 
east of Milford, Del., under authority of 
State law. 

2. Application made by the Alabama 
‘State Bridge Corporation for approval 


of plans of a bridge to be constructed | 


across the Tennessee River near Scotts- 
boro, Ala., under authority of an Act of 
Congress May 26, 1928. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Northern Pacific Railway. 
August 


1928 
7,257,131 
1,038,330 
9,137,259 
1,078,453 
1,694,342 
2,898,106 
6,186,972 
2,950,287 

831,052 

1,118 
2,119,235 
2,468,595 

6,709.79 
67.7 


Freight revenue 
Passenger revenue 
Total Oper. Rev 
Maintenance of way 
Maintenance of equipment.. 
Transportation expenses ... 
Total expenses incl. other... 
Net from railroad 
Taxes 
Uncollectible Ry. Rev., etc. 
Net after taxes, etc. ....... 
‘et after rents 
iver. miles operated . 
Operating ratio ......eseees 


Eight Months 
1928 1927 
48,596,885 43,791,844 
7,409,046 8,023,854 
61,653,814 57,175,238 
9,250,635 8,769,589 
12,588,047 11,798,244 
21,288,846 20,478,046 
47,664,262 45,278,745 
18,989,552 11,896,495 
5,625,703 5,347,122 
11,220 12,717 
8,352,629 6,536,656 
11,457,628 9,209,634 
6,709.79 6,671.31 
773 79.2 


1927 
6,533,723 
1,060,108 
8,367,550 
1,098,477: 
1,618,017 
2,796,257 
6,009,351 
2,358,199 

679,064 

1,835 
1,679,135 
1,883,436 

6,667.90 
71.8 


1 


3,436,746 
580,975 
4,424,935 
643,915 
744,732 
1,555,103 
3,180,062 
1,244,873 
234,384 


1,010,452 
862,990 
4, 


Minneapolis, St. Paul & Sault Ste Marie Ry. 


Eight Months 
1928 1927 

24,529,512 23,313,536 
8,475,613 3,855,322 
30,413,320 29,610,106 
4,551,051 4,410,487 
5,900,441 5,806,827 
11,740,805 11,324,673 
23,958,109 23,220,724 
6,455,211 6,389,382 
1,752,400 1,848,183 
2,924 6,074 
4,699,887 4,535,125 
3,692,547 3,636,956 
4,385.10 4,396.68 

78.8 78.4 


August 
928 1927 
3,527,217 

595,717 
4,533,631 
595,822 
743,783 
1,504,148 
3,075,228 
1,458,403 
246,297 
1,371 
1,210,735 
1,048,396 
4,396.68 
67.8 


37 


385.10 
71.9 


186,455 | 


4,964,690 | 


38,525 
2,809,686 | 


896,133 | 


889,302 | 


5,184,920 | 


1,092,479 | 


Two Bridges Approved 


}to the Secretary of the Treasury the fol- | 


5 | vanced, 


‘Bank credit.—Between the middle of 


548; August and the middle of September 


there was a considerable increase in the 


!in loans on securities and part reflected 
/a seasonal increase in other loans. De- 
posits of the member banks -also in- 
creased during the period. 

Volume of reserve bank credit out- 
| standing increased during the four weeks 
ending September 19 in response to sea- 
sonal demands for currency and growth 
in member bank reserve requirements. 
The increase in total bills and securi- 
ities was largely in holdings of accept- 
ances and in discounts for member banks. 

During the same period there were 
|further increases in open-market rates 
!on collateral loans and on commercial 
paper, while rates on bankers’ accept- 
ances were reduced from 4 5-8 per cent 
to 4% per cent. 


Postal Deposits Show 
Growth in Argentina 





Balance for Seven Months Ex- 
ceeds That of Last Year. 


The Argentine Postal Savings Bank 
deposits during the first seven months 
of 1928 totaled 26,766,263 pesos, the 
i Department of Commerce was advised 
September 27 by the Consul at Buenos 
Aires, Dana C. Sycks. 

The report follows in full text: 

Deposits in the Argentine Postal Sav- 
ings Bank during the first seven months 
of 1928 numbered 667,092 and repre- 
sented a total of 26,766,263 paper pesos, 
while withdrawals during the period 
numbered 150,638 for a total of 22,- 
668,394 pesos, leaving a net balance on 
deposit of 4,097,868 paper pesos, as 
compared to 1,035,894 pesos for the 
‘same period of 1927. (Paper peso 
worth about 42 cents.) a oe 

The total of the net deposits since the 
opening of the bank in 1916, amounts 
to 68,052,769 paper pesos, which with 
the accrued interest of 16,442,202 pesos 
made a grand total of 84,494,971 paper 
| pesos on hand July 31, 1928. 

The total deposits represent an av- 





a erage of 71.10 paper pesos for each de- 


| positor and a little more than 8.00 pesos 
per capita for the entire population of 
the country of whom 11.17 per_cent 
have opened accounts with the Postal 
Savings Bank. 


Foreign Exchange 


New York, September 27.—The Federal 
Reserve Bank of New York today certified 





i lowing: 
In pursuance of the provision of Section | 

522 of the Tariff Act of 1922, dealing with | 

| the conversion of foreign currency for the 
purpose of assessment and collection of 

| duties upon merchandise imported into the 

{United States, we have ascertained and 

| hereby certify to you that the buying rates 

in the New York market at noon today for 

cable transfers payable in the foreign cur- 

rencies are shown below: 
Country 

Austria (schilling) 

Belgium (belga) 

| Balgaria (lev) 

| Czechoslovakia (krone) 

Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Hungary (pengo) 

Italy (lira) 

Netherlands .......esscceee seca 

Norway (kron2) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) .. 

Yugoslavia (d° <r) 

China (Hong Kong dollar) .. 

China (Shanghai tael) ... 

China (Mexican dollar) . 

China (Yuan dollar) .... 

India (rupee) 

Japan (yen) 

Singapore (dollar) 

Can..da (dollar) . 

Cuba (peso) .. 

Mexico (peso) Sela 

Argentina (pcso, go 

Brazil (milreis) 

Chile (peso) . 

Uruguay (peso) 

Colombia (peso) .. 

Bar Silver .... 


14.0768 
13.8934 
.7213 
2.9627 
26.6597 
484.9900 
2.5166 
3.9107 
23.8365 
1.2930 
17.4291 
5.2273 
40.1070 
26.6585 
11.2050 
4.5040 
.6093 
16.4747 
26.7482 
19.2469 
1.7596 
49.7678 
63.4553 
46.0750 
45.7916 
36.3655 
45.7761 
56.1875 
99.9848 
99.9348 
47.6166 
95.5867 
11.9410 
12.1171 
101.7810 
97.4400 
57.5000 





386,857.13 | 


64,984.60 | 


loans and investments of member banks | 
in leading cities. Part of the increase was | because the type was already set up, and | 


Public Utilities 


Trade Commission to 


ities of Power Companies 


George F. Oxley, of New York, 
Director of Public Relations of the 
National Electric Light Association, 
| testified September 19 before the 
Federal Trade Commission in its in- 
vestigation into activities of public 
utilities companies. Publication of 
Mr. Ozxley’s testtmony was begun in 
the issue of September 27. Bernard 
F. Weadock, of New York, appeared 
as counsel on September 21 for the 
| Joint Committee of National Public 
| Utilities. Marcy B. Darnall, owner 
and editor of the Florence Herald, 
| Florence, Ala., appeared on_ the 
! same day. Excerpts of Mr. Oxley’s 
| testimony conclude as follows:: 
| Q. What was the company? : 
have forgotten the exact name. I think 
it is the Phoenix—no, it is on that 
voucher or on the letter—the Tucson 
| Electric Company, Tucson, Ariz. ; 
| Q. That is right. Here is check No. 
118739 to the Smithsonian Institution for 
| $889.16. It covered the purchase price 
jand transportation charges for 10,085 
copies of the pamphlet, “Niagara Falls, 
Its Power Possibilities and Preservation,” 
published by the Smithsonian Institution. 


| 
| 





A. 





}and ordered by the National Electric 
| Light Association. A. Yes, sir. 

| That is the one written by Dr. 
|'Wyer? <A. Yes, sir. The order was 
| placed driectly with the Smithsonian, and 
| the check drawn to the Smithsonian. _ 

Q. I understand. Check No. 19417 is 
| to Thomas F. Logan, of New York, for 
$2,507.02. That was for advertising serv- 
ice? A. Yes, sir; and advertising space. 
| Q. Check No. 19798 is made to the 
order of Bruce Barton for $5,000. That, 
| your memorandum says, was for services 
'as advertising counsellor and work in 
ithe preparation of new series of en- 
velope enclosures? A. Yes, sir. 

Q. Here is a check,I see, to the order 
'of Harold Phelps Stokes, of the Depart- 
| ment of Commerce. A. Yes, sir. 
| Q. For some copies, a great many 
|eopies of an address given by 

Hoover? A. Yes, sir. 

Q. Did you distribute that? A. I did. 
|I received a copy of the pamphlet. 
| was so good that I rdered a large quan- 

tity to send out to our people through 
Mr. Stokes, from whom I ordered them, 


'I could save money in ordering them in 
| that way. 

| Q. Now we come io Mr. Wyer’s $1,000 
' check here that you nave already told us 
about. A. Yes, sir. 

Q. Who is Glenn Marston, of 17 East 
83d Street, New York? A. He is a pro- 
{fessional writer on economic subjects, 
and in the last few ye.rs has made a 
specialty of the study of Government 
intrusion into business. We engaged him 
|to write and revise portions of our munic- 


ready are in evidence. 
Q. How much did you pay him? A. 
I think it was $1,000 in four payments, 


} 
! 
t 
t 





Mr. | 


It | 


jipal ownership book, copies of which al- | 
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Permit Utilities 


Commissioner Is Told by Counsel That Publicity Activ- 


Have Been Prejudged. 


as shown by the four checks. 
_ Q. That was for revising the booklet 
issued by you under your own name on 
|the subject of municipal ownership? A. 
| Yes, sir, | 
Q. The first question that Mr. Hearn | 
asked you to get information on was 
the amount raised during the calendar 
;year 1923 and spenu for publicity in} 
jfarm magazines and the Saturday 
Kvening Post under authorization of the 
Public Policy Committee meeting of 
December 5. You have brought that in- 
}formation together here, have you? 
A. Yes, sir. There was no such expen- 
diture. 
Howard S. Bennion was called as a 
| witness, and having been first duly : 
| sworn, was examined and testified as 

| follows: 
3y Mr. Heal 
| tion and work in t 
| 
| 


y: What is your posi- 
t heN. ELL. A? A 
I am director of engineering. ‘ 
ann — = produced some of the 

ecks here that were ask r 
|Hearn? A. I have, Se eee 

_Q. Check No. 27345 is to the Univer- 
sity of Michigan for $483.47. A. Yes 
sir. ‘ 
| Q. This I understand from your 
| memorandum, was to pay for a research 
| project on the loading and strength of 
jaerial lines? A, That is a monthly pay- 
| ment or partial payment. 

When did those payments begin? 
out a year ago last May. 

Is this the first one? A. I think 
that is the first one, though I am not 
sure. 

Q. Did you pay the same sum every 
month or did the sums vary? A, No, 
| the sums vary depending on the cost of 
| the work during the month. 
| Q. Here we have check No. 17172! 
|showing a small payment to W. J. 
| Williams, Rennsalaer Polytechnic In- 
stitute, Troy, N. Y., with an explanation | 
| of what they had been doing,— consult- 
|Ing engineer retained by your associa- 


| @. 
| A. Ab 


| 
| 


power circuits and carrier current com- 
;munication circuits, as stated here. 
| A. And other problems. 
Q. Problems of noise? A. -Yes. 

Q. Check 16,588 I do not need to ask 
anything about. Check 30,407 is to the 
| University of Michigan for 


| loading strength, is it? 
monthly payments, 
Q. Can you remember approximately 


A. One of the 


altogether? A. Last year we paid them 
approximately $16,000. 
|program would call 
| $20,000. 


for $16,000 to 





reserch project work. I will not ask 
about it because it is fully explained 


tion to advise on interference between | 


J : $2,732.61. | 
That is the same research project on | 


| how much money you have paid to the! 
University of Michigan on that project | 


This year the} 


Q. Check 30,715 seems to be for some | 


Frisco System Asks Right 


To Present Witnesses in Investigation To Issue Additional Bonds 


Authority is sought by the St. Louis- 
San Francisco Railway in a supplemental 
application to the Interstate Commerce 
Commission in Finance Docket No. 6798, 
made public September 17, to issue $8,- 
000,000 of consolidated mortgage bonds 
and to pledge them from time to time as 
security for short term notes. 

he Commission had previously au- 
thorized the Frisco to issue $49,147,400 
of 6 per cent preferred stock and $33,- 
873,000 of consolidated mortgage bonds, 
a total of $83,030,400 of securities, which 
the applicant states is $8,200,000 less 
than the amount of securities it pro- 
poses to retire. 


hearing September 21. 

Mr. Weadock: May it please the 
Commissioner, I desire at this time to 
enter my appearance as counsel for the 
Joint Committee and to present to the 
Commission a request. 

We want to have a full opportunity 
to present, on behalf of the association, 
the complete doings of the association 
from the situation as it exists; in other 
words, an opportunity by hearing. It 
was my thought that the hearing should 
be in such way that Mr. Healy would 
have adequate notice of the subject- 
matter to be presented, the Commission 
to fix the time for that hearing.* * * 
As your Honor well knows from the pro- 
ceedings as they have gone forward, it 
has been physically impossible for the 
newspaper correspondents here to get 
a full, complete story of the situation. 
No matter how diligent they might be, 
no matter how anxious to make a full 
report, the machinery and method by 
which the mass of material has been 
presented has rendered it almost im- 
possibie for them to do this. It was 


[Continued on Page 10, Column 1.] 
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tion of the operating property, 
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holding company control of operating 
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an increase of rates. 


rience generally proves that holding 
company direction has sponsored and 
made possible a decrease instead of 
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other hand, expe- 
Nebraska. 


The city will be served by high line 
instead of the local generating plant. 


Company has an- 


nounced a 10% reduction in residence 
and commercial rates in Grand Island, 
This is the company’s 
third reduction in two years, the first 
being 25% and the second 15%. 


By taking over the ownership and 
operation of the municipal electric 
plant at Toledo, Ill., the Central Illinois 
Public Service Company will estab- 
lish its standard rates, effecting more 
than a 30% reduction under the pres- 
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~efendant’s Plea 
Is Not Sustained 


ee 


“Contention of Incomplete Dis- 
closure Not Borne Out 
Is Ruling. 


FRANc-STROHMENGER & COWAN, INC., 
- 'PLAINTIFF-APPELLEE, V. ARTHUR SIEG- 
MAN, INC., DEFENDANT - APPELLANT. 
No. 353, Crrcuir Court OF APPEALS 

FOR THE SECOND CIRCUIT. 

The decision of the lower court hold- 
“dng claims 1, 2 and 4 valid and infringed, 
and claim 3 invalid, was affirmed. 

The court found that claims for a 
necktie, comprising a body portion, and 
a woven fabric resilient lining connected 
therewith by loose stitching, were valid, 
‘and that in none of the ties cited as 
anticipations was any attention given, 
so far as appears, to the relative resili- 
ency of body and lining which patentee 
taught. 

Defendant’s contention that the pat- 
ent was invalid because the disclosure 
“was incomplete since it required inde- 
pendent choice.on the part of the skilled 
artisan to select the materials for a “tie 
having a suitable body material, pre- 
ferably bias cut silk, with a woven fab- 
rie lining, bias cut and of limited resili- 
ency, and a loose stitching uniting body 
and lining,” was not sustained. : 

Kenyon & Kenyon, of New York City 
(Charles E. Hughes, Wm. Houston Ken- 
yon and Douglas H. Kenyon, | ¢ 
York City, and Meier Steinbrink, of 
Brooklyn, N. Y., of counsel), for appell- 
ant. Clifford E. Dunn, of New York City 
(Frederick P. Fish and Charles Neave, 
both of Boston, Mass., of counsel), for 
appellee. 


Southern District of New York. 


Before Manton, I. Hand, and Swan, Cir-|to give under ordinary strains. This give | 
cuit Judges. The full text of the opinion, jis disclosed as a means of preventing | 


delivered by Judge Swan, follows: 
Appeal from the District Court of the 

United States for the Southern District 

of New York. : 
Suit for infringement of Patent No. 


1447090, issued to J. E. Langsdorf, Febrv- | 


1923, upon application filed April 
12, 1922, and now owned by the plaintiff, 
for an improvement in neckties. From 
an interlocutory decree finding Claims 1, 
2, and 4 valid and infringed, and Claim 3 
invalid, the defendant has appealed. Af- 
firmed. . 
Kenyon & Kenyon, of New York City 


ary 27, 


-{Charles E. Hughes, Wm. Houston Ken-| 


yon and Douglas H. Kenyon, all of New 
York City, and Meier Steinbrink, of 
‘Brooklyn, N. Y., of counsel), for ap- 
pellant. . 
“ Cfifford E. Dunn, of New York City 
(Frederick P. Fish and Charles Neave, 
both of Boston, Mass., of counsel), for 
appellee. 

Swan, circuit judge. 
Appellant Challenges 
Validity of Patent 

Infringement is not disputed, if the 
patent is valid; but appellant challenges 
its validity. It is contended that the al- 
leged improvement described in the pat- 


ent is lacking in patentable invention | 


over the prior art; that no inferences fa- 


‘vorable to the validity of the patent are! 


to be drawn from plaintiff’s commercial 


success, because that success is to be| 


credited to the noncreasing quality of 
the lining material used in the commer- 
cial product rather than to the teaching 
of the patent; and that the patent is in- 
.sufficient as a disclosure. These points 
will be considered in inverse order. 

The claims of the patent are exceed- 
ingly broad and general. The four claims 
‘adjudicated read as follows: 

“1. A necktie, comprising a body por- 
tion including a knot-forming part and 
a woven fabric resilient lining connected 
thereto, said resilient lining extending 
into the knot-forming part of the tie. 

“2. A necktie, comprising a body por- 
tion, and a woven fabric resilient lining 
connected therewith by loose stitching. 

“3. A necktie provided with a lining 
attached thereto and consisting of woven 
fabric cut on the bias. 

“4. A necktie comprising a body hav- 
ing folds, a woven fabric elastic or re- 
silient lining in the tie body, and loose 
stitching uniting the folds of the tie 
body and connecting the woven fabric 
elastic or resilient lining thereto.” 

They must, of course, be read and in- 
terpreted in the light of the specifica- 
tions. After stating that his invention 
relates to improvements in neckties, and 
particularly to those of the four-in-hand 
type, the inventor recites that ties are 
necessarily subjected in ordinary use to 
pulling strains, which tend to distort the 
tie and break the stitching which unites 
the body material and the lining. The 

rior art, he says, has used inelastic 
nings stitched to the folded portions 
of tie, particularly throughout the neck 
portion, which passes between the folds 


of the collar, and has failed to overcome | 


the stated objections. His object is: 

“ae «* * To so construct a necktie of the 
four-in-hand type that the lining shall 
be sufficiently elastic or resilient in 
character; and so stitched to the body 
material as not to cause breaking of the 
stitching or distortion of the tie, and, at 
the same time, so that the lining shall 
be capable of withstanding the pulling 
strain to which it may be subjected after 
having yielded lengthwise with the body 


material to a limited extent, and so that, | 


when the pulling strain shall have been 
relieved, the body material and lining 
will assume their original shape and 
dimensions.” 

He then describes his invention as con- 
sisting of novel features of construction: 
The body material, such as silk, will pref- 


erably be cut on the bias, so that it will | 


be more or less elastic in character; the 


lining is loosely stitched to the folds of | 
the body material and “* * * js made! 
of woven fabric cut on the bias, so that | 


it shall have limited elasticity or resili- 
ency, and this constitutes a valuable fea- 
ture of my invention. With the use of 


lining of woven material having limited | 


elasticity, it will stretch with the 
stretching of the body material, and at 
the same time it will not be sufficiently 
more elastic than the elasticity of the 
body material as to cause breakine ‘g the 
stitching, but said lining will su ta 
srelieve the body material from exces- 

e stress or strain when the tie is sub- 

ted to great pulling force. It will be 
observed also that, when the tie is 


stretched, the loose stitching will slip, | 


a this will assist in avoiding breaking 
the thread.” 
Finally ,he describes the result at- 


all of New | 


1878) 


Patents 


Loose Stitching and Resilient Lining Idea Rejection of Mark 
For Neckties Held to Be Patentable 


tained: Distortion will be prevented, as 
the stitching will not be broken, an 
the body material and lining will re- 
turn to normal positions when the pull- 
ing strain is discontinued. 

What the patentee has disclosed ap- 
pears to us-to be this: A tie having a 
suitable body material, preferably bias 
cut silk, with a woven fabric lining, bias 
cut and of limited resiliency, and a loose 
stitching uniting body and lining. The 
resilience of body and of lining must be 
so related that the stitching will not 
break when the tie is subjected to the 
strains of ordinary use, that the “lining 


from excessive stress,” and will return 
to its normal position, bringing the body 
material with it, when the pull ceases. 
The invention is in the combination of 
these things, not in any one of them. 

It is argued that this is too indefinite 
to teach necktie manufacturers how to 
use the patent; that the material and 
texture of the lining is crucial to the 
combination, and is not disclosed. It is 
}true that it leaves to the manufacturer 
an undefined latitude of choice; he is 
to select a lining that has the required 
qualities, and the claims cover any lining 
which does have them. The question is 
whether, given this disclosure, the tie 
|maker, of ordinary skiil in the art, could 
j;make the patented tie without resort to 
|independent invention. See Eibel Pro- 
icess Co. v. Minn. Process Co., 261 U. S. 
|46, 65, 43 S. Ct. 322, 67 L. Ed. 523. That 
jhe must exercise a choice in his selection 
is not fatal to the disclosure, provided 
{it gives him an adequate guide. 

We think it does. First, he must select 
from among woven tabrics one which, 
cut on the bias, is resilient enough to 
jreturn to normal after being stretched 
|by service strains. Such fabrics were 
available. Next, he must select from 





on the one hand, as requiring the lining 


the breaking of the thread and the dis- 
tortion of the tie, and it is clear that 
|this refers to those cases in which, if 
{the lining were too rigid, the silk under 
the ordinary grasp might pull over its 
surface, and not only break the thread, 
jbut, having only itself to resist the 
|strain, become distorted. On the other 
hand, the lining must be stiff enpugh 
and fail to return to “their original shape 
and dimensions.” 


|Furnishes a Guide 
(To Skillful Artisan 


All this appears to us fairly described 
in the disclosure, and, while it requires 
independent choice, we think it furnishes 
a sufficient guide to the skilful artisan. 
'Silks vary in elasticity, and it may re- 
|quire some experimentation to determine 
in each case what lining will do and 
what degree of looseness in the stitching. 
But this is inherent in the subject, and 
we fail to see how the invention can be 
more definitely stated, 
ventor is to be required to describe a 
ispecific application of his inventive 
thought, to which he will be limited. 
Langsdorf did not attempt to say that 
the woolen linings of his commercial 
product would alone suffice; perhaps 
cloth or other material of limited re- 
siliency, properly related to the resili- 
ency of the tie body, would do as well. 
The patent left undisclosed no more than 
was necessary, if the invention was to 
be claimed in general terms, and 
not so much as to forbid the pos- 
sibility of practice. It is not fatal to 
a patent that the description is in terms 
jot performance and result. That is a 
vice only when the ordinary artisan called 
‘upon to follow the disclosure has no 
means at hand to reach the result, or 
; when the result may be reached by other 
{means than that disclosed. 


| It is urged that there is in the patent | 


no definition of the degree of resilience 
jof the lining, except that it must func- 
| tion perfectly; that if the thread breaks, 
or the tie becomes distorted, under the 
strains or ordinary use, it was not the 
| lining called for by the patent, while, if 
;the combination works successfully, it 
|was; and that this attempted definition 
jof the resilience of the lining by the 
jresult of the use of the tie is within 
jthe vice condemned in. Holland Furni- 
| ture Co. v. Perkins Glue Co., 48 S. Ct. 
|474, decided by the Supreme Court May 
14, 1928 (The United States Daily, 
| Yearly Index Page 698, Vol. III.). As 
|we understand that case, it merely holds 
|that the inventor of one substance—a 
|particular starch glue which will perform 
jthe function of animal glue—may not 
‘claim all others which will reach the 
| same result. To allow this, as Justice 
| Stone says, would 
jmonopoly beyond the discovery, and 
‘would discourage rather than promote 
jinvention. But, when the other exam- 
|ples of the product patented do not need 
independent invention, and must use 


{no objection to claiming the whole class. | 


The question really comes down ~- to 
| Whether the combination disclosed is as 
| such a contribution to knowledge, and 
jrequires in its practice no more than the 
common knowledge of the art. Unless 
this were true, the law would deprive 
the inventor of his contribution, either 
i by limiting him to the instance he gives, 
or, if he gives none, by holding that, 


he had contributed nothing. 
Noteworthy Patent 
Based on Fabric 


_ Certainly Langsdorf gave to the neck- 
tie trade something new and immensely 
useful, which the trade at once seized 
upon and began to copy. The figures 
and facts which demonstrate the im- 
pressive success of his tie are set out 
in the opinion of the District Court and 
jneed not be here repeated. Franc- 
Strohmenger & Cowan v. Siegman, 25 
F. (2d) 108 (The United States Daily, 
Yearly Index Page 308, Vol. III.). But 
jit is urged by appellant that the trade 
learned from Langsdorf’s commercial 
product, not from the disclosure of his 
patent, and that plaintiff’s commercial 
|success is attributed to the merits of a 
wiry, woolen fabric, known as “Resilen,” 
which was used for a lining, rather than 
|to the merits of the construction taught 
by the patent. Five judges have passed 
;upon this disputed question of fact. In 
|the Sixth Circuit litigation, Judge 
| Westenhaver in the District Court, and 
\Judge Denison of the Circuit Court of 
Appeals, decided it in favor of the 
| pacentee; while Judges Moorman and 
| Donahue, constituting the majority of the 
| ppellante tribunal, invalidated the patent, 
| chiefly, we think, because they deemed 
{it not entitled to any favorable infer- 
‘ences from the success of Langsdorf’s 





will suffice to relieve the body material | 
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Neckties 


Court Finds Claims 
For Patent Valid 


Ties Cited as Anticipations 
Lacked Feature of United 
Resiliency. 


product, for the reason that that suc- 
cess was attributed “mainly, if not en- 
tirely,” to the extraordinary qualities 
of Resiline. Forchheimer v. Franc, 
Strohmenger & Cowan (C. C. A.) 20 F 
(2d) 553. 

Judge Thacher in the instant suit 
found that the plaintiff’s commercial 
success was not to be ascribed to that 
materal, but to the teachings of the 
patent. Resiline was not a newly dis- 


covered fabric; though its use as a neck-! 


S- ; , |berry and Messrs. Cushman, Bryant & | 
even know of it until after his applica- | 


tie lining was new. Langsdorf did not 
tion had been filed. The ties submitted 
| with his application were lined with a 
| woolen fabric of English manufacture. 
jand do not appear to differ essentially 
| from the ties lines with Resiline. He sub- 
stituted Resiline for the English fabric, 
| because it was made at home and was 
| cheaper. Similar materials had long been 
j; available, had the trade known enough 
| to use them in the way Langsdorf taught. 
| The fact that they were not so used be- 
| fore, and that the trade immediately 
| seized upon their use as soon as Langs- 


|dorf had shown how to combine them | 


with the silk body material of a tie, is 
;cogent evidence of the patentability of 
i construction. See Kurtz v. Belle, 280 
iF, 
| Wilson, 300 F. 922 (D. C. S. D. N. Y.). 
| We agree with Judge Denison’s state- 


Forchheimer Case, supra, at page 558: 

| “When for many years the practical 
|}art has been trying to get a result by ef- 
forts in one direction, andy by abandon- 


very simple way, gets a new thing, which 

:the whole trade at once accepts as satis- 
|factory, and which largely displaces all 
{competition in its immediately field, a 
;court must be exceeding -sure of its 
ground in order to reverse the verdict of 
those long familiar with the subject in 
its practical aspect.” 


| Disclosure of Patent 


| Held to Be Sufficient 


_So we come tothe conclusion that the 
disclosure of the patent is sufficient, and is 
entitled to favorable inference of inventive 
patentability. The question remaining is 
whether the invention was anticipated. 

The nearest patent of the prior art is 
|Heath, No. 335071. The specifications 
‘state that the interlining, because of its 


277 (C. C. A.); Van Heusen v. Earl & | 


e jment in his dissenting opinion in the | 
ithem one which has a relation to the | 


Appeal from the District Court for the |body material. The relation is defined, | 


ing those efforts and turning in the op-| 
posite direction, some one, though in a! 


Employers’ Liability 


On Reinforcement of 
Tags Is Sustained 


Mere Shape of Article Is De- 
clared Not to Be a Fea- 
ture Subject to 
Protection. 


) Ex PARTE DENNISON MANUFACTURING 
| COMPANY. First ASSISTANT COMMIS- 
SIONER OF PATENTS. 
| Applicant’s petition for rehearing in 
|view of four additional affidavits was de- 
|nied as not being warranted by the show- 
ing made. Rehearing was granted on the 
record, however, and the decision pre- 
|viously made, holding that applicant’s 
|urn-shaped patch used as a reinforcement 
|for a tag was not registrable, was af- 
| firmed. 
| Messrs. Roberts, Cushman & Wood- 


Darby for applicant. 


The full text of the opinion of the | 


‘First Assistant Commissioner follows: 


hearing be granted in view of four affi- 
jmitted in the record. 

A formal hearing does not appear to 
be warranted in view of the showing 
made in support of the petition and, fur- 
the docket is such that it 
seems probable that a formal rehearing 
{would necessarily be set near the middle 
lof next December. The petition for a 
'rehearing is, in consequence, denied. 

Will Reconsider Case. 
It is understood to be satisfactory to 


| thermore, 


|the case be reconsidered in view of the 
|four affidavits filed in the record, without 
the filing of any further brief, and this 
procedure will be followed. 

The affidavits are entered of record 
land they have been carefully considered. 


shaped contour does, in fact, indicate 
origin and constitutes a trade mark. In 
ithe petition the statement is made that 
“the Commissioner refused 
| opinion the feature for which registra- 





|be recognized as a trade mark.” 


This specific statement is not found in | 


| my decision of July 24, 1928, denying 
registration, and such a statement should 
lhe considered only in connection with 
the entire decision. Although applicant 
has stated it may use its distinguishing 
urn-shaped figure upon some portion of 
the tag or the box or receptacle in which 
|the tags are sold in some other position 
than as the reinforcing patch, yet in all 
|the tag specimens filed the shape is 
{merely that of the reinforcing patch, 
;and shows that applicant is seeking reg- 


: an f : | The applicant has petitioned that a re- | 
Two of his original ties are in evidence, | 7 , . 


|davits which petitioner requests be ad- } 


associate counsel for the applicant that | 


to grant | 


tion is sought is not a feature which can , 
|registration for the reason that in his | 


}extended form, is longitudinally elastic, istration of a unitary part of a complete 
{but is transversely inelastic, so that it|tag, the part carrying the particular 
|will firmly hold and retain the outer |Shape being the reinforcing patch added 
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QYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximatety 3 by 5 inches, usually 
employed in libraries and filed for reference. 


MASTER AND SERVANT: Workmen’s Compensation Act: Acceptance 

or Rejection of Statute: Effect of Election: Right of Employer to 
Defend by Asserting Unconstitutionality of Statute—-Where by a State 
Workmen’s Compensation Act it is optional with an employer whether 
or not he accepts its provisions and agrees to be governed by the statute, 
even though if he does not elect to come under its provisions he loses the 
common law defenses of assumption of risk, co-service and contributory 
negligence in a suit for damages for injuries or wrongful death to an em- 
ploye, held: An employer who has voluntarily elected to be governed by 
the statute may not escape the burdens imposed by asserting that the 
statute is unconstitutional.—Slick v. Hamaker. (Circuit Court of Appeals 
for the Eighth Circuit.)—Yearly Index Page 1878, Col. 5 (Volume III.) 


Patents and Trade Marks 


ATENTS: Invention: Neckties—Where the necktie was comprised of 
a body portion, and a woven fabric resilient lining connected therewith 
by loose stitching, whereby the stitching of the tie would not be broken 
and the lining would not crease, and patentee was the first to give atten- 
tion to the relative resiliency of the body and lining, held: The claims 
were valid. Claims 1, 2 and 4 of Patent 1447090.—Franc-Strohmenger & 
Cowan, Inc., v. Arthur Siegman, Inc. (Circuit Court of Appeals for the 
Second Circuit, 1928.)—Yearly Index Page 1878, Col. 1 (Volume III.) 


PATENTS: Disclosure: Neckties—Where the disclosure specified that the 
lining of the necktie be sufficiently elastic or resilient, and so stitched 
to the body of the tie as not to cause breaking of the stitching or dis- 
tortion of the tie so that the lining would be capable of withstanding the 
pulling strain to which it might be subjected after having yielded length- 
wise -with the body material to a limited extent, and so that, when the pulling 
strain was relieved, the body material and lining would assume their original 
shape and dimensions, held: he disclosure was sufficient even ‘though 
it required independent choice on the part of the skilled artisan in selecting 
‘l] or choosing of materials. Claims 1, 2 and 4, Patent 1447090.—Franc-Stroh- 
menger & Cowan, Inc., v. Arthur Siegman, Inc. (Circuit Court of Appeals 
for the Second Circuit, 1928.)-Yearly Index Page 1878, Col. 1 (Volume III.) 


ATENTS: Invention: Circuit Breakers—Where appellant claimed a 
circuit interrupter of the cylindrical type comprising a cover and a re- 
ceptacle, pivoted means for quick detachable connection of the cover to the 
receptacle; and the prior art included a barrel having a removable cover, 
held: Claims not patentable. Claims 2-3, Patent 1683589.—Ex parte Aal- 
borg. (Board of Examiners-in-Chief, Patent Office.)\—Yearly Index Page 


1878, Col. 7 (Volume III.) 
[TRADE MARKS: Registration: Shape or Configuration of an Article of 
Manufacture: Reinforcement for Tags——Where applicant stated that 
it may use its distinguishing urn-shaped figure upon some portion of the 
tag or the box in which the tags are sold, yet in all specimens filed the 
shape is merely that of the reinforcing patch, held: The device is not 
registrable; the shape or configuration of an article of manufacture is not 
the subject of trade mark protection and this is true notwithstanding a 
producer may adopt such a peculiar shape configuration, or dress for his 
goods and employ it in the trade until others learn to identify the origin 
| of the goods by such peculiarity—Ex parte Dennison Manufacturing Com- 
ij] pany. (First Assistant Commissioner of Patents, 1928.)—Yearly Index 
\!] Page 1878, Col. 4 (Volume III.) 


|They seek to establish that the urn-| 


‘Approval of Workmen’s Compensation Act 
PP 
| Bars Employer’s Plea of Unconstitutionality 


Circuit Court Affirms Decree Fixing Weekly Rate of Pay 
For Injured Employe. 
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Marks 


Rejection of Claims 
- On Circuit Breaker 


Upheld Upon Appeal 


Affirm 
| Decision Holding Electri- 

| cal Device Is Unpat- 
| 


Examiners-in-Chief 


entable. 


| Ex PARTE AALBORG. APPEAL No. 111, 
| EXAMINERS IN CHIEF, PATENT OFFICE, 
Patent No. 1683589 was issued Sep- 
| tember 11, 1928, to Christian Aalbor 
|for an improvement in Circuit Breakers, 
;on Application No. 604492, filed Decem- 
|ber 2, 1922. 
| Mr. Wesley G. Carr for appellant. 
| Claims 3 and 4, directed to the com- 
bination of a cylindrical circuit breaker 
|and means for quick detachable connec- 
|tion of a cover therefrom, were unpat- 
j entable. 
| The full text of the decision of the 
| Examiners in Chief (Skinner, Ruckman 
jand Ide) follows: 
| This is an appeal from the decision of 
|the Examiner finally rejecting the follow- 
ling claim: 
| “3. In a circuit interrupter of the 
‘cylindrical type comprising a cover and a 
|receptacle, pivoted means for quick de- 
tachable connection of said cover to said 
| receptacle. 
, “4, In a cigguit interrupter of the 
|eylindrical type comprising a cover and 
a receptacle, pivoted latching means for 
| quick detachable connection of said cover 
| to said receptacle.” 

The reference is: Wehrhahn, 790861, 
|May 23, 1905. 
| Quick Inspection. 

; So far as the construction set forth 
in the rejected claims is concerned it is* 
|admitted in the brief, page 2, that the 
; rejection may be proper but it is alleged 
|that it is particularly desirable in a re- 
| ceptacle for a circuit interrupter that a 
| quickly detachable connection shall exist 
| between the tank and the cover to permit 
| of a quick inspection. 

| The brief points out that the Examiner 
|has cited no reference from the circuit 
|breaker art that shows a quickly de- 
| tatchable locking connection between the 
|tank and the cover member. 

In our opinion no question of art is 
involved as the purpose of quickly re- 
moving the cover of a circuit breaker is 
the same as that for removing the cover 
of the barrel shown in the reference. 
Each of them is a receptacle irrespective 
of what is placed in it and the object 
of quick detachability of the cover is ease 
and quickness of operation. 

We find nothing patentable in these 
claims and the decision of the Examiner 
is affirmed. 
= 


specifically fixed for the total loss of it 
or a total loss of its use.” ; 

The same question was again raised in 
Anderson v. Refining Co., 111 Kan. 314, 


extend the patent | 


; what the patentee has disclosed, we see | 


|facing. The tie made under this patent | 


| linen canvas lining cut straight. No pur- 
|pose is disclosed in its slight longi-| 
| tudinal elasticiy; it teaches no such prac- | 
j tice as Langs dorf’s. 

The evidence of the alleged anticipa- | 


| facturing ties with bias-cut, woven hair- | 
| cloth linings, was carefully analyzed and 
jdiscussed by the District Court. It will| 
| suffice to say that we agree with his| 
/conclusion that it is to confused to stand | 
for proof of a prior use. Loeb’s own| 
witnesses do not agree among themselves. 
|If Loeb had made such ties, he certainly | 
had not appreciated what was in the in- 
vention, and had abandoned them by 
October, 1921. The art gained nothing 
-from him. 

_The all-silk ties made from a single! 
piece, with the excess material folded | 
jin, such as the Tremlett scarf, we do not! 
iconsider a lined tie, within the meaning | 
of the patent, which implies a lining of | 
a different material, or at least of al 
different degree of resiliency from the| 
i body silk. For the same reason, not to| 
{mention others, the silk-lined ties of the | 
prior art were not anticipations. The 
ties with bias-cut cotton or Canton flan- | 
nel linings were properly disposed of by | 
| Judge Thacher, because not resilient in 
the sense of the patent. The supposed 
prior use of the Eisenstaedt tie, with its | 
bias-cut cotton canvas lining, also lacks | 
the stretch and return capacity required | 
|by the patent. In none of the ties cited | 
as anticipations was any attention given, | 
so far as appears, to the relative resili- | 
ency of body and lining which Langsdorf 
taught. In the view of the majority of 
the court, the patent was not anticipated 
and should be sustained. 

The decree is accordingly affirmed. 

Manton, Circuit Judge, dissents. 

August 20, 1928. | 


Patent Suits Filed | 


(Statement of Patent Office of notices under | 
sec. 4921, R.S., as amended Feb. 18, 1922. 


' 

| 1046736, B. A. Clayton, Operating chair 
;or table, D. C. S. D. Iowa (Davenport), 
Doc. E 4100, B. J. Palmer v. Champion 
| Table Co. et al. 
| 1088476, W. E. Stiles, Operating table, 
D. C., 8. D. Iowa (Davenport), Doc. E 4099, 
M. H. Palmer v. Champion Table Co. et al. 
Dismissed, Aug. 9, 1928. 

1125476, G. Claude, System of illuminat- 
ing by luminescent tubes, filed Aug. 9, 
1928, D. C., S. D. Calif. (Los Angeles), Doc. 
E O-21-J, Electrical Products Corp. v. Neon 
Light Corp. of America. 

1263707, G. Rudorf, Process of making 
exchange bodies, 1304206, Same, Process of 
making base exchanging bodies, 1304206, 
Same, Process of making base exchanging | 
bodies, 1343927, C. Massatsch, Manufacture | 
of purifying material, 1348977, G. L. Bor- | 
rowman, Water softening compound and 
method of producing same, 1455363, A. C. 
Spencer, Process of purifying water, filed | 
June 22, 1928, D. C., N. D. Ill, E. Div., Doc. | 
8409, The Permutit Co. v. International 
Filter Co. ] 

1299232, H. Rosenberg, Art of fastening | 
sheets together, 1411184, Same, Sheet metal ; 
structure and fastening therefor, 1465148, | 
Same, Screw, filed June 11, 1928, D. C.,} 
N. D. ll, E. Div., Doc. 8355, H. Rosenberg 
et al. v. Reed & Prince Mfg. Co. et al. 

1304206. (See 1263707.) 

13077383 (a), A. V. Gullborg, Lubricating 
apparatus, 1307734, Same, Lubricating 
means, filed Aug. 11, 1928, D. C., S. D. N. Y., 
Doc. E 46/139, The Bassick Mfg. Co. v. 
J. Blumenkopf. 

1307733 (b), A. V. Gullborg, Lubricating 
apparatus, 1307734, Same, Lubricating 
means, 1475980, O. Zerk, Lubricating ap- 
paratus, filed July 27, 1928, D. C., E. D. 
N. Y., Doc. 3775, The Bassick Mfg. Co. v. 
Farrell Auto Supply Co., Inc. 

1307734. (See 1307733 (a) and (b)). 

1331272, 1433901, S. Marcus, Artificial 
eyes for dolls, ete., filed July 11, 1928, D. 
Cc, E. D. N. Y., Doc. 3759, Markon Mfg. 
Co., Ine., v. Grubman Engineering & Mfg. 
Co., Inc. 





| Factories, Inc., v. Ideal Art Metal Co. 


for its usual functional purpose. The 


unless the in-{i8 Of rigid construction, and shows a|patch is part of the completed article. 


It is well enough settled law the shape 
or configuration of an article of manu- 
facture is not the subject of trade mark 
protection and this is true notwithstand- 
ing a producer may adopt such a pecu- 


hair- | tion by S. S. Loeb & Co. in 1920, in manu- | liar shape, configuration, or dress for his 


goods and employ it until others in the 
trade learn to identify the origin of the 
goods by such peculiarity. Davis v. 
Davis, 27 F. 490; Adams et al. v. Heisel, 
31 F. 279; Ex parte Spoo, 101 O. G. 661; 
Fairbanks v. Jacobs, 14 Blatch. 337; 
Rowe v. Blodgett & Clapp Co., 98 O. G. 
1286, 112 F. 61, C. C. A. 2nd Cir. 

It is believed my decision of July 24, 
1928, was proper in view of the interpre- 
tation of the trade mark statutes as 
shown in the cases cited, and such deci- 
sion is affirmed. 

September 20, 1928. 





1343927. (See 1263707.) 

1348977. (See 1263707.) 

1411184. (See 1299232.) 

1426143, E. J. Bliss, Device for measuring 
feet, Aug. 14, 1928, C. C. A., 1st Cir., Doc. 
2274, Clarke-Emerson Mfg. Co. v. Regal 
Shoe Co, 

1433901. (See 1331272.) 

1455363. (See 12638707.) 

1465148. (See 1299232.) 

1475980. (ee 13077383 (b)). 


1496537, B. Hirschhorn, Tea cartridge, | 


1497276, Same, Method of manufacturing 


tea cartridges, Re. 16897, T. Allatt, Bag 


closing machine, filed Aug. 9, £928, D. C., 


|S. D. N. ¥., Doc. E 46/135, Millie Patent 
J. Tetley & Co, et al. | 


Holding Co., Inc., v. 

1497276. (See 1496537.) 

1504216, 1504217, 1565142, C. N. Coryell, 
Lip stick container, filed Aug. 9, 1928, D. 
C. Conn. (New Haven), Doc. 1970, Scovill 
Mfg. Co. v. Bridgeport Metal Goods 
Mfg. Co. 

1504217. (See 1504216.) 

1523964, H. Horig, Signaling instrument, 
1602114, Kazenmafer & Hachnle, Signaling 
instrument for power vehicle, filed July 
19, 1928, D. C., E. D. N. Y., Doc. 3770, Gen- 
eral Motors Corps et al. v. E. A. Labora- 
tories, Inc. 

1565142. (See 1504216.) 

1602114. (See 1523964.) 

1659496, Oishei & Hueber, Windshield 
wiper; filed Aug. 138, 1928, D. C., R. I. 
(Providence), Doc. 303 and 304, Trico Prod- 
ucts Corp. v. Rico/Mfg. Co. 

1660801, 1660802, W. L. Martin, Drier, 
filed July 11, 1928, D. C., N, D. Ohio, E 
Div., Doc. 2618, The Martin Bros. Electric 
Co. v. Wonder Ironer Mfg. Corp. et al. 

1660802. (See 1660801.) 

Des. 75107, Des. 75110, Des. 75111, Des. 
75114, Des. 75115, Des. 75116, J. Grien, 
Lamp base, filed June 29, 1928, D. C., N. 
D. Il, E. Div., Doc. 8416, Hamilton-Ross 
Doc. 
8417, Hamilto.-Ross Factories, Inc., v. Lib- 
erty Lamp Mfg. Co. Doc. 8418, Hamilton- 
Ross Factories, Inc., v. Wellington Stores 
Co. Doc. 8419, Hamilton-Ross Factories, 
Inc. v. Vogue Lamp & Shade Co. Doc. 
8420, Hamilton-Ross Factories, Inc. v. I. 
Teger et al. Doc. 8421, Hamilton-Ross 
Factories, Inc., v. I. Melamed et al. 

Des. 75110. (See Des. 75107.) 

Des. 75111. (See Des. 75107.) 

Des. 75114. (See Des. 75107.) 

Des. 75115. (See Des. 75107.) 

Des. 75116. (See Des. 75107.) 

Des. 75565, Des. 75566, Des. 75567, A. R. 
Kanne, Lamp base, filed Aug. 8, 1928, D. 
c., S. D. N. Y., Doc. E 46/132, Kanne & 
Bessant, Inc., v. E. Laudell et al. (Art 
Metal Spinning Co.). 

Des. 75566. (See Des. 75565.) 

Des. 75567. (See Des. 75565.) 

Re. 15582, R. C. Russell, Index, filed Aug. 
6, 1928, D. C. Mass., Doc. E 3005, R. C. 
Russell v. The Massachusetts Bonding & 
Insurance Co., Inc. 

Re. 15606, A. Bowser, Liquid dispensing 
apparatus, D. C., N. D. Ind. (Ft. Wayne), 
Doc. E 51, E. M. Dean et al. v. Tokheim 
Oil Tank & Pump Co. et al. 
without prejudice, June 7, 1928. Doc. E 63, 
E. M. Dean et al. v. Tokheim Oil Tank & 
Pump Co. et al. 

Re. 16050, M. F. Bernson, Jack, filed Aug. 
8, 1928, D. C., E. D. Wis. (Milwaukee), Doc. 
2362, Walker Mfg. Co. v. Ajax Auto 
Parts Co. 

Re. 16897. (See 1496587.) 


Dismissed 


T. B. SLick, PLAINTIFF IN ERROR, V. J. | 
F. HAMAKER, DEFENDANT IN ERROR. | 
No. 8058, Circuit Court oF APPEALS | 
FOR THE EIGHTH CIRCUIT. | 
The court held herein that an em-! 

| ployer who had elected to come under 

the provisions of a State ve | 

Compensation Act could not escape the 

burdens of the statute by asserting that 

it is unconstitutional. 

The statute involved, the Workmen's | 
Compensation Act of Kansas, left it to 
the option of the employer to accept its 
provisions and agree to be governed by 
the statute. The plaintiff in error, de- 
fendant below, had contested the validity 
of the statute in the District Court. 


Without passing upon the question of 
its constitutionality, the court held that 
the plaintiff in error could not assert this 
defense against the operation of the 
statute. 

In error to the District Court for the 
District of Kansas. Willard Brooks (C. 
| H. Brooks and Howard T. Fleeson with 
| him on the brief) for plaintiff in error; 
H. W. Hart (W. L. Cunningham, D. 
Arthur Walker, Glenn Porter and Enos 
E. Hook with him on the brief) for de- 
fendant in error. 

; Before Lewis, Circuit Judge, and Phil- 
lips and Sanborn, District Judges. 

The full text of the opinion of the 
court, delivered by Judge Sanborn, fol- 
lows: 

The defendant in error (hereinafter 
referred to as plaintiff) was an employe 
of the plainti® in error (who will be 
called defendent). The plaintiff was a 
{citizen of Kansas, and the defendant of 
Pennsylvania. The place of employment 
was Cowley County, Kansas, 





| Injuries Received 
In Line of Duties 


The plaintiff received injuries in the! 
icourse of his employment, and brought | 
this proceeding in the District Court of 
the United States for the District of 
Kansas, to have determined the amount 
due him under the Workmeh’s Compen- 
sation Act of that State,-to which both 
he and his employer were subject. Pur- 
suant to the act, he petitioned the court 
for the appointment of an arbitrator to} 
make findings and an award. 

The defendant consented to the arbi- 
tration and to the determination by an 
arbitrator of the amount of compensa- 
tion, the character and quality of the 
disability, and the period during which 
payments of compensation should con- 
tinue. He also waived any irregularity 
in the bringing of the petition in the 
Federal Court and consented to its juris- 
diction based on diversity of citizenship 
and amount in controversy. 

On March 23, 1927, upon the petition 
of the plaintiff and the stipulation of the 
parties, an arbitrator was appointed ‘by 
the court. An award was made, which 
included an allowance of $6 a week from 
April 2, 1926, for permanent partial ‘dis- 
ability, which is the only item in dispute 
in this case. 

Upon the coming down of the award, 
the plaintiff moved for an order confirm- 
ing it and for judgment upon it. The 
defendant asked the court for a review 
of the award on the ground that it was 
made without authority on the part of 
the arbitrator and was grossly exces- 
sive— 

“To the extent that the award allows a 
$6 a week minimum beginning April 2, 
1926. It appears from the award that 
if it were not for the $6 a week mini- 
mum provision in the Compensation Act 
of the State of Kansas, there would be 
no payment owing for the period subse- 
quent to April 2, 1926. 

“The said $6 a week minimum provi- 


jreview of the award, 


being section 44-510 of the Revised Stat- 
utes of 1923, as construed by the State 
Supreme Court, is void as applied to per- 


| manent partial disabilities as defined by 


the State Supreme Court and as found 
to exist in the case at bar, because the 
said provision is a violation of the Four- 
teenth Amendment to the United States 
Constitution; it deprives the defendant 
of liberty and property without due 
process of law and denies to the defend- 
ant the equal protection of the law.” 
The court overruled the application for 
confirmed the 
award, and entered judgment upon it. 
The assignments of error challenge the 
constitutionality of the provisions of the 
Kansas Workmen’s Compensatign Act, 
pursuant to which the award of $6 a 


| week for a permanent partial disability 


was made. 


Section 3 of the act is section 44-510 
of the Revised Statutes of Kansas, 1923. 


| Clause (c) of paragraph 3 of that sec- 


tion provided: 

“Where disability, partial in character 
but permanent in quality, results from 
the injury, the injured workman shall be 
entitled to the compensation provided in 
paragraph 1 of this section, but shall not 


| be entitled to any other or further com- 


pensation for or during the first week 
following the injury. ; 

“Thereafter, compensation in a lump 
sum shall be paid as provided in the fol- 
lowing schedule,.the average weekly 
wages to be computed as provided in sec- 
tion 4 of this act, and the compensation 
to be in no case less than $6 per week 
nor more than $12 per week.” 


Then follows a definite schedule of 
compensation for specific injuries—sub- 
paragraphs (1) to (18) inclusive. Sub- 
paragraph (19) is.as follows: 

“Should the employer and employe be 
unable to agree upon the amount of com- 
pensation to be paid in any case of in- 
jury not covered by the schedule, the 
amount of compensation shall be settled 
according to the provisions of this act as 
in other cases of disagreement; provided, 
however, in case of partial disability not 
covered by schedule the workman shall 
receive during such period of partial dis- 
ability not exceeding eight years, 60 per 
cent of the difference between the 
amount he was earning prior to said in- 
jury as in this act provided and the 
amount he is able to earn after such 
injury.” 


Ruling on Compensation 


Creates Inequalities 


In Stefan v. Elevator Co., 106 Kan. 
369, the Supreme Court of Kansas held 
that where an employe had a specific in- 
jury covered by the schedule in the act 
and additional partiai disability not cov- 
ered by the schedule, he should receive 
the compensation not only provided in 
the schedule, but »lso by subparagraph 
(19). The court also held that the limi- 
tations of clause (c) as to maximum and 
minimum amounts of compensation ap- 
ply to subparagraph (19), so that for a 
partial disability not scheduled, the em- 
| ploye must receive, under the law, not 
Jess than $6 a week. 

This construction of these provisions 
of the act put compensation for partiai 
disability not scheduled out of line with 
compensation provided for specific in- 
juries included in the schedule. This sit- 
uation was forcibly called to the atten- 
tion of the same court in Emry v. Cripes, 
110 Kan. 693. 

A majority of the court adhered to the 
formed construction of the provisions of 
the law in question, but three of the 
judges dissented, refusing to concur in 
“any result which can lead to an allow- 
ance of two or three times as much as 
(for) a permanent partial injury to 


and the majority still adhered to their 


former views, and the three dissenting * 


judges continued to dissent. 

The comparative inequality of the pro- 
visions of the act under consideration is 
well illustrated by a tabulation in the 
dissenting opinion of Judge Dawson. If 
a man actually lost his thumb, the least 
amount that he could receive would be 
$360, whereas if he suffered an injury to 
it, partial but permanent, the minimum 
would be $2,496. 

In 1927, the legislature changed the 
act in this regard; so that this case is 
one of the dying embers of the contro- 
versy over the construction and validity 
of these provisions. 

In the case of Smith v. Cudahy Pack- 
| ing Co., 115 Kan. 874, 875, the identical 
question which is presented here was 
presented to the Supreme Court of Kan- 
sas. The court said: 

“The further contention is made, how- 
ever, that under the interpretation given 
it the statute violates the clause of the 
Fourteenth Amendment to the Federal 
Constitution relating to due process of 
law, and that relating to the equal pro- 
tection of the law, by allowing a greater 
sum for an injury <o the thumb and fin- 
ger than would be allowed for their en- 
tire loss. The measures of compensatio 
prescribed by the act are necessarily ap- 
proximations and if inequalities some 
times arise from the application of the 
general rules there laid down we do not 
think a violation of the constitution re- 
sults. 

“We perceive no discrimination against 
jthe defendant. The provisions chal- 
lenged may some times work to its bene- 
fit and some times to its disadvantage. 

“However that may be, the defendant 
has the option of subjecting itself to the 
operation of the compensation act or of 
being exempt therefrom. Having volun- 
tarily elected to be governed by the stat- 
ute, it is not in a situation to invoke the 
inequality resulting from its provisions 
as a ground for declaring it unconstitu- 
tional, 

“We do not discover that the precise 
| note here involved or one closely akin 
to it has been passed upon, but questions 
as to whether various features of a work- 
man’s compensation act were violative of 
the Fourteenth Amendment have fre- 
quently been disposed of by reference to 
the fact that its application was made 
optional.” 

This decision was filed in April, 1924. 
In 1926 the Supreme Court of the United 
States made the same answer to a simi- 
lar contention in the case of Booth Fish- 
eries Co. v. Industrial Commission, 271 
U. S. 208, 210, in respect of the Wiscon- 
sin Compensation Act. The court said: 

“It is argued that the employer in a 
suit for compensation under the act is 
entitled under the Fourteenth Amend- 
ment to his day in court, and that he 
does not secure it unless he may submit 
to a court the question of the preponder- 
ance of the evidence on the issues raised. 

“A complete answer to this claim is 
found in the elective or voluntary char- 
acter of the Wisconsin Compensation 
Act. * * * If the employer elects not to 
accept the provisions of the Compensa- 
tion’ Act, he is not bound to respond in 
a proceeding before the Industrial Com- 


[Continued.on Page 9,Column 4.] 
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Gains 


Aurnorizep STATEMENTS ONLY ARB PRESENTED HEREIN, BEING 


Of Churches 


PusLisHeD Witnout ComMMenT By THe UNITED STATES _Daiy 


in M embership ‘and Property 


Are Shown by Census 


Number of Sects Is Larger Than in 1916 and Exvendi- 
More Than Doubled. 


[Continued from Page 6:] 


Denomination. 
Finnish Evangelical 
Church of America 
Finnish Apostolic Lutheran Church 
Church of the Lutheran Brethren 
PBIIOTICE on ic tec vec e ces nceceseseeses 
Evangelical Lutheran Jehovah Conference 
Independent Lutheran Congregations 
Mennonite Church: 
Mennonite Church pie 9. 640:0:8-8 
Hutterian Brethren, Mennonites ........ 
Conservative Amish Mennonite Church .. 
Old Order Amish Mennonite Church .... 
Church of God in Christ (Mennonite) 
Old Order Mennonite Church (Wisler) .. 
Reformed Mennonite Church seseeee 
General Conference of the Mennonite 
Church of North America 
Defenseless Mennonites 
Mennonite Brethren in Christ 
Mennonite Brethren Church 
America 
Krimmer Brusder—Gemeinde 
Mennonite Kleine Gemeinde 
Central Conference .of Mennonites : 
Conference of the Defenseless Mennonites 
of North America 
Stauffer Mennonite Church rer 
Unaffiliated Mennonite Churches 
Methodist Bodies: 
Methodist Episcopal Church 
Methodist Protestant Church 
Wesleyan Methodist Connection 
Church) of America 
Primitive Methodist Church in the United 
States of America 
Methodist Episcopal Church, South 
Congregational Methodist Church 
Free Methodist Church of North America 
New Congregational Methodist Church . 
Holiness Methodist Church, Lumbee 
River Conference 
Reformed Methodist Church 
African Methodist Episcopal Church .... 
African Methodist Episcopal Zion Church 
Colored Methodist Protestant Church ... 
Union American Methodist Episcopal 
Church 
African 
Church 
Colored Methodist Episcopal Church .. 
Reformed Zion Union Apostolic Church 
Reformed Methodist Union Episcopal 
Church . 
Independent African Methodist Episcopal 
Church 
Moravian Bodies: . 
Moravian Church in America .. 
Evangelical Unity of Bohemian and 
Moravian Brethren in North America 
Bohemian and Moravian Brethren 
Churches 
New Apostolic Church . 
Old Catholic Churches in America: 
Old Catholic Church in America 
American Catholic Church . 
North American Old Roman Catholic 
ean 1) Church of God 
The (Origina urch 0 
The Secmaneneed Assemblies of the World 
Pentecostal Holiness Church 
Pilgrim Holiness Church 
Polish National Catholic Church 
Presbyterian Bodies: 5 
Presbyterian Church in the United States 
of America 
Cumberland Presbyterian Church 
Colored Cumberland Presbyterian Church 
United Presbyterian Church of North 
America : 
Presbyterian Church in the United States 
Associate Synod of North America (Asso- 
ciate Presbyterian Church) 
Associate Reformed Presbyterian Churc 
Synod of the Reformed Presbyterian 
Church of North America 
Reformed Presbyterian Church in North 
America, General Synod 
Protestant Episcopal Church 
Reformed Bodies: k 
Reformed Church in America 
Reformed Church in the United States .. 
Christian Reformed Church 
Free Magyar Reformed Church 
America 
Reformed Episcopal Church 
Roman Catholic Church 
Salvation Army : 
Scandinavian Evangelical Bodies: 
Swedish Evangelical Mission Covenant 
of America 
Swedish Evangelical — Church of the 
United States of America 
Norwegian and Danish Evangelical Free 
Church, Association of North America 
Scwenkfelders 
Social Brethren 
Spiritualists: bie 
National meutanliott ssecdation 
ressive Spiritual ure tee 
Natal Spiritual Alliance of the United 


Lutheran National 


in 


Union 


Membership. 
1926. 1916 


7,933 
6,664 


Churches. 
1926. 1 


7,788 
24,016 


70 
138 


26 é 1,700 
3 i 851 831 
50 11,804 eeu 
295 34,039 34,965 
6 700 
7 691 
G1 6,006 
26 1,832 
19 2,227 


31 1,117 


1,066 
7,665 
1,125 
1,608 
1,281 


15,407 
854 
4,737 


21,582 
1,060 
5,882 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 


—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the 

fine facilities the Congress provides 

for them. Such a survey will be 

useful to schools, colleges business 
and professions here and abroed. 

CALVIN COOLIDGE, 
President of the United States, 


923— 


that the 


1913-1921. 


Finances of Foreign Companies and States 
Investigated to Protect American Investments 


Topic 37—How the Government Helps Business 


Tenth Article—Fact Finding for American Capital Abroad. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with How the 
Government Helps Business. 


By Grosvenor Jones, 


Chief, Finance and Investment Division, Department 
of Commerce. 


HE Finance and Investment Division of the Bu- 
reau of Foreign and Domestic Commerce was 
established in July, 1922, in connection with the 
reorganization of the Department of Commerce. 

At the outset it was noted that the heaviest work of 
the Division related to Latin America, the region in 
which American foreign investments were heaviest. 
An expert was engaged to specialize in Latin American 
matters, and later a second expert in this field was 
appointed. 


With the rapid expansion of American lending 
abroad, an expert to cover Europe became necessary, 
and was provided for. Later, one was appointed to 
cover the Far East. About two years ago, a research 
assistant was appointed to specialize in compiling 
statistical data and detailed information on each for- 
eign security issue underwritten in the United tates. 
Other personnel specialize in this work. 

* * * 


HE functions of the Division are, in general, well 

indicated by its name. It collects, compiles, and 
issues information on finances and investments beyond 
the borders of the United tates. 


Information upon financial conditions in the United 
States is so readily available from the numerous finan- 
cial periodicals and information services in the United 
States that the Division does not assume to be a prime 
source of information in the domestic field. Neverthe- 
less, it handles most of the inquiries and “active cases” 
relating to financial matters in the United States which 
reach the Department of Commerce. 


In 1927 American capitalists underwrote 267 issues 
of foreign stocks and bonds aggregating some $1,593,- 
000,000. The Division collects detailed data on all such 
foreign loans and investments, both for statistical pur- 
poses and for the guidance of prospective American 
investors. tI has come to be regarded as the most 
authoritative source upon the volume and distribution 
of our new loans to foreigners. 

* * * 


FOr obvious reasons, the Division cannot express any 

opinion as to the merits of a particular foreign in- 
vestment. It, however, cheerfully supplies inquirers 
with all the available facts, whether favorable or un- 
favorable, that can be obtained in any particular for- 
eign country involved in the inquiriés, regarding the 
financial record of the borrowers or proposed borrowers. 
Such facts reach the Division regularly from some 450 
American commercial attaches and consular officers. 
Of late a growing number of leading financial houses 
use the Division’s facilities before actually deciding to 
underwrite a foreign loan. 


The organization of the available facts regarding 
the security of foreign investments is a large task. 
Much of it is published as pamphlets and handbooks. 


For several years the Division has been at work on 
a series of bulletins on the public finances of individual 


foreign countries. Several of these handbooks are used 
as textbooks in the countries to which they relate. The 
most recent treatise of this series covers in detail the 


finances of Australia—the Commonwealth, States and 
principal municipalities. 
a er 


‘URRENT information is regularly released in 
~ mimeographed circulars, to persons on the Divi- 
sion’s mailing list; and a great deal of it is issued 
through the press. From its extremely rich files, the 
Division answers an amazing variety of practical in- 
quiries upon every aspect of financial conditions in 
foreign countries, By cable and radio it can reach out 
to. the remotest regions of the world for up-to-the- 
minute information upon special developments, or upon 
obscure institutions associated in the financing of 
American foreign trade. 


In recent years the Division has made a special 
effort to amass basic and current information upon the 
financial records of foreign provinces and municipalities. 
The practical importance of such data is realized from 
the fact that in 1927 American underwriters under- 
wrote and publicly offered the bonds of no less than 
88 foreign provinces and states and 40 foreign munici- 
palities. The representatives of the American Govern- 
ment abroad are under standing instructions to for- 
ward such data as soon as the foreign province or 
municipality authorizes foreign-loan negotiations, 


_ The Division furnishes information upon all banks 
in foreign countries. It undertakes to supply at once, 
or to obtain upon request, data on the nature and 
reputation of any foreign financial institution in the 
world, or upon the credit, banking, foreign-exchange or 
stock-market methods in any country. 

* * * 


ACH year the Division compiles and publishes a 

pamphlet on the “Balance of International Pay- 
ments of the United States.” Herbert Hoover, then 
Secretary of Commerce, recently declared that such a 
statement is “the most important single computation 
in the entire field of international economic relations.” 
Primarily, the pamphlet is a report upon the volume 
and distribution of all foreign-exchange dealings by the 
American nation. It is used not only by American 
bankers, business men, economists and legislators, but 
by publicists the world over. This American survey 
has been recognized by foreign countries as a model 
in that branch of economic investigation. 


The services of the Division, from its nature, are 
not easily measured in dollars and cents. It does not 
attempt to initiate or promote particular foreign loans,. 
no Government bureau could assume such responsibility. 
It operates in a field in which the greatest service is 
often rendered by collecting and dispensing detailed, 
accurate information not elsewhere obtainable in the 
United States. 


_ When the information suggests special caution, it 
is perhaps even more valuable than when it is such 
as to clearly justify foreign lending. The importance 
of this information to a nation, relatively a newcomer 
into large-scale foreign lending, is obvious. 


In the next article, to be published in the 
issue of September 29, the Director of the Bu- 
reau of Standards, Dr. George K. Burgess, 
will tell of activities of the Bureau helpful 
to the business of the country. 


Copyright, 1928, by The United States Daily Publishing Corporation. 
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Barney, Winfield Supply. Premier livre de | 


lecture, by Winfield S. Barney. 129 p., 
illus. N. Y., D. Appleton, 1928. 28-20580 
Beaverbrook, William Maxwell Aitken, 
baron. Politicians and the war, 1914-1916. 
240 p, London, T. Butterworth, 1928. 
28-20536 
Blakey, Mrs. Gladys Me.lpine (Campbell). 
A handy digest of election laws, by 
Gladys C. Blakey. 102 p. Washington, D. 
C., Department of efficiency in govern- 
ment, National league of women voters, 
1928. 28-20457 
Brown, Beatrice Curtis, Elizabeth Chud- 
leigh, duchess of Kingston, by Beatrice 
Curtis Brown. (Representative women.) 
189 p. N. Y., Viking press, 1928, 28-20528 


‘ Colbourne, Maurice Dale. Unemployment or 


| 


Coward-McCann, inc., 
1928, 28-20459 
Colligan, Eugene A. Modern Europe; an 
outline. 24 p. N. Y., For*ham university 
press, 1928. 28-20105 
Duke, Winifred. Lord “eorge Mu-ray and 
the forty-five (2d ed.) 286 p. Aberdeen, 
Milne & Hutchison, 1927. 23-20534 
Foght, Harold Waldstein. Unfathomed 
Japan; a travel tale in the highways and 
by-ways of Japan and Formosa, by... . 


war. 307 p. N. Y., 


& ‘lier roght; with miavs and numerous! 


illustrations by the authors and others. 
438 p., illus, N. Y., Macmillan, 1928. 
28-20108 


| Fyfe, Henry Hamilton. The Britis’ L. eral 


| 





| 
| 
| 
i 
{ 
| 


| 


party; an historical sketch. 272 p. London, 
Allen & Unwin, 1928. 28-20461 
Glenbervie, Sylvester Douglas, baron. 
diaries of Sylvester Douglas (Lord Glen- 
bervie) edited by Francis Bickley. 2 v. 
Boston, Houghton, 1928, 28-20535 


, Goldstein, Herbert Samuel, ed. Forty years 
| 


of struggle for a principle; the biography 
of Harry Fischel, edited by Rabbi Herbert 
S. Goldstein, compiled from Mr. Fischel’s 
daily dairy, newspaper clippings, 
torials, and addresses delivered by him 
during his forty years of service to the 
Jewish community. 404 p. N. Y., Bloch 
publishing co., 1928. 28-20529 


| Hankins, Frank Hamilton. An introduction | 


to the study of society; an outline of pri- 

mary factors and fundamental institu- 

tions. 760 p., illus. N. Y., Macmillan, 1928. 

28-20456 

Harlow, Mrs. Sarah Grace (Steves) Bear. 

Hawaii by a tourist. 200 p. Los Angeles, 
Calif., West coast publishing co., 1928. 


28-20107 | 


Jefferson, Bernard Levi. Freshman rhetoric 
and practice book, by . . . Harry Houston 


Peckham Hiram Roy Wilson. 634 p. Gar-| 


den City, N. Y., Doubleday, Doran & co., 
1928. 28-20582 
Ludwig, Emil. Goethe; the history of a 
man, 1749-1832, by ... translated from 
the German by Ethel Colburn Mayne. 647 
p. N. Y., Putnam, 1928. 28-20579 


‘Mair, L. P. The protection of minorities; 


the working and scope of the minorities 

treaties under the League of nations. 244 

p., illus. London, Christophers, 1928. 
28-20460 


| Molony, John Chartres. The riddle of the 


Irish. 248 p. London, Methuen, 1927. 
28-20522 


; Matual underwriter company, Rochester, 


| 
| 


; Skalet, 





Segur, 


N. Y. Producing permanent policyholders, 
by 144 leading underwriters, published 
and compiled by the Mutual underwriter 
company. 224 p, Rochester, N, Y., 1928. 
28-20453 
Orvis, Mrs. Marianne (Dwight). Letters 
from Brook Farm, 1844-1847, by Marianne 
Dwight; edited by Amy L. Reed, with a 
note on Anna Q. T. Parsons by Helen 
Dwight Orvis. 191 p. Poughkeepsie, N. 
Y., Vassar college, 1928. 28-20454 
Louis Philippe, comte de. The 
memoirs and anecdotes of the Count de 
Segur, translated by Gerard Shelley. 286 
p. London, J, Hamilton, 1928. 28-20109 
Shaw, Clement. Letizia Bonaparte (Madame 
Mere) by Clement Shaw. (Representative 
women.) 176 p. N. Y., Viking press, 1928. 
28-20527 
Charles Hannord. ... Ancient 
Sicyon, with a prosopographia Sicyonia. 
(The Johns Hopkins university studies 
in archaeology, no. 3.) 223 p. Baltimore, 
Johns Hopkins press, 1928. 28-20106 
Wavell, Archibald Percival. 
tine campaigns. (Campaigns and their les- 
sons.) 25. p. London, Constable, 1928. 
2e-20533 


Weber, Gustavus Adolphus. ... The Food, 


drug and insecticide administration; its | 


history, activities and organization. (In- 
stitute for government research. Service 


Navy Orders 


Lieut. Herman E. 
Aug. 29, 1928, revoked; 


Halland, desp. ors. 


The | 


edi- | 
' 


| sity of Wisconsin. 


... The Pales-j; 


monographs of the United States govern- 
ment, no. 50.) 134 p. Baltimore, Md., The 
Johns Hopkins press, 1928. 28-20458 
Weintrob, Joseph. How to get ready for 


citizenship; advice and information for 
naturalization petitioner and for all other 
students in evening schools, especially 
arretiged for classes in Americanization. 
40 p. N. Y., Bruce publishing co., 1928. 
28-20455 
Withers, John William. ,.. Far and near; 
a fourth reader, by . . Charles E. 
Skinner Mathilde C. Gecks, illustrations 
by Rhoda Chase. (Story and study 
readers.) 352 p., illus. Richmond, John- 
son publishing co., 1928. 28-20581 


American library association. Committee on 
bookbinding. Care and binding of books 
and magazines, by A. L. A, Committee 
on bookbinding, Mary E. Wheelock, 
chairman. 60 p. Chicago, American 
library asso., 1928. 28-20547 

Australia. Federal capital commission, . . . 
Canberra and the territory for the seat 
of government of the commonwealth. 
Brief review of history, features and 
progress. 41 p. Melbourne, H. J. Green, 
government printer, 1927. 28-11805 

Batchelor, John. Ainu life and _ lore; 
echoes of a departing race, by ... 
448 p., illus. Tokyo, Kyobunkwan, 1927? 

28-20111 


| Benjamin, Lewis S. ed. Great Fre. h short 
stories, edited by Lewis Melville (pseud.) 
| & Reginald Hargreaves. 1,066 p. N. Y. 
Boni and Liveright, 1928. 28-26452 
Boggs, Ralph 8S. Practical »honetics of the 
American language, by Ralph S. Boggs. 
University of Porto Rico, 1927. 29 p., 
illus. San Juan, P. R., Bureau of sup- 
plies, printing and transportation, 1927. 
28-27243 
Chamberlain, James Franklin. ... Geog- 
raphy; physical, economic, regional, by 
James Franklin Chamberlain. 210 illus- 
trations. 3d ed, rev. (Lippincott’s 
school text series, ed. by W. F. Russell.) 
509 p., illus. Phila., Lippincott, 1928. 
28-20612 
Cheydleur, Frederic Daniel. The 
American council French grammar test, 
selection type; preliminary experiment at 
the University of Wisconsin. (Univer- 
Bureau of education 
research. Bulletin no. 8.) 35 p. Madi- 
son, Wis., 1927. 28-27143 
| Dashiell, John Frederick. Fundamentals of 
objective psychology. 588 p., illus. Bos- 
ton, Houghton, 1928. 28-20539 
Davies, M. B. Physical training, games and 
athletics in elementary schools; a text- 
book for training college students. 288 p. 
London, Allen & Unwin, 1927. 28-20615 
| Dawson, Christopher Henry. The age of the 
gods, a study in the origins of culture 
in prehistoric Europe and the ancient 
East. 446 p. London, Murray, 1928. 
28-20122 
Elie r, Ben. Letters of a Jewish father to 
his son. 274 p. London, J. Murray, 1928. 
28-20600 
Field, Walter Taylor. A guide to literature 
for children. 287 p. Boston, Ginn, 1928. 
- 28-20546 
Franklin, Benjamin. The parable against 
persecution, a proposed new chapter for 
the Bible, by Benjamin Franklin. 8 
leaves. Boston, B. Stephens, 1927. 
\ 28-14901 
Lacoste, Jean Rene. Lacoste on tennis, with 
an introduction by William T. Tilden, 
2nd, by Jean Rene Lacoste; containing 
the official rules of the United States 
lawn tennis association. 263 p. N. Y., 
W. Morrow & co., 1928. 28-20613 
Los Angeles, Public library. Hand book of 
the branch libraries, Los Angeles public 
library 1928. 64 p., illus. Los Angeles, 
Press of Phillips printing company, 
1928. 28-20550 
Lull, Ramon. The book of the beasts, trans- 
lated from the Catalan of Ramon Lull 
| by E. Allison Peers. 90 London, 
Burns, Oates & Washbourne, 1927. 
28-20599 





Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Tabulation of Statistics pertaining to 
Signals, Automatic Train Control, and the 


2,015 ing more than they had before the trans- U.S. 210; g? fontinue (uty| ‘Telegraph and the Telephone for Trans- 
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States of America .. 
emple Society of America 
ae Societies: 
Theosophical Society of 
en ane hical Society 
rican Theosophica ess 
Garren Brotherhood and Theosophical 

Society 
Unitarians ae as ns oe ; 

ited Brethren Bodies: 5 
Weck of the United Brethren in Christ 

Church of the United Brethren in Christ 

(Old Constitution) eee 

United Christian Church 
Universalists ......-+-- ; 
Vedanta Society : 
Volunteers of America .. 
;jOther denominations .... 

*Includes Free Baptists. 
America. 
Welsh Calvinistic Methodist Church. 
comparable with 1926. 


Railway Will Relocate 
Its Tracks in Cleveland 


[Continued from Page 6.] 

road at $30,826.20. It has arranged for 
the acquisition from the Green Road! 
Realty Association of the right of way, 
for the proposed lines and this realty 
association, which also owns the land on 
the west side of Green Road, will con- 
tribute $21,000 of the cost of removal of ; 
the railroad in order to have the two. 
highway grade crossings eliminated and 
to avoid the creation of other grade 
crossings which would be necessary if 
the railroad remained in its present loca- | 
tion. 

The cost of reconstruction will be 
borne by the applicant, the money to be | 
secured by the issue of its capital stock, 
which the present shareholders will buy 
at par. No application has been filed, 
however, for the issuance of securities ; 
in this connection and nothing contained | 
in this report or the certificate to be is- 
sued herein shall be construed to author- 
ize the issue of any securities. 

The applicant has no funded debt. Its 
income accounts for the years 1923 to 
1927 show a total deficit of $45,313.46. 

In our valuation report, 114 I. C. C.| 
303, we found the value for rate-making | 
purposes of the property of the appli-| 
cant wholly owned and used devoted by 
it to common carrier purposes to be $29,- 
861 as of June 30, 1918. In that report 
it is stated that the applicant is con-' 
trolled through stock ownership by the 
Cleveland Stone Company,, for which 
most of its service is renélered. Now, 
however, the applicant is n@ longer con- | 
trolled by that or any other;company. | 
4 Upon the facts presented, we find that 

present and future public conveni- 
ence and necessity require the construc- 


tIncludes Evangelical Protestant Church of 
Seat holders and contributors only. 
**Figures included in “other Denominations,” not 
+7Not reported in 1926. 
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348,828 
19,106 
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190 


10,204 
30,492 
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North 


§Returns incomplete to date. {Includes 


tion by the applicant of the lines of rail- 
road (a) and (b) in Cuyahoga County, 
Ohio, described in the application and 
in this report; and permit the abandon- 


ment by the applicant of those portions 
of its railroad in said county described in 
the application and in this report as 
sought to be abandoned, Our certificate 
will provide that the proposed construc- 
tion shall be commenced on or before 
January 1, 1929, and be completed on or 
before July 1, 1929; and that the pro- 
posed abandonment shall not take place 
until the construction authorized has been 
completed. 


Exchange of Properties 
For Stock Taxable Gain 


[Continued from Page 4.] 
exchange; that the appreciation in value of 
the property before the transfer was evi- 
denced by instruments of writing showing 
undivided interests in the oil leases and 
after the transfer this appreciation was 
evidenced by certificates of stock reflecting 
identically the same undivided interests, 
owned by the same persons. 

“There might be some grounds for say- 
ing that the stock certificates held by the 
stockholders represent the same amount 
of interest in the leases as they had owned 
before the transfer, but to say that they 
represent the ‘same undivided interests’ is 
not accurate nor in accordance with the 
settled law. Prior to the exchange the 
taxpayers held title to their interests in 
the leases with all the incidents of com- 
plete ownership; after the exchange the 
corporation had title, legal and equitable, 
to the whole property. Eisner v. Macom- 
ber, 252 U. S. 189, 208. 

“The taxpayers further urge that the 
change of ownership of the leases was 2 
change in form not in substance; the 
tenants in common created the corpora- 
tion to serve them, controlled the corpo- 


fer, We think it immaterial that the 
former tenants in common controlled the 
corporation, as the fact remains that they 
and the corporation were separate enti- 
ties. This fact 1s one that cannot be ig- 
nored and the distinction between a corpo- 
ration and its stockholders for income tax 
' purposes is a legal distinction of substance 
and not merely of form. Eisner v. Ma- 
comber, 252 U. S. 189, 214; Cullinan v. 
Walker, 262 U. S. 134. And whether the 
stockholders had anything more after re- 
ceiving the corporate stock than they had 
before is not the test. United States v. 
Phellis, 257 U. S. 156, 171; Rockefeller v. 
United States, 257 U. S. 176, 183. 

“The true test is laid down in Weiss v. 
Stearn, 265 U. S, 242, where the court says, 
at page 254, that, if a stockholder is to be 
taxed on an exchange of property the 
transaction must be ‘something which 
gives the stockholder something really 
different from what he theretofore had.’ 
This test, when applied here, gives the 
real solution to the question. The taxpay- 
ers, prior to the exchange, had the direct 
ownership, hence complete and full con- 
trol, over their interests in the leases; 
after the exchange they were at most bene- 
ficial owners of the assets of the corpora- 
tion, their shares therein being evidenced 
by stock certificates which carried with 
them no direct right of ownership in the 
assets. Appeal of E. C. Huffman, 1 B. T. 
A. 52, and cases therein cited. In other 
words, by this transaction the taxpayers 
received shares of stock which were prop- 
erty of a distinctly different kind from, 
and having entirely different attributes 
than, the property paid in by them.” 


See also George A. Ricker et al., 10 
BT. A. T1. 


On the authority of the above cases 
we are of opinion that respondent was 
not in error in determining that peti- 
'tioner was in receipt of taxable income 
|by reason of the exchange of his prop- 
jerty for the stock of the corporation. 


With respect to the transaction oc- 
curring in the year 1921, it is contended 
that the final result of all the exchanges 
was simply to introduce Batchelder as a 
stockholder in the corporation. What- 
;ever may be the merit of this contention, 
ja point we do not decide, it disregards 
the facts of the case which were that 
petitioner purchased the property of 
Batchelder with stock of tle corporation. 


It thus became petitioner’s property. He| 


then exchanged this property for assets 
of the corporation. These assets imme- 
diately ceased to be the property of the 
corporation and became the property of 
petitioner. 

Under the facts as stipulate * it is clear 
that petitioner was in receipt of taxable 
income to the extent of the difference 
between the cost to him of the 950 shares 
transferred to Batchelder and the mar- 
ket value of the amounts received from 
the corporation, to-wit, $176,750. The 
contention that these transactions were 


Of Compensation Act Barred 


[Continued from Page 8.] 
mission under the act, but may await a 
suit for damages for injuries or wrong- 
ful death by the person claiming recov- 


ery therefor, and meke his defense at 
law before a court in which the issues of 
fact and law are to be tried by jury. 


“In view of such an opportunity for | 


choice, the employer who elects to ac- 
cept the law may not complain that, in 
the plan for assessing the employer’s 
compensation for injury sustained, there 
is no particular form of judicial review. 
This is clearly settled by the decision of 
this court in Hawkins v. Bleakly, 243 
U. S. 210, 216. 

“More than this, the employer in this 
case having elected to accept the provi- 
sions of the law, 2nd such benefits and 
immunities as it gives, may not escape 
its burdens by asserting that it is un- 
constitutional. The election is a waive 
and estops such complaint. Daniels v. 
Tearney, 102 U. S. 415; Grand Rapids & 
I, R. Co. v. Osborn, “93 U. S. 17.” 

In view of these decisions of the Su- 


preme Court of Kansas and the Supreme | 


Court of the United States, we do not 
feel called upon to discuss or consider 


whether the compensation resulting from j 


the provisions of “he Workmen’s Com- 
pensation Act in question is grossly ex- 
cessive or not. The act was an optional 
one; the defendant could elect not to 
| come under it. 

| _ It is true that if he did not come under 
| it he lost the common law defenses of 
| assumption of risk, co-service and con- 
tributory negligence; but the elimination 
of those defenses does 1 ot make the act 
any less an optional ict from a legai 








ithe equivalent of a reorganization is 
;untenable. Whatever may be the defini- 
|tion of the term “reorganization,” it is 
sufficient to say that these transactions 
did not in any sense constitute a “re- 
organization of one or more corpora- 


tions” as that term is used in Section 
| 202 (c) (2) of the Revenue Act of 1921. 
t Stock or securities were not received 
,in place of stock or securities, but the 
| corporation acquired a refinery from pe- 
titioner. There was no merger, con- 
| solidation, recapitalization or change in 
identity, form, or place of organization 
of the corporation. Neither does peti- 
itioner benefit by the provisions of Sec- 
| tion 202 (c) (8) in that he was not “in 
'control” of the corporation as that term 
is defined by statute. 

Judgment will be 
Rule 50. 


September 24, 1928, 


| 


entered under 


The defendant here not only had 
elected to come under the act, but he 
voluntarily participated in all the pro- 
ceedings to bring about the award. He 
points to the following language in New 

; York Central R. R. Co. c. White, 243 
| U.S. 188, 205: 
“This , of course, is not to say that 
; any scale of compensation, however in- 
| Significant on the one hand or onerous 
on the other, would be supportable. In 
| this case, no criticism is made on the 
| ground that the compensation prescribed 
| by the statute in question is unreasonable 
jin amount, either in general or in the 
particular case. Any question of that 
kind may be met when it arises.” 

This language was used with reference 
; to the New York Workmen’s Compensa- 


|tion Act, which was not an optional or 


| elective act, but required every employer 
in the occupations covered by it to pay 
| the compensation therein specified to em- 
ployes injured in the course of their em- 
ployment. Its inapplicability to an elec- 
tive act is, we think, apparent. 

The judgment is affirmed. 

August 24, 1928. 


Army Orders 


Lieut. Col. George A. Wieezorck, Coast 
Art. Corps, retired from active service. 

Mstr. Sgt. Daniel A. Murphey will be 
placed upon the retired list at Fort Ben- 
j ning, Ga. 

Tech. Sgt. John A. Flaherty, retired from 
active service. 

First Sgt. William Strong will be placed 
| upon the retired list at Fort Leavenworth, 
| Kans, 
| Each of following-named officers of Field 
Art. from assignment after name to Fort 
~ Houston, Tex.: First Lieut. James E. 

Bush, Fort Sheridan, Ill.; First Lieut. Ed- 
ward C. Engelhardt, Fort Bragg, N. C. 

Mstr. Sgt. James Brobson, 0. D., will be 

pond upon the retired list at Honolulu, 


Staff Set. (Art.) William H. Brown to 
office of chief of Coast Art. 

Capt. Carl H. Strong, Cav., orders of 
September 8 amended: To Brooks Field, 


ex. 

First Lieut. Edward M. Edmonson, Field 
Art., orders of August 3 amended: Detailed 
in Air Corps to proceed to Brooks Field, 


ex. 

Wrnt. Offr. Frank Newell, retirement 

ifrom active service announced. 

Col. Thomas M. Anderson, Inf., from 
Presidio of San Francisco, Calif., to Pitts- 
burgh, Pa. 

Brig. Gen. Meriweather L. Walker, U. S. 
Army, from Panama Canal Zone, to Fort 
Rodman, Mass. 

First Lieut. Marion McD. Jones, Cav., 
ag Mitchel Field, N, Y., to Fort Bliss, 

ex. 

Maj: Emery Yeager, Field Art., from 
Governors Island, N. Y., to Washington, 


with V. O. Sqd. 2S. (U. S. S. Utah), Aircraft 
Sads., Sctg. Fit. 

Lieut. George T. Owen, det. V. O. Sqd. 
28. (U. S. S. Florida), Aircraft Sqds., Sctg. 
mit.; to ¥. J. Sad. 36. 
Setg. Fit. 
| Lieut. (j. g.) James E. Fuller, det. Nav. 
Air Sta., Pensacola, Fla.; to U. S. S. 
Denver. 

Lieut. (j. g.) John M. Higgins, det. U. 
S. S. Nokomis; to U. S. S. Raleigh. 

Lieut. (j. g.) William E. Walsh (M. C.), 
det. Nav. Hosp., League Island, Philadel- 
|phia, Pa.; to U. S. S. Florida. 

Ch. Pay Clk. William D. Burroughs, det. 
Sctg. Fit.; to continue treat. Nav. Hosp., 
Norfolk, Va. 

Ch, Pay Clk. William D. Wilkinson, ors. 
Aug. 29, 1928, revoked; to continue duty 
Nav. Sta., New Orleans, La. 

Lieut. Paul W. Steinhagen, from U. S. S. 
Hulbert to U. S. S. Black Hawk; Lieut. 
(j. g.) Wayne N. Gamet, from U. S. S. 
Black Hawk to U. S. S. Peary. 

Ens. Emmanuel T. Goyette, from U. 8S. S. 
Peary to U. S. S. Hulbert. 

Ens. Robert B. Morgan, jr., from Dest. 
Sqds., Asiatic to U. S. S. Black Hawk. 

Lieut. (j. g.) Robert L. Dyer, det. from 
all duty; to resignation accepted Nov. 12, 
1928. 

Ens. 
Naval 
Worden. 

Ens. John L. Rhodes, jr., ors. Sept. 17, 
1928, modified; to temp. duty Nav. Trng. 
Sta., Nav. Oper. Base, Hampton Rds., Va. 

Lieut. (j. g.) Macy G. Martin (D. C.), to 
duty Nav. Trng. Sta. Great Lakes, Il. 

Ens. Edward Harry Koepel (S. C.), U. 
S. N., died Sept. 15, 1928, at Nav. Hosp., 
Puget Sound, Wash. 


Coast Guard Orders 


Commissioned officers: 

Lieut, G. E. McCabe, detached Cassin, 
New London, Conn., assigned Wainwright, 
Boston, Mass., effective Sept. 20. 

Lieut, W. S. Shannon, detached Wain- 
wright, Boston, Mass., assigned office East- 
ern Division, Boston, Mass., effective Sep- 
tember 20. 

Warrant officers: 

Bsn. (T) J. M. Barrett, assigned as offi- 
cer in charge of the Nemaha, New London, 
Conn., on which vessel he is now watch and 
executive officer, effective Sept. 22. 

Orders September 12, 1928 (72-531) de- 
taching Mach. A. L. McGee from the 
Yamacraw, Savannah, Ga., are detached, and 
he remains on the Yamacraw. 

Orders September 12, 1928 (72-531), de- 
taching Mach. (T) G. C. Meyer from the 
Ericsson, cancelled. He is detached from 
the Ericsson, New London, Conn., and as- 
signed Pamlico, New Bern, North Carolina, 
under orders dated this date, 

Resignation Pay Clk. (T) J. E. Lynch, 
Shawnee, San Francisco, Calif., accepted, 
effective October 31, 1928. 

Hugh W. Searles, Chf. Yeoman, office of 
Coast Guard Representative, Navy Yard, 
Boston, Mass., tendered an appointment as 
pay clerk (T) and assigned that office, effec- 
tive Sept. 20. 


James A. Greenwald, det. Office 
Communications; to U. S. S&S. 


Aircraft Sqds., | 


..mission of Train Orders as used on the 
Railroads of the United States. Compiled 
by the Bureau of Signals and Train Con- 
trol Division, Interstate Commerce Com- 

_mission. Price, 10 cents. (17-26448) 

Kalamein, Single-Acting Swing Doors, 

| Frames and Trim. Simplified Practice 

Recommendation R83-28. *:sued v the 

Bureau of Standards. Price, 5 cents. 

; Metropolitan Church Association. Census 
of Religious Bodies, 1926. issued by the 
Bureau of the Census. Price, 5 cents. 

28-26645 

Church of God (Headquarters, eran 
Ind.) Census of Religious Bodies 1926. 
Price, 5 cents. (28-26644) 
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ee 
Utilities Request | 
Permission to Give 


Their Side of Case 


Date for Hearing Witnesses 
to Be Set Later by Fed- 
eral Trade Com- 
mission. 


Aeronautics 


Air mail rates and regulations among 
important subjects before meeting of 
Commission of Studies of Universal 
Postal Congress to be held in Paris. — 
Page 1, Col. % 

at Cleveiand 


nearing completion 


airport. 


1s 
[Continued from Page 7.] 

my thought, therefore, that the public, 
who are vitally concerned in this situa- 
tion, because in the end this whole in- 
dustry is a quasi public corporation— 
the public have a vit«i interest, this 
Commission has a vital interest, as have 
also the great universities and the col- 
leges, and it was my thought that they 
should ve offered the opportunity of com- 
ing in and adequately presenting the real 


Col, 4 


Page 2, 
A gricul ture 


Secretary of Agriculture states that 
Federal agents are closely supervising 


kets controlled by Packers and Stock 
Yards Act. 
Page 1, Col. 3 
Farm organizations in Western ter- 
ritory apply to Interstate Commerce 
Commission for reduction of rates on 
livestock, pleading the greater pros- 
situation. perity of railroads. 
Commissioner McCulloch: I under- 
stand your request, I believe, and your 
ressons for it. I want to say that I 
am sure that the assurance has_ been 
given representatives of the industry 
that they would be given ample oppor- 
tunity to be heard. I do not know 
whether that assurance has been given 
in the record, so I take this oppor- 
tunity to place it in “the record—of 
course within the scope of the investi- 
The hearing will be held down 
to matters within the scope of the in- 
vestieation. Therefore, your request 
} granted. 
e Mv. Weadock: 
fixed ty Commission 
secuent time? 


mmissioner 


Page 1, Col. 5 

Macaroni production, growing Amer- 
ican industry, increases consumption of 
durum wheat. 


American delegates are named to 
conference of International Institute of 
Agriculture in Rome next month. 

Page 3, Col. 7 

Method of marketing eggs on grade 
basis is:tested in Virginia. 

Page 1, Col. 4 

New British law establishes national 
grades for apples and pears. 

Page 1, Col. 6 

Imports of olive oil for industrial 
purposes show steady growth. 

Page 5, Col. 4 

Review of export and import trade 
of South Africa in fresh fruit. 

Page 5, Col. 2 

C. W. Warburton selected by Sec- 

Weadock: Then I have one retary Jardine to assist in flood relief 
r request which I think rea- for farmers in Florida. 
sonable. Page 3, Col. 6 

There has been considerable confusion . : 
as ta Ee onan of the so-called pam- Anti-Trust Lau Ss ’ 
phlets which were distributed. That con- Suurenie Court aéked to review deci 
fusion. if the Commission please, comes sion reopening packers’ antitrust case. 
from the fact that the record does not a i Page 1, Col. 2 
show-—lI mean, the printed record of the ‘ a 
testimony does not show—what oo Automotive Industry 
docy nt is: and I would request that ee 2 a a ane i 
the erent upon electricity. upon gas Z a — eee” Cone 
and upon the street railways be actually ee ae te oe oe eine ee — 
printed as a part of the testimony rather Ree a te ene —— a 
than he filed as exhibits. I make that operated as common oe & Col 1 

ink vour - can se age 6, ‘ 
 sgoomtdeor Redbone . ee ee Special automobile is built to operate 

: on rails of Canadian Pacific Road and 

will be used for inspection trips. 
Page 5, Col. 


. te 
Banking-Finance 
Industrial] and trade activity increase 
in volume and wholesale commodity 
prices also increased in August, ac- 
cording to a monthly survey of busi- 
ness by the Federal Reserve Board. 
Page 1, Col. 5 
Reserve Banks in statement of con- 
dition report decrease in 
discounted bills and reserve deposits 
and government deposits. 
Page 7, Col. 
Census Bureau reviews finances of 
State of Washington for fiscal 
ending September 30, 1927. 
Page 7, Col. 
creates council 


gation. 


And the date will be 
the at some sub- 
McCulloch: Oh, 

ill select an appropriate time. You 
! he given ample opportunity to be 


. ves. 
WwW 


Sa 


is 


To Consider Request. 

Commissioner McCulloch: Yes; I see 
that, but I must tell you very promptly 
that is a matter that will have to be 
carefully considered. It has been con- 
sidered, and it is an immense job to 
reprint those books. We will give con- 
sideration to your request. 

Mr. Weadock: This (exhibiting pam- 
phlet), presents the material which I 
would ask to go in, and I offer it for 
that purpose. It is tke Kansas docu- 
ment; and perhaps Mr. Healy would 
like to amend it by incorporating sec- 
tions from other States. 

Mr. Healy: I think we have already 
in this record almost innumerable copies 
of this pamphlet, Mr. Weadock, but I 
have in mind that the different States 
at some times made slight changes in 
the pamphlet—that they were not ab- 
solutely uniform. I think that should be 
borne in mind when we come to con- 
sider the matter. 

Commissioner McCulloch: That is an 
answer to the request. If it is already 
in the record, it is not necessary to put 
it in again. 

ir. Weadock: Well, that is my point. 
The namphlet itself is an exhibit, but it 
not a part of the testimony. This is the 
pamphlet that has been so freely criti- 
cized as a school invasion. 

Commissioner McCulloch: We can not 
have it copied into the record by the 
reporter. It is in the record proper. It 
is a public record. Anybody who is in- 
terested can see it whenever they want 
to. It is not necessary to put it in again. 

Mr. Weadock: I know, Mr. Commis- 
sioner; but I have attempted to outline 
to you that there a damage being 
done to the schools of this country upon 
the theory that they have been subsi- 
dized, if you please, to put this pamphlet 
in, when, as a matter of fact— 

Commissioner McCullock: The 
papers are open to them. We are 
making any secrets here. These gen- 
tlement of the press ar ehere all the 
time, and they publish what they think 
should be published. We are not with- 
holding anything from them. If you 
think it ought to go to press again, give 
it to the press; but it is in the record 
now, and that is the end of it so far 
as our investigation is concerned. 

Mr. Weadock: Yes; but if the Com- 
mission please, this document is being 
criticized by people who have never 
seen it, who do not read this testimony. 

Commissioner McCulloch: Let me 
make this plain to you, Mr. Weadock:' 
We are not putting things in the news- 
papers. These newspapermen are here. 
They are the judge of what has news 
value. We do not ask them to print 
anything. They print what they want 
to. We simply give them the oppor- 
tunity to see it, to pick out things that 
have news value. 

Mr. Weadock: I understand that per- 
fectly. : 

Commissioner McCulloch: I would 
not want to be put in the attitude of 
having anything forced on the press. If 
you want to ask them to print anything, 
you can do it. That is your privilege. 


° 
vo 
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New law of Mexico 
nancial problems of nation. 
Page 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign exchange rates at New 
York. 
Page 7 
Argentine Postal Savings Bank de- 
posits show gain. 


Page 7, Col. 
“Railrouds” heading. 


Books-Publications 


The Bureau of Signals and Train 
Control Division of the I, C. C. pub- 


See under 


ing to signals, 


and the tele 


automatic signal control 
graph and telephone trans- 
mission of train orders as used by the 
railroads of the United States. 
Page 9, Col. 7 
The Cen Bureau issues that sec- 
tion of the Census of Religious Bodies, 
1926, dealing with the Church of God. 
(Headquarters, Anderson, Ind.). 
Page 9, Col. 7 
The Bureau of the Census issues that 
section of the Census of Religious 
3odies, 1926, dealing with the Metro- 
politan Church Association. 
. Page 9, Col. 7 
The Bureau of Standards issues a 
simplified practice recommendation for 
kalamein, single-acting swing doors, 
frames and trim. 


is 
sus 


news- 
not 


Page 9, Col. 7 
Books and publications received by 
the Library of Congress. 


’ 
Census Data 

The Census Bureau issues that sec- 
tion of the Census of Religious Bodies, 
1926, dealing with the Church of God. 


the only way 

let it go in the record. 

quest will be denied. 
Claims Prejudgment. 

Mr. Healy: If the court please, 1 have 
,a telegram from Mr. Bruce Barton. Mr. | 
i Barton requests that the telegram be 
made part of the record, and I see no| 


Summary 


New radio station for airway service | 


accurate weighing of livestock at mar- | 


Page 5, Col. 7 


holdings of | 


year 

| 
1; 
to investigate economic, social and fi- 


2, Col. 1! 


4 


lishes a tabulation of statistics pertain- | 


Page 9 


‘ol All News Containe 


Indexed by Groups and Classifications 


eadquarters, Anderson, Ind.). 
™ Page 9, Col. 7 
The Bureau of the Census issues that 
section of the Census of Religious 
Bodies, 1926, dealing with the Metro- 
politan Church Association. : 
Page 9, Col. 7 
Membership of churches gained 30 
per cent in decade ended with 1926. 
(Comparative statistics on page 6, 
column 2.) 


Page 1, Col. 4 


‘Chemicals 


Amount of tar distilled in Scotland 

increased 32 per cent in 1927 over 1926. 

Page 5, Col. 1 

Gain in output of arsenic in Canada 
is shown. 


Coal 


Page 7, Col. 1 


Slight general improvement in Brit- ; 


ish coal situation is maintained. 
Page 5, Col. 1 


Amount of tar distilled in Scotland , 


increased 32 per cent in 1927 over 1926. 


Commerce-Trade 


Industrial and trade activity increase 
in volume and wholesale commodity 
prices also increased in August, ac- 


cording to a monthly survey of busi- | 


ness by the Federal Reserve Board. 
Page 1, Col. 5 


itation of sugar trade with United 
States. j 
Page 1, Col..2! 
World conditions in textile trade re- 
viewed by Textile Division on basis of | 
reports from American representatives 
abroad. | 
Page 5, Col. 2} 
New law of Mexico creates council 
to investigate economic, social and fi- | 
nancial problems of nation. 
Page 2, Col. 1 
Review of export and import trade 
of South Africa in fresh fruit. 
Page 5, Col. 2 
Canadian production of explosives 
gained during past year. 
Page 1, Col. 6 
New British law establishes national , 
grades for apples and pears. 
Page 6, Col. 1 
Gain in output of arsenic in Canada 


} } 


-is shown. 


Page 7, Col. 


Congress 


Special House Committee named to 
investigate conditions in Federal penal ! 
institutions, visits prisons in two 
| States. | 

Page 2, Col. 5} 

Representative Wyant predicts pas- | 
isage of bill to unify public works 
| functions, 

| Page 1, Col. 4} 


Construction 


Applications for the construction of | 
bridges in Delaware and Alabama have 
| been approved by the Department of | 
War. ee 

Page 7, Col. 3 

Building contracts reach record total. 

Page 1, Col. 1 


Court Decisions 


See Special Index and Law Digest 
on Page 2. 


|Customs 


| Higher duty is 
‘Court on cotton 


rubber. 


upheld by Customs 
raincoats lined with 


. Page 5, Col. 1 
Economic Questions | 


New law of Mexico creates council} 
to investigate economic, social and fi- | 
nancial problems of nation. | 
Page 2, Col. 1| 


‘Education 


In Americanization classes held in| 
Massachusetts in 1926-27, there were | 
more than 25,000 foreign-born from 47 | 
countries attending. | 

Page 2, Col. 4 
. i 
Electrical Industry | 

Examiners in Chief, Patent Office, | 
uphold rejection of claims on circuit 
breaker. (Ex parte Aalborg.) 


“ Page 8, Col. 7 
Foodstuffs 


Macaroni production, growing Amer- 
ican industry, increases consumption of 
durum wheat, 


| 
, Page 5, Col. 7; 
| Imports of olive oil for industrial | 
purposes show steady growth. | 
Page 5, Col. 4 
7 + . { 
Foreign Affairs | 
_ Air mail rates and regulations among 
‘important subjects before meeting of | 
Commission of Studies of Universal ! 
Postal Congress to be held in Paris. 


| 


in which I am willing toj which was not signed by me, were partly | morning. 
* * Your re-| prepared by me and partly by members | 

,of my organization. 
part of any day’s work in any advertis- 
ing agency. 
was drawn in my name was endorsed by | 
;me to Barton, Dustrine and Osborn, as 
any other payment for advertising work 


A perfectly normal | 


The check for $5,000 which ' 


Page 5, Col. 1 


| Labor 


d in Today’s Issue 


> 


; | y “i 
| of United States and Canada are | tags is not patentable. Rehearing was! Texas-New Mexico Railway asks 


| mutually exempted from corporation | 


income tax approved. 
es 7 Page 1, Col. 6 
French firms required to employ 10 
per cent of their personnel from pen- 
| sioners. 
Page 1, Col. 3 
Secretary Kellogg views favorably 
|plan of League of Nations for arbitra- 
‘tion and conciliation treaties. 
Page 1, Col. 1 


New law of Mexico creates council | 
' to investigate economic, social and fi- 


{nancial problems of nation. 


Page 2, Col. 1! 


American delegates are named to 
conference of International Institute of 
Agriculture in Rome next month. 


Pagé 3, Col. 7} 
of explosives | 


Canadian production 
gained during past year. 
Page 6, Col. 1 


ish coal situation is maintained. 
Page 5, Col. 1 
Two companies formed in Germany 
to produce talking films. 
Page 2, Col. 7 
Argentine Postal Savings Bank de- 
posits show gain, 
Page 7, Col. 4 
New 
French Embassy in Washington. 
Page 3, Col. 4 


‘Gov't Personnel 


Governor General of Philippine Is- | 
lands, Henry L, Stimson, opposes lim- | 


Daily engagements of the President 
at the Executive Offices. 


Page 3 
Gov't Topical Survey 
Fact Finding of American Capital 


Abroad. Article by Grosvenor Jones. 
Page 9, Col. 3 


Highways 


Bureau of Public Roads reports in- 
crease in improved highways during 
past fiscal year. 

Page 3, Col. 1 


Inland Waterways 


Secretary of Interior calls hearing on : 


proposal to dam upper Gila River to 
be held Oct. 9 at Safford, Arizona. 
Page 3, Col. 5 


Insular Possessions 


Governor General of Philippine Is- 
lands, Henry L. Stimson, opposes lim- 
itation of sugar trade with United 
States. 


Page 1, Col. 2} 


Judiciary 


Senator Norris 
Federal Courts in issuance of injunc- 
sions. 

Page 3, Col. 1 


Slight general improvement in Brit- | 


military attache is named to |} 


will ask next Con-} 
zress to pass bill limiting powers of | 


granted on record. (Ex parte Dennison 
Manufacturing Company.) 

Page 8, Col. 4 
of Appeals for 
holds loose 


Circuit Court 


| : ; 
Circuit 


| Second 
to be.patentable. (France-Strohmenger 
| & Cowan, Inc., v. Siegman.) 


Page &, Col. 1) 


: Examiners in Chief, Patent Office, 
|uphold rejection of claims on circuit 
breaker. (Ex parte Aalborg.) 
Page 8, Col. 7 
Patent suits filed. 
Page 8, Col. 3 
See Special Index and Law Digest 
on Page 8. 


Postal Service 


Air mail rates and regulations among 
important subjects before meeting of 
Commission of Studies of Universal 
| Postal Congress to be held in Paris. 


Page 1, Col. 7 
Prohibition 


Representative Celler of New York, 
proposes amendment to Eighteenth 
Amendment to permit sale and manu- 
facture of intoxicating beverages under 
plan of Government dispensaries. 

. age 3, Col. 2 


‘Public Health 


Public Health Service aids in hurri- | 


‘cane relief work in Florida and Porto 
Rico. 


Page 1, Col. 6; 


Indiana leads States in classes for 
women of maternal, infant and child 
welfare for 1927. 

Page 2, Col. 4 
Public Utilities 

Department of Justice files brief op- 
posing petition to Supreme Court of 
Consolidated Gas, Electric Light and 
Power Company, of Baltimore, for 
| writ of certiorari and review of deci- 


{sion refusing deduction from tax re- | 


, turn of war gifts. 
} Page 3, Col. 5 
Federal Trade Commission fixes 
| dates to examine witnesses from West 
| Coast in connection with investigation 
|of propaganda activities 
officials. 
Page 5, Col. 3 
Excerpts of testimony September 21 
tof Marcy B. Darnell, editor of the 
| Florence Herald, Florence, Ala., before 
| the Federal Trade Commission inves- 
tigating public utilities activities. 
Page 7, Col. 5 
Public utilities apply to Radio Com- 
mission for short wave length facili- 
ties for emergency use when usual 
communications fail, 


Radio 


Page 1, Col. 7 


{ 
| Statement of facts and grounds for} 


the 
stitching 
and resilient lining idea for neckties 


of utilities | 


| right to issue stock to construct line. 
| Page 6, Col. 7 
Euclid Railroad authorized to re- 

; locate tracks in Cleveland, Ohio. 
Page 6, Col. 5 


‘Reclamation 


Representative Wyant predicts pas- 
;sage of bill to unify public works 


functions, 


‘Rubber 


Higher duty is upheld by Customs 
Court on cotton raincoats lined with 
| rubber. 


Page 1, Col. 4 


Page 5, Col. 1 
Shipping 


| Question of service on American 
ships as basis for naturalization before 
| the Supreme Court of the United States 
!in several pending cases, Department 
of Justice announces, 
i Page 3, Col. 1 
| Treaty with Canada by which vessels 
of United States and Canada are 
| mutually exempted from corporation 
income tax approved. 

Page 1, Col. 6 
| Shipping Board orders inquiry into 
| status of ships of Ford Motor Com- 
| pany to determine whether they are 
| operated as common carriers. 

Page 6, Col, 1 


Simplified Practices 


The Bureau of Standards issues a 
simplified practice recommendation for 
| kalamein, single-acting swing doors, 
frames and trim. 

i Page 9, Col. 7 


| Social Welfare 


Special House Committee named to 
investigate conditions in Federal penal 
institutions, visits prisons in two 
States, 

Page 2, Col. 5 

Indiana leads States in classes for 
|women of maternal, infant and child 
welfare for 1927. 

Page 2, Col. 4 

_Assistant Chief of Children’s Bureau 
discusses welfare work for children. 

Page 1, Col, 2 


Sugar 


Governor General of Philippine Is- 

| lands, Henry L. Stimson, opposes lim- 

itation of sugar trade with United 
| States, 

Page 1, Col. 2 


Supreme Court 


Department of Justice files brief op- 
posing petition to Supreme Court of 
Consolidated Gas, Electrie Light and 
Power Company, of Baltimore, for 
writ of certiorari and review of deci- 
sion refusing deduction from tax re- 


Circuit Court of Appeals for the! refusal of application of the Interna-! turn of war gifts, 


Eighth Circuit rules that acceptance 
by employer of terms of workmen’s 


; tional Quotations Co., Inc., of New 
| York, for a permit to erect a point-to- 


Page 3, Col. 5 
Supreme Court asked to review deci- 


compensation law. is waiver of right | point radio station to carry on com-| sion reopening packers’ antitrust case. 


| to plead unconstitutionality of law. 


(Slick v. Hamaker.) 
Page 8, Col. 5 
Senator Norris will ask next Con- 
zress to pass bill limiting powers of 


{federal Courts in issuance of injunc- 


sions. 
Page 3, Col. 1 
French firms required to employ 10 
per cent of their personnel from pen- 
sioners. Page 1, Col. 3 


Mines and Minerals 


Bureau of Mines defines process for 
testing molybdenum content of ores. 
Page 3, Col. 2 
Bureau of Mines issues statement on 
retreatment of tailings from Comstock 
ode. 


° 
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Page Col. 5 


Motion Pictures 


Two companies formed in Germany 
to produce talking films. 
Page 2, Col. 7 


National Defense 


Expenses of Army officers using 


plane to travel authorized in decision 


by Comptroller General. 


Orders issued to the persdnnel of 
the Department of War. 
Page 9 
Orders issued to the personnel of 
the Department of the Navy. 
Page 9 
Orders issued to the personnel of 
the Coast Guard. 
Page 9 


Packers 


Supreme Court asked to review deci- 
sion reopening packers’ antitrust case. 
Page 1, Col. 2 


Patents 


First Assistant Commissioner of 


Page 1, Col. 7} Patents upholds decision holding urn- | 0 S fi 
Treaty with Canada by which vessels | Shaped patch as a reinforcement for | Commerce Commission. 


telegram be read into the record.” 
Marcy B. Darnell, of Florence, Ala. 


was called as a witness and testified as 


follows: 
Alabama Editor Called. 


Br. Mr. Healy: What is your business? 
A. I am sole owner and editor of the 


Page 2, Col. 3 | 


munication between United States and} 


France filed with Court of Appeals, 
! District of Columbia. 
Page 3, Col. 3 


Public utilities apply to Radio Com- | 


| mission for short wave length faciii- 
ties for emergency use when _ usual 
| communications fail. 
j Page 1, Col. 7 
|New radio station for airway service 
|is nearing completion at Cleveiand 
airport. 

Page 2, Col. 4 


Railroads 


The Bureau of Signals and Train 


| Control Division of the I. C. C. pub- | 


| lishes a tabulation of statistics pertain- 
ing to signals, automatic signal contre: 
| and the telegraph and telephone trans- 
| mission of train orders as used by the 
railroads of the Uniteu States. 


. ; Page 9, Col. 7 
| St. Louis-San Francisco Railway ap- | 


|sion for authority to issue 8,000,000 


in mortgage bonds in addition to 
amount already authorized for retire- 
ment of securities, 
Page 7, 
Farm organizations in Western ter- 
ritory apply to Interstate Commerce 
Commission for reduction of rates on 
livestock, pleading the greater pros- 
| perity of railroads. 
| Page 1, Col. 5 


| August statistics of revenues and ex- | 
jpenses of Northern Pacific and Min- | 


| neapolis, St. Paul & Sault Ste. Marie 
railways. 
Page 7, Col. 1 


| Interstate Commerce Commission ap- | 


proves installation of train-stop device 
on three lines, 

; Page 6, Col. 1 
| Special automobile is built to operate 
on rails of Canadian Pacific Road and 
will be used for inspection trips. 
| Page 5, Col. 3 
Rate complaints filed with Interstate 
Page 6 


| editors see fit to use it? 
51. Ay It is. 
= his matters on general subjects. 


| olies to Interstate Commerce Commis- ! 


Col. 7! 


; The idea is that it is con-| 
| venient material for an editor who proba-! send this service? 
| bly does not have the time to write all | 


pertains generally to general- subjects | ¢¢ 
» | and is in that respect similar to many e 
| other services that are on the market of ! 


| . Page 1, Col. 2 
| Taxation 
| 3oard of Tax Appeals accepts evi- 
dence of signing of original waiver of 
statute of limitations where second 
| Waiver extending time was signed al- 
| though first waiver was not introduced 
|in evidence. (Chicago Railway Equip- 
| ment Co. v. Commissioner.) 
| Page 4, Col. 1 
: Board of Tax Appeals holds to be 
| taxable profit realized in exchange of 
| property for capital stock. (Roseberg 
| v. Commissioner.) 
Page 4, Col. 6 
| Treaty with Canada by which vessels 
;of United States and Canada are 
| mutually exempted from corporation 
| income tax approved. 
Page 1, Col. 6 
Decisions of Board of Tax Appeals 
made public September 27. 
Page 4, Col. 4 
Acquiescences announced in decisions 
on taxes. 
Page 4, Col. 7 
See Special Index and Digest of Tax 
Decisions on Page 4. ; 


? 


e . 
Territories 
Public Health Service aids in hurri- 
cane relief work in Florida and Porto 
| Rico, 
Page 1, Col. 6 


Textiles 


_World conditions in textile trade re- 
viewed by Textile Division on basis of 
reports from American representatives 
abroad. 

; Page 5, Col. 2 

Survey by textile specialist reveals 

that many rural families continue to 
make clothing at home. 

; F Page 3, Col. 4 

Higher duty is upheld by Customs 

Court on cotton raincoats lined with 
rubber. 

\ Page 5, Col. 1 





I ask, in fairness, that the|the editorial columns of the papers if|plant that I have suffered from 


| Florida. 


A. About 600, 


It | Q. 
|they? A. They go to practically e 


— 


Free Importation 
Of Sugar Favored 
By Mr. Stimson 


'Governor General of Philip 
| pine Islands States Op- ) 


|| position to Limitation 


Of Trade. 


[Continued from Page 1.] 
ling, machinery for their harvesting and 
organization for their marketing, includ 
ing the necessary capital for all four 








in 
Q. To about how many papers do you 


In what parts of the country are 


steps. Never have I had any vision of 
jturning any portion of the Philippines 
jinto large feudal tracts permanently 
| owned by a few landlords and tilled by 
tenant farmers. Such a policy would 
violate the principles of censervation fox 
which I have always stood. 

Last week I visited five of the great 
sugar centrals of Negros, each one of 
jthem representing millions of invested 
| capital and performing a work of inevi- 
; table service to the owners of the sugar 
Haciendas on which was raised the cane 
which came to their mills. Not one of 
these great corporations owned the land 
{on which this cane was grown. On the 
contrary, that land was distributed 
;among hundreds of independent indi- 
viduals and the necessary security for 
| the money thus invested in the mill wat 
furnished by a system of contractual 
relations between the mill and the farm- 
ers who raised its cane. 
| Government Aid. 


But even in the sugar industry un-< 
der our present laws it is not easy to 
raise the capital necessary for such a 
relation. In many of the centrals which 

'I have visited in Negros that capital 
had only been raised by the use of Gov- 
ernment funds through the agency of 
the Philippine National Bank, a method 
; Which is not only hazardous to the Gov- 
ernment, but which owing to the limita- 
tions of our revenues can no longer be 
indulged in. Private capital in the future 
must be invoked to play this part, not 
only in sugar but in our other industries 
where such aid and leadership from Cap- 
ital is equally needed. The great debt 
which all of us, who desire such an eco- 
;nomic development in the Philippine Is- 
|lands, owe to the sugar industry and the 
sugar association is apparent for having 
so courageously and intelligently shown 
us the way. 

One of the subjects which is in the 
mind of every grower of sugar in the 
Philippine Islands today is the Timber- 
lake resolution now pending in the 
| United States Congress, proposing to, 
‘limit the amount of Philippine sugar 
which can hereafter be imported into 
the United States. I have already stated 
|my position as to that resolution. I have 
opposed it and shall oppose it as strenu- 
ously as I can. I believe that the resolu- 
|tion violates the American principle of 
free trade under the Flag. That it is 
unfair and unjust to the Filipino people 
‘in their efforts to develop the industry 
‘of the Islands and that it would be 
| destructive to the efforts which we are 
now making to cultivate the spirit of 
good will and cooperation in the conduct 
|of the Government of the Isiand. 
| All of these reasons have been elo< 
; quently pointed out in the previous meet- 
ings of your association this week and 
;}you have also been warned of the 
| Seriousness of the situation and the need 
|of a careful campaign to enlist the con- 
i science of the American people upon our 
|side. With this warning and this in- 
junction I full agree, 

Fair Attitude Sought. 

There are matters to be remembered 
and steps to be taken and avoided over 
here in the Islands as well as in Amer- 
ica. In order to make our efforts wi¢h 
, the American people effective it is well 
to bear in mind how this matter looks 
to them from their standpoint and how 
our reactions here may look to them and 
bear upon their action in regard to us. 
I am old enough to remember the efforts 
and the steps which were necessary and 
were taken to persuade the Congress of 
the United States to grant the first 
measure of free trade to the Islands. 
The leader of that movement was your 
former Governor General Mr. Taft. The 
question then as now depended upun an 
appeal to the American conscience lor a 
measure of fairness and justice on the 
part of the great American nation to 
a smaller and poorer people struggling 
upwards toward self government. 

When the measure of free trade was 
| granted, it was not with any thought of 
what the American people would get in 
return. To the average American, the 
| Filipino market meant little then and 
;means little now. What he felt then 
and still feels was that he was giving to 
| the Filipino people this priceless boon of 
a free American market—a prize for 
; Which the great nations of Europe have 
vainly striven—not because he expected 
|to get any real quidpro quo from the 
| gift but as a measure of altruism, an- 
other step in the deliberate unselfish 
| American policy of helping the Filipinos 
forward in their progress towards eco« 
nomic independence and _ political selfs 
| government. 

_ Now, the moral of this is that every 
; time your people over here take a ste 

which indicates to the Americans a lac 
jof appreciation of the unselfish motive 
| Which readily lay behind this policy, you 
| Weaken that policy of free trade. Ameri- 
cans are human, like all other people, 
‘and they resent what they think is in- 


very | gratitude or lack + ee ee s 
ate. They have at different times cov- |& itude or lack of appreciation of the 


red every State, but there may be two 
| or three States now where I have no sub- | 


{good things which they think they have 
|done. Every time that any of your prom- 


the same nature, 


Q. You have an editorial policy, may . ‘ bana +a wee . 
Sa Shad nahin on Saunier dae taale | Pe, ane ae do you issue it? A. | Perialistic designs of a desire to selfishly 
or this editorial service of yours, does | Q. In these sheets we find items about eet these islands you add fuel to the 
it not? letenelg Heals Games, Sa Saeeen | imberlake resolution and weaken the 
A. I have in a general way, yes, sir.| Shoals bids, the Muscle Shoals delay, | American sense of Justice as well as gen- 
I would be glad to state it in general.|the Muscle Shoals fight, the Boulder ety which lies behind the opposition 

Q. I will ask you a direct question on | Dam muddle, so-called, the United States ina th 3 Ey 
one point as to whether that editorial | as a competitor, something about cheaper st nd, on the contrary, every time your 
policy has been against Government | electricity, something about the Soviet, ;5t@tesmen over here give voice to utter- 
operation of utilities or for it. something about the leaders setting an | ances OF take official action which indi- 
be fair. A. I have opposed Government opera- | example, referring to certain men in the jn confidence a the United States and 
should be corrected. The advertising| attend, and informed that transportation | vertising matter, sent out samples and|tion not only in utilities, but Govern-|power field; State plants to go; some- |4 sd_wil ed ‘week 7 = petente ame 
agency of Barton, Dustrine and Osborn, | would be provided, but I did not go. The| my first orders began coming in during | ment operation of all affairs for 23 years.|thing about the next Congress in con- | 80% -will the great task which lies before 
of which I am president, was employed | $288.09 referred to was apparently paid|the latter part of October. I did not/I have suffered from Government compe- nection with Boulder Dam and Muscle | US of vrtien 2 honorably the question of 
in 1925 to perpare certain advertising | by the National Electric Light Association charge them until the first of Novem-| tition in business for 23 years. | Shoals, and another one “Uncle Sam the future gpvernment of the islands and 
|leaflets for the National Electric Light | to the New York Central for my transpor- | ber, so 1 did not have any receipts from| Q. You interject that. I suppose you | in Business.” Those are all yours, I take | their relatign to the United States ypu 
Association, using information which 1| tation, and later refunded by the rail-!it in cash until December, 1924, when I| refer to the matter of -the Government it? A. Yes, sir. : ; add_ most pffectively to the defet&e 
believed and still believe to have been! road. The first I ever heard abont it! collected my November bills. printing envelopes? To be continued in the issue of | sgainst the Fimberlake resolution and alk 
truthful and accurate. The leaffets,,;was when I read the newspapers this| Q. Is it designed for reproduction in} A. Partly, and also a State printing September 29. .others of tiat class. 


Mr. Weadock: It is not the press, your 
Honor; but I think your Honor is con- 
scious that even from high sources this 
hearing has been prejudged. 

Comissioner McCullough: I do not 
know about that, and it is unnecessary 
to go into a discussion of that feature. 
We are not responsible for that, and you 
are not responsible for that. Everything 
has been in the open here, and the pub- 
lie has gotten what has been conveyed | 
to it through the regular channels. 

Mr. Weadock: It is in the record, but 
it is not in such convenient form that 
those who are criticizing the activities 
have knowledge of its contents. 

Commissioner McCulloch: It is in the 
record like all other exhibits, and that 
is the only way in which it is practical 
to put those things in the record, and 


jinent representatives over here makes a 


| scribers. . : : . 
|speech which charges America with im- 


Florence Herald, Also in connection with 
the Florence Herald, a portion of the 


material which is printed in the aed 


| objection to it. The telegram is addressed; Would be. It you will turn the check 
to me and it says: “Today’s newspapers | Over and look at the back you will find} 
contain the statement that I was paid! the endorsement. Herald is printed on a_ sheet and 
$5,000 as a writer for articles in praise} “I have never _— paid one penny for | menmanee — the, name of “Darnell’s 
fe Or a ee eT : an article except by the editor of the| Newspaper Service” to newspapers or 
= the olectris bee industry, and an ad- magazine or newspaper publishing it, and| anyone that wants to buy it. | 
ditional $389.09 for speaking at the Na-!] never shall be. have never been! Q. How long have you been provid- 
tional Electric Light Association conven- , paid one penny for making an industrial |ing that service which you have just de- 
tion in San Francisco in 1925, | speech. I did not attend the San Fran-! scribed ? 


“The Commission, I am sure, wants to | cisco convention of the National Elec- A. It was first issued in October, 
This statement is false, and|tric Light Association. I was invited to|1924. I sent it out at that time with ad- 
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